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The Watergate has claimed a
‘major vietim in the Central In-}
telligence Agency with' the
. ‘forced retirement of its dedi-
‘eated director of sccunty, How-
ard Osborn,

A veteran of 26 years at the|’
tor William' Colby was told of

cloak-and-dagger complex, the
56-year-old Osborn was caught
up in the suppression of a mys-
terious CIA' memo that. de-
seribed how documents were
~ burned at the home of Water-
bugger James McCord an ex-
CIA agent.
The secret memo was based

on information supplied by a
‘| former FBI inspector, Lee Pen-

‘nington, then with the CIA as a

paid “consultant.” Pennington,

an old family friend of the Me-

‘Cords’, had visited Mrs. McCord
lafter her husband was arrested
‘inside .- Democratic' National
Committee headquarters in
'J'une, 1972. He found her burn-
ing papers and documents, Ear-
lier, she had burned typewrxter
nhbons

Pennington loyally reported
[the episode to his CIA bosses,
and the CIA wrote it up inmemo
form. For more than a year and
a half, it lay in the CIA files like
a-paper bomb.

Meanwhile, FBI sleuths were
asking embarrassing questions
‘about whether the CIA knew of
destroyed documents from
among McCord’s papers, and
‘were getting persxstent demals
from the CIA.

_ Fmally,-

Senate Watergate
committee vice chairman How-
ard H. Baker Jr.(R-Tenn.) began
snooping into the CIA role in
the cover-up, and a middle-level
'CIA employee who knew of the |’
hidden memo threatened to
blow the whistle.

Alter some debate, CIA Direc-

the suppressed memo and he
quickly contacted Rep. Lucien
Nedzi (D-Mich.), chairman of a
House intelligence subcommit-
tee. They agreed that the best

sional committees involved -in
the Watergate probe, as well as
Leon Jaworski’s special (prose-
cutors, know about the memo.

Pennington, MeCord and CIA of-
ficials including -Osborn, con-
cluded that the CIA had not dis-
patched Pennington to burn the
papers; as the memo seemed to

had riot cven known of the
memo, Nevertheless, Nedzi and

the cover-up.

“1t led to-the early retirement
of Osborn,” Nedzi told us, When
we reached the ex-CIA security
boss at' his ‘home near- the
agency he had served so long,
he clung to his oath of secrecy.

“] had planned for over ayear
to .retire in June,”: Osborn in-
sisted. “I realized there was no
financial benefit to staymg and
decided toretire. ‘

.Navy Blues—A defense ‘con-

tractor has charged that a boy—

course was to let all congres-|.

Nedzi, after full hearings with |

suggest. Osborn claimed that he

Colby were both worried about
.| asked for $50,000 in cash “io get
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hood fnend ‘of Sen Russell B.
Long (D-La.) offered ‘the sena-
tor's services for $150,000 to set-
tle the contractor’ s dlspute w1th
the Navy. - '

Long, chaxrman of the power-
ful Senate Finance Committee;
knew nothing of any such offer,
according: to.his.office, nor.has
our investigation:showed. that
Long ever authorlzed one.J, Roy{

' Beenel, who i5 accused of mak-
jlmg the offer, swore to us:“Ij
never. asked for a.dime. I never|

expected anything.”
But the contractor, Lewis Mal-

nak of Cherry Hill, N.J., has told}
‘Internal Revenue Servxce inves-

tigators that Becnel sought cash

for his services.

‘Malnak, president of Lew Mal-
nak Associates, went to Becnel
in (1972 for help in seftling a
$750,000 contract claim with the
Navy. Malnak says he had heard
that Beenel knew Long and that
Beenel identified himself as a
“bag man” -for; the Loulslana
senator, -

Malnak swears that Beenel

the claim settled immediately”
through Long’s office. Whehn

‘Malnak protested that he lacked

such a large sum, Becnel sug-

| zested that he boost his elaim’

above $1 million and pay $150,-
000if Becnel’s efforts were suc-
cessful, according to Malnak.,

Malnak, with no important
contacts in -Washington,  had
tried several times unsuccess-
fully to see Long's top aide, Bob
Huhter. Onece Cecnel became in—

Malnak,

‘hotly contests Malnak’s

Watergate F emeshﬂ etirementat CIA

gvolved in ’che case, the. barrlers’
ifell quickly.

Y
“They walked Begnel in hkﬂ
he was a member of the staff,”
recal Hé claxms
Hunter promxsed to “look mto-
(the ‘case). because - Becnel
asked him to.” Malnak’s log's‘)
show he met with Hunter three»:

fimes in 1972, i

<At the last meeing, Malnak
’says he felt that Hunter had lost
interest. Malnak says he never',
prom1sed nor paxd Becnel 8
commission,* nor ever talked
money with Hunter, = - _,

In’ commentmg on the case,,

‘Hunter says he has known Bec:,
inel for years, as has Long. :
‘Huntér- recalls meeting with
[Mainak at Beenel’s request, but’

says he did nothmg to heIp Mal-
nak. :

Becnel ‘aformer justice of the o

peace and drainage contractor,
story.
“'m not a satchel man,” he

[steamed. “I never knew Russell

‘Long" to take a dime. I'll get

‘hold of Malnak and break his

neck,”’

‘Footnote: Malnak's interest i xs«,
in getting his ¢laim settled. He’,
charges that he was “black:
mailed” after his detection:
equipment discovered that the.»

Navy had bought faulty distress-,; -

warning devices 'for Polaris,

“Isubs. Reps. Edwin Forsythe (R-.

N.J) and Les Aspin (D-Wis);
have asked for a ‘complete Jus-
tice Department probe of the,
‘\Ia_vy s handling of the case..
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SEN. IIOWARD 1L, BAKER JR. o ot 3 >
... probes CIA involvement : . :

 Baker t/o,‘SayV.i B
. Hunt Get Job R

By Laurence Stern
Washington Post Btaff Writer

! Testimony indicating that a Central , : "
"} Intelligence Agency official recom- , o % o
mended the employment of Watergate g i :

conspirator E. IToward Hunt Jr. by a -

Washington public relations firm _ J
. which has served as a CIA “cover” will ) o ) o e
o . _.. be released today by Sen. Howard H. : Lo

‘ ' Baker Jr. (R-Tenn.). - . : : : ' S

The public relations {firm is Robert
Mullen & Co., whose relationship with

the CIA forms a central theme of the Cw . L . ;
Baker report cleared by the CIA for~ - : PR S s
release last weekend. R e
Hunt was recommended to the Mul-
len firm at the time of his retirement
from tiic ageney in 1970 by a CIA offi- N
cial identified as Frank O'Malley.
There have been unsubstantiated alle-
gations in the case that Hunt was re-i'
commended to Mullen by former CIA ... - : :
Director Richard M. Tlelms. T o : G
Doth the CIA and officials of the e avio o0 - T
Mullen company have acknowledged i .. - . e - S
their mutual ties, which included pro- © "+ - 7 S
viding a corporate cover for CIA oper- o : . B
atives in Mullen & Co. offices in Singa- i Sl
pore and Amslerdam. : : -
Sources who have examined the re-" - :
port say it provides no conclusive links - . W
between the CIA and the original - :
Watergate break-in such as have been » : ] S
~ hinted by former White House aide _ S ’ . » o
_Charles Colson and by Baker. ) : ’ i v
i. However, it includes documentation T e :

““in the form of three CIA memorap’da -
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‘r Bennett that he planted unfavorable -
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« Baker to Issue Ilepm't
. EM ,

BAKER, From Al

which point to covert effogts by offi-
~clals of the agency to minimize its in.
.wvolvement in the Watergate investiga-
uon

There is also some evidence that
~Robert F, Bennett, president of Mullen
~and son of Sen. Wallace ¥. Bennet (R-
_ Utah), was tipped off prior to-.the
. Watergate burglary that a White
" House break-in team was targeting Me-
.Govern campaign -headquarters for a
“political intelligence raid.
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this information on to the CIA. ,

~in the preparation of his report were
- drafted by Eric W. Eisenstadt, chief of
- the central cover staff for the CIA's
" clandestine directorate; Martin J. Lu-
- kasky, Bennett's “case officer” within

" CIA security direcfor Howard Osborn,
- who recently took an early retirement
. from the CIA.

The Eisenstadt and Lukasky memos
.. recount the CIA's relationships with
"Mullxen & Co, and recount claims by

N

% storles in Newsweek and The Washmg-

Bennett has privately acknowledged
that he was given advance knowledge -
" of the operations of the burglary team. .
But it was unknown whether he passed -

The memos upon which Baker drew -

“the agency, and subordinates of former

ton Post dealing with . White House

dicate, was to draw attention away
from CIA mvolvement in the Water-
gate case.

The Osborn material, as presented

"by Baker, sl,lggests that the former
CIA security director provided mis- "
leading jnformation to the FBI on the

identity of a former federal investiga-

tor who helped Watergate burglar
"James W. McCord Jr.'s wife destroy
CIA records at their home immedi-"

ately after her husband’s arrest in the
Watergate break-in case.

of the case, was an outgrowth of the
{nternal memorandum prepared in

" Oshorn’s office which resulted in the
“transmission of misleading 1nforma- -

) tion to the FBI.

“Rep. Lucien N. Nedzi (D-chh ), who

~ has reviewed a draft of the Paker re-
port, said Sunday on the CBS pro-..

gram “Face the Nation” (WTOP) that
it contained “no bambshells.” Nedzi,

chairman of the House Armed Service , .
. Litelligence Subcommittee, has taken
testimony from CIA officlals  on: a .

number of allegations made in _'tho f;__

) © .. up.
Osborn's retirement, according to
one official familiar with the handling

_ draft version of Baker's report. ,
, aides, including Colson. The object of -
- these stories, the Baker report will in- .

The Michigan Democrat is said to
be in contact with the CIA’s con-

"gressional liaison office on an almost
_ day-to-day basis as new allegations
- have arisen suggesting new involve-
-ments by the agency in the Water-

gate scandal. )
Some of Baker's colleagues on the

(- Senate Watergate committee, of which _: .
‘he
..charged that Baker has sought fo im-

served as co-chairman, have]

plicate the CIA in the scandal to di-

vert atténtion from the White House| -

role in the break-in and ensuing cover-

The report also quéétions why photo-

. graphs found in the CIA file taken by ‘
members of the White House “plumb-{; - -

ers” team during the Ellsberg break-in
were not turned over to the ¥BI, even

though agency officials were aware of| . .
_ their evidentiary significance.

‘By and large, the Baker report

reaches no definite conclusions but it/
- suggests continued investigation of the

relationships between the CIA and
Watergate and names prospective wit-| .
nesses to be examined. .

.The Senate Watergate committee|

~ has gone out of existence but will issue|.

its 'finnl report next week .
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{ AND DREARY — Cloudy
cool today, chance of
ers this afternoon and

i near 50.
rday’s high, 65 at 1:30
Today’s lzs 45 ot 12:30
Details: Page A-2.
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By BARRY KALB and MARTHA ANGLE
Star-News Staff Writers

The Senate Watergate investigation appears
headed for a major conflict in testimony betwen
two of its star witnesses, James W. McCord Jr.
and John J. Caulfield, the man who admits he
transmitted offers of executive clemency from
the White House to McCord.

McCord told the committee yesterday that dur-
ing meetings in January, Caulfield promised him
clemency, money for his family and other induce-
ments to plead guilty at the Watergate trial then
under way. McCord said Caulfield told him Presi-
dent Nixon was personally aware of the offers.

Caulfield, The Star-News has learned, has al-
ready admitted to the Watergate grand jury that
he made the offers to McCord as McCord said.
But Caulfield also told the grand jury, according
to informed sources, that he never mentioned the
name of Nixon or anybody else in connection with'
the offers. : ,

' FOLLOWING McCord’s nationally televised
statements yesterday, presidential press secre-
tary Ronald L. Ziegler said at the White House
that the President ‘‘at no time authorized
anyone’’ to make such offers.

Ziegler repeated previous statements that the
Precident naver nparticinated in or knew of the
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President never participated in or knew of the
cover-up. He also denied that Nixon has any in-
tention, because of the Watergate scandal, of re-
signing before his second term is up.

The discrepancy between McCord’s and
Caulfield’s versions of their meetings, plus mat-
ters such as a secret letter which sources say
McCord mailed to Caulfield in December but has
never mentioned in testimony anywhere, raises
doubts about some of McCord’s testimony.

Caulfield has told the grand jury that he made
the offers to McCord on orders of his former boss,
then White House counsel John W. Dean IIL

THIS CONFESSION, and Caulfield’s corrobo-
ration of the fact that the offers were made, pro-
vide some of the firmest evidence to date that
White House officials were deeply involved in the
Watergate cover-up.

Caulfield could not be reached personally for
comment, but did read this statement for televi-
sion cameras:

«I have briefly reviewed Mr. McCord’s state-
ment before the Senate Select Committee, and
while it does not fully reflect my best recollection
of the events which took place between he and I
during January of this year, it is true that 1 met
with Mr. McCord on three occasions in January
and conveyed to him certain messages from a
high White House official.”

Caulfield then said that he had ‘‘fully
disclosed” the pertinent information to the grand
jury, and has been questioned on two occasions
by the Senate commi*tee staff. He is due to testify
publicly before the committee on Tuesday, after
McCord finishes, and reportedly plans to invoke
neither executive privileges nor his Sth Amend-
ment right against self-incrimination.

Caulfield, according to The Star-News’
sources, realizes he could face criminal prosecu-
tion for aiding in an obstruction of justice, but
has chosen to testify freely anyway.

THE PROSECUTORS, however, reportedly
are more interested in his testimony than in pros-
ecuting him, and therefore do not plan at the
moment to indict him. The same strategy was
used during the Watergate trial with Alfred C.
Baldwin III, who told of operating the wiretap
placed clandestinely inside Democratic National
Committee headquarters last spring.

See McCORD, Page A-11
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By Fred Barnes
Star-News Stalf Writer

A House Armed Services
subcommittee - has subpoe-
nacd Waterpate conspirator
L. Howard Hunt Jr. to testi-

- fy about how he gained ac-
cess to the Central Intelli-
gence Agency in 1971,

When Hunt appears on
. [Thursday, it will be his first
' tcstlmony before any of the
lLOl’lglCSSlOl‘ldl comimittecs
'that are looking into aspects
of the Watergate scandal.
“He is slated to testify later
before the special Senate
{ Watergate conumittee. .

A former CIA agent, Hunt
"is now serving a 35-year
prison term for his part in
the break-in a year ago at
the Democratic party's

‘headquarters at the Water-

gate.

‘wants to question Hunt in |

regard to his activity in 1971
as a member of a special
_'White House team, known
as ‘‘the plumbers,’ that

was assigned to track down :

‘leaks of national security
. information.

! HUNT
swith CIA officials in July
;1971 and was given burglary
sequipment that was used in

'the break-in at the office of

Daniel Ellsberg's psychia-
! Itrist in Los Angeles.

In addition, Hunt was

‘able to query a top CIA op-
crative, Lt. Col. Lucien
: Conetn, about Ellsberg and
‘the Pentagon Papers, the
47-volume sccret study of
‘the war in Vietham which
‘Ellsberg released to the
press.

i According to testimony of
i GGen,
:CIA’s deputy director in
{1971, White House aide John
; Ehrlichman phoned him to
* clear the way for Hunt fo
. get in touch with CIA offi-

MADE contact ‘

Robert Cushman, the

cials. Ehrlichman has de-
nied this.

‘The House subcormumnittee,

which is headed by Rep.
Lucian Nedzi, D-Mich.,

secking Hunt's version of
how he got into CIA hcad-
quarters on repeated occa-
sions, which officials he

dealt with and what assist-.

ance he received.

AMONG OTHER things,
the subcommittee is inter-
ested in finding out if Hunt
got CIA aid in forging ca-
bles that implicated the
Kennedy administration in
the assassination of Presi-
dent Ngo Dinh Diem of
South Vietnam.

At a closed-door subcom-
mittee hearing yesterday,
convicted Watergate bur-
glar James J. McCord Jr.

. ) . confirmed that he wrote
The House subcomumittee .

= =

five letters to the CIA be-
tween July 1972 and Janu-
ary 1973, warning officials
that an effort was underway
to have the agency take the
rap for the Watergate ai-
fair. ‘

One of the letters was to
then-director Richard
Helms and the others were
to Paul Gaynor, a CIA offi-
cial with whom McCord was
acquainted.

According to Nedzi, the
letters said that Gerald
Alch, McCord's attorney at
the time, had urged him to
implicate the CIA in the
Watergate break-in. Alch
has denied this,

McCORD SAID the letters
were designed to “‘alert”
the CIA *‘that a major effort -
was being undertaken to lay
the Watergate affair off on
the CIA.”

7R g
oA

He said that he still felt
“loyalty” and *‘respcct’’ for
the CIA because of the

~

‘years he worked for the

agency. If the CIA were
blamed for the Watergate
mess, McCord told report-
ers, ““I felt it would take
years to recover.”’

McCord also said his ac-
count of the Watergate
scandal, entitled **Water-
gate Sanctxons " will be
published in August. He
said he hasn’t “‘deliberately
withheld” any information
50 that it could be revealed
first in the bpok.

Nedzi said that the sub-
committee, which is explor-
ing CIA involvement in
domestic affairs, will hear
testimony next week from
Alch and former White
House aide Charles Colson,
in addition to Hunt.

ENING
T'H EWEX1mgfan, D C., Sarurday, Jure 23, 1973
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AL FEARS

WASHINGTON, June 3—The
Federal Bureau of Investigation,
the Central Intelligence Agency
and hxgh White House officials
viewed the investigation in the
weeks after the Watergate bug-
ging in June, 1972, as a poten-
tial political bombshell and not
as a legitimate matter of na-
tional security, according to a

|series of high-level C.LA. mem-
.Jorandums.

The memorandums were sub-
mitted last month to a Senate
subcommittee by Lieut. Gen.

" i[Vernon A, Walters, deputy di-

‘jrector of the C.LA., and James
-4B. Schlesinger, Dl;ector of Cen-

o i

S ST

-« [tral Intelligence.

According to the documents,
~ President Nixon's top White.
. House aides repeatedly warned

; ithat the on-going F.B.I investi-
"' |gation into the Watergate epi-
"|sode could lead to high political

figures.
Copies of the documents,
whose contents had not previ-

“jously been disclosed, were

examined and transcribed by
The New York Times.

Nixon Order to F.R.I,
President leon in his 4,000-

word statement on May 22
about the Watergate affair,

;"‘: ;|said that he had forbidden the
" |F.B.I to interfere either with

on-going covert C.LA. opera-
tions or with matters of na-

“:[tional security that had been

handled by a special investiga-

“|tions unit set up in 1971 to in-

*_ :|vestigate the publication of tho

w e

e

= -]

Pentagon papers on the war in
Vietnam and other matters.
The President, without fully
explaining the circumstances,
said In his statement that “elo-
ments of the early post-Water-
gate reports led me to suspect,
incorrectly, that the CIA had
lechForoRelease 2004/00/
he had requested his two ChlLf

L.

Indicate Ofticials Doubt Inquiry
Concerned Natlonal Securzty

By SEYMOUR M. HERSH - s .i

Speclal to The New York Times

D. Ebrlichman, “to insure that
the F.B.I. would not carry its
investigation into areas thai
might compromise these covert
national security areas or those
of the C.LA.Y
End to Inquiry Sought

Subsequent  testimony last
month before a Senate Appro-
priations Subcommittee on In-
telligence, headed by Senator
John L., McClellan, Democrat of
Arkansas, “brought allegations
that Mr.- Haldeman and Mr.
Ehrlichman had urged General
Walters to seck a halt to the
F.B.I mvestugatxon of a Mex-

tion "that had provided more
than:. $100,000 in operating
funds for the Watergate break-
in team.

The nine Walters .memoran-
dums and one submitted by Mr.
Schlesinger also provided these
disclosures:

€John W, Dean 3d, the for-
mer White House counsel, ex-
pressed the belief on June 26
that Bernard L. Barker, a mem-
ber of the Waiergate team,
“had been invelved in a clan-
destine .entry into the Chilean
Embassy.” There has been no

White 'House, the Committee
for the Re-clection of the Pres-

spirators had any connection
with a May, 1972, break-in at
the Chilean Embassy.

QL. Patrick Gray 3d, then
acting F.B.I. director, had been
urged by some high level offi-
cials to force Harold H. Titus
Jr., the United States Attorney
for the District of Columbia, to
stop his attempts to subpoena
the finencial records of the Re.
publican re-election committee
as part of the on-going investi-

Watergate team General Wal-

aides, H. R, Haldeman and John!

Continued on Page_.&,); Column 1

ican . money-laundering opera-

official confirmation that the.

ident- ar- the Watergate con-’
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image of those first meetings
in late June about the on-going
F.B.I. investigation. The gen-
eral quoted Mr. Haldeman as
saying on June 23 that the
“whole affair was getting em-
barrassing and it was the Presi-
dent’s wish that Walters call
on the acting director [of the B

[ ¥
!

: i?MemOs of C.I.A. Discl

that I had talked to the White
House and suggested  that the
investigation mnot be pushed
further.” General Walters did
as requested, according to his
own memorandums; -

The White House refused to
amplify President Nixon's May
22 statement.

{Continued From Page 1, Col. 8

!

o .

; : ‘ters quoted Mr. Gray as say-
' /. . . 'ing: “He could not [stop the
P : . isubpoena]. Whoever wanted
e ’ " this done should talk to the
N : ‘Attorney General and see if
' {there was any legal way to do
ithis, He [Mr. Gray] could not.”

{ qMr. Decan telephoned Mr.
*  iSchlesinger at the C.LA." onm
" TFeb, 9, 1973, to scek advice
about a pending Senate For-
eign Relations Committee inves-
tigation into the International
Telephone and Telegraph' Cor-
poration in connection with
fth Chilean problem.” Mr.
Schlesigner quoted Mr. Dean as
saying that “this investigation
pould be rather explosive.”
Similar concern was expressed
by Mr. Dean about the Foerign
Felations Committee’s tinterest
in the Chilean Embassy bur-
glary. ’ Co
t QRichard Helms, then the
Director of Central Intelligence,
told a mesting of top White
House aides on June 23 that
ke had told Mr. Gray by tele-
phone the day before that the
C.ILA. had nothing to do with
the manipulation or handling of
cash inside Mexico. General
Walters quoted Mr, Helms as
flatly declaring: “None of the
suspects [in the Watergate
break-in] were working for it
nor had worked for the agency
in the last two years.” )

~ ''The general further quoted
Mr. Helms as -saying that “he
had told Gray that none of his
investigations was touching any
covert projects of the agengy,
cutirent or ongoing.” Mr. Halde-

trafficking Mr. Ehrlichman also

further

In statements issued after ap-
pearances before the Senate Ap-
propriations subcommittee, both
Mr. Halderman and Mr. Ehrlich-
man have denied accusations
that they acted improperly. The
former White House aides sug-
gested that anay wrongdoing
had been initiated by Mr. Dean.

Without mentioning the dis-
claimer of any C.LA. involve-
ment that was provided by Mr.
Helms last June, Mr, Halderman
declares in a statement issued
Thursday that the White House
request for a review of the F.B.I.
investigation “was done with no
intent or desire to impede or
to cover up any aspect of the
Watergate investigation itself.”
Any such activities, he said,
were taken without his knowl-
edge. o .

Mr. Ehrlichman, in his state-
ment, -quoted General Walters
as being unable to provide as-
surances to the White House
about the possible infringement
on C.LA. activities that would
result from an extensive F.B.I
inquiry into the Mexican money’

quoted Mr. Nixon as declaring,
in - July, 1972, after receiving
_assurances that no
C.I.A, activities would be com-
promised, that he still “feared”
the harmful effects of the F.B.I

to the general’'s memorandums,
he met privately with Mr, Dean
— after first getting approval{
from Mr. Ehrlichman -— and
was told by Mr. Dean that
“some of ‘the accused were get-| -
ting scared and ‘wobbling’.”

28, Mr. Dean was quoted by
General Walters as declaring
that “the problem was how to
stop the F.B.I, investigation be-
yond the five suspects...Deanj
then asked hopefully whether|.
I could do anything or had any|:
suggestions.” )

candidly wrote in his memo-
randum, was “that the affair|-:
alread’y
flavor™
had “a plausible motive for at-|
tempting this amateurish jobf ;
which any skilled technician

F.B.I) and suggest to him that,| .. : -
since the five [Watergate] sus- ;

pects had been arrested, this|
should be sufficient and that it|
was not advantageous to havej .
the inquiry pushed.”

General Walters quoted Mr.

Gray as declaring in a subse-|:

quent meeting on the same day
that “this was a most awkward| :
matter to come up durin
election year and he would see|.
what he could do.”

an

Three days later, according| -

At another meeting on June

The general’'s reply, as he‘

had a strong Cuban
and that the Cubans

would deplore. This might be
ooSt?: but it would be plaus-|
ible/ 9

[
¢
{
!

man then replied, according to/lnvestigation. !
i the Walters memorandum, that] The Walters memorandums
the geperal’ “could tell ‘S)Gray provided a strikingly .;;jfferent

’
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Justice to Abolish
Intelligence Panel

By Sanford J. Ungar )
Washington Post Stalt Writer . - . .00 00

The Justice Department is
taking steps to abolish the
Intelligence Evaluation Com-
- mitlee, a secret domestic in-
telligence unit established

in December, 1970, which is
now under investigation by
the Secnate select committee
looking ifito the Watergate
affair.

Although the IEC was
headguartered in the Justice
Department, its cxistence
was unknown to many top
officials at Justice until
President Nixon referred 1o
it in a public statement on
Watergate last weelk.

As  described by Ar.
Nixon, the 1IEC membership
included representatives of
the White House, Central
Intelligence Ageney, Fed-
cral Bureau of Investiga-
tion, National Security
Ageney, Secret Service and
GHe Beparimients of dustice,

Freasiry nnd slegs,

Lic said i was csiablishoed

" to “help remedy” {he situa-
“lion created when the late J.

Edgar Foover, {hen director

of the FBI, broke off ligison

with all agencics except the
+ White House,

Justice Department
sources said yesterdav 1hat

CAssistant Attorney Genetal
Henry Il Petersen, chief of
the department’s Criminal
Division, learned of ihe
IEC’s existence-~through in-
quivies from the Schale
commitiee-—only a fow dayvs
before the President’s state-
ment.

So carcfully was it con-
cealed that uniil then, Pet.
ersen was  apparently ng-
ware that he had inherited
the 1EC's small stalf in laie
March, when Attorney Gen-
cral Richard G. Kleindienst
abolished the department’s
Internal Security Division
and transierred its responsi-
bilitics {0 a new section of
the Criminal Division.

IT'he sources said that Pet-
ersen immediately called for
copies of the IEC's classified
reports, on such subjects as

foreign influence in the
peace movement, and found
them “worthless.”

On  checking with the
IEC’s member agencies, Pet-
crsen discovered that ‘“they
didn’t care” whether the
commitiee continued to ex-
ist, the sources added.

As a result, Petersen is
drafting an order disman-
tling the IEC and assigning
its ernployeces to other jobs.

The sources said, how-
ever, that Petersen has de-
cided to retain “on a

standby basis” the Inter-Di-
visional Information Unit
(IDIU), a related group orig-
inally established by Ram-
sey Clark, President John-
son’s last Attorney Gencral,
and kept hy the Nixon ad-
ministration, to monitor the
polential for domestic civil
disturbances.

There was apparently con-
siderable overlap between
the {wo intelligence units,
and sources close to the
Senate investigation  say
that the IDIU may have
heen used to help conceal
the IEC.

The TEC originally drew
the attention of Senate in-
vestigators when they
learned that conviected
Watcergate conspirator
James W. McCord Jr. had
received copies of IEC re-
por{s while working as secu-
rity director for the Com-
mittee for the Re-clection of
the Dresident.

Scn. Lowell P. Weicker Jr.
M-Conn.), the Watcrgate
committee member who has
pressed the investigation of
the TEC, said yesterday that
the reports apparently went
only to Mr. Nixon's re-clee-
tion committee, under a spe-
cial arrangement, and were
not distribuled on a biparti-
san hasis.

Several sources in the
Justice Department and on
Capitol Hill yesterday con-
firmed a department spokes-

man’s insistence that the
IEC “has never been an op-
erational unit,” but merely
collated data collected by
its member agencies, The
group collected no informa-
tion of its own, they said.
The former FBI agent
who now heads the IEC,
Bernard A. Wells Jr., de-
clined to discuss its funec-
tions with a reporter, but
other Justice Department
officials. said that the IEC
concentrated on “writing pa-
pers” at the specific request
of y\the White IIouse and
other government agencies.
It was created in Decem-
ber, 1970, they said, at the
suggestion of close presiden-
{ial aides, including former
chief White Ilouse domestic
adviser John D). Ehrlichman,
and brought into the Inler-
nal Security Division while
Rober{ C. Mardian was as-
sistant attorney general in

' charge there.

“with

(Mardian left Justice last
year to join the Nixon cam-
paign and has since re-
turned to his family’s con-
struction husiness in Phoe-
nix. ITe has been questioned
by the Watergate grand jury
here and will meel privately
Senate investigators
Friday.)

The TEC is housed on the
sixth floor of the TFederal
Triangle Building on 8th

Street NW under striet sccu-
rity arrangements.

According to the Justice
Department sources, the
IEC sought, among other
things, to prediet the size of
public demonstrations and
to measure their potential
for violence—as part of the
development of the govern-
ment’s response to them

But on some occasions,
they ‘added, the IEC may
have dabbled in foreign in-
telligence matters and may
have contributed informa-
tion for use in the Justice
Department’s prosecution of
cases with political ovep-
tones, such as the Pentagon
Papers trial of Daniel Ells-

Cberg and Anthony J, Russo

Jr.

Senate sources suggested
_’chat the JEC grew out of an
intense concern for national
security on the part of some
Nixon administration offi-
clals and that its reports
could have heen used to de-
velop and justify the work

gf the White House
1)111{nbers,” who included
convicted Watengate con-

spirators B, Howard Hunt
Jr. and G. Gordon Liddy.
Weicker said he is puzﬁlcd
about why, H the TEC’s work
was as simple as has heen
described, it was considered
necessary 1o “camouflagse”
the unif,. . °
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Washington, May 24 (NEWws Bureau)—Central Intelligence-

Agency officials did not tell Director James R. Schlesinger until
two days ago that Watergate conspirator James W. McCord Jr.
had written a series of letters over the last 10 months warning
of efforts to blame the CIA for the 1972 campaign scandal,
. chairman Lucien N, Nedzi of the House intelligence subcommit-
tee disclosed today. - -
Emerging from a closed meeting with three CIA employes,
* Nedzi refused to characterize the delay as “a coverup.” Ile told
reporters that the Watergate affair had done ‘‘serious damage”
to the CIA and that some ‘“‘changes in personnel” sheuld be made
at the agency. . .
- Nedzi would not describe the contents of the letters—one
signed~“Jim” and the others unsigned—which MeCord wrote to
former ClIA Director Richard M. Helms and Paul Gaynor, a
security man at the agency, between last July and January of
this year. - : -

Letters Called "'Disjointed™

But Rep. William G. Bray (R-Ind.), another member of the
subcommittee, confirmed that MeCord, a retired CIA employe,
wrote the letters to alert his former colleagues of an attempt
to shift the blame for Watergate to the agency. Bray said the
letters did not specify who was responsible for this effort.

Bray said the letters were “disjointed” and apparently were
“written by a confused person.” He said McCord wrofe them ‘“to
. protect himself” in the spreading scandal and because “he had a
great dedication to the CIA,” where he had been employed in the
_security division for 19 years.

Gaynor, CIA Chief of Security Howard Osborn, and William -

Breaux, the.ageney’s inspector general, testified before Nedzi's
pancl-for more than three hours. -

Nedzi was asked later if the delay in showing the letters to
Schlesinger, who succceded Helms as director carly in February,
was a result of a deliberate coverup by CIA employes. “Every-
body denies that there was a coverup,” Nedzi replied.

Some CIA Men 'Fergot'

He said some of those asked about the matter replicd “with

the familiar phrase, ‘I forgot,’”” while others said they had not

acted because they assumed somecone else alrcady had done so. -

The lotters surfaced, Nedzi said, as part of an intensive re-

view ordered by Schlesinger following recent disclosures that top
White Ilouse aides made a series of attemipts to implicate the
CIA in the Watergate affair. -
. As a result of these disclosures, Nedzi said, “scrious damage
has been done to the agéncy.” The conduct of individual employe
does not-seem to warrant “eutright dismissals,” he added, but per-
sonnel changes are needed. ) I e
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Cushmean Says Demands

Snap

By JEREMIAH O’'LEARY

Star-News Staff Writer
When E. Howard Hunt
demanded that the CIA
transfer a sccretary sta-
* tioned in Paris to work for
him in the United States,
that was the last straw as
far as the agency was con-
cerned. .

In an interview, Gen.

Robert E. Cushman Jr.,
now commandant of the
Marine Corps but deputy
director of the CIA from
1969 through 1971, said it
was the Dburgeoning of
Hunt's demands, not any
suspicion of illegality, that
prompted the CIA to sever
connections.
" Cushman first got a call
from presidential aide
John D. Ehrlichman on
July 7, 1971 identifying
Hunt as a White House
security consultant and
asking that the CIA give
Hunt a hand.

“Iunt came to see me
on July 22, the only time I
ever saw him and talked
for about half an hour,”
Cushman recalled. His
impression was that Hunt
was a ‘‘little pushy.” But,
said Cushman, ‘‘Ile said
he had a one-time inter-
view to conduct and need-
cd some disguise materi-
als. There was no mention
of his mission and I could
not get any details about it
from him.”’

“BECAUSE of his en-
dorsement from Ehrlich-
man, our technical serv-

[

l HS/HC- ;,r'[/k

ned CIA

ices division, on my in-
structions, fitted him with
a wig, a voice altering
device something like a
kazoo and some manufac-
tured identification cards,
Cushman said.”

“With the wisdom of
hindsight, you wonder why
he went to all the trouble
of getting from the CIA
things he could have got-
ten anywhere in downtown
Washington in a shop ... If
1 had known what his ulti-
mate mission was, he
would never have gotten in
the front door.”’

Cushman said CIA tech-
nicians became suspicious
in August 1971, when Hunt
kept coming back for more
and more help. They did
not suspect Hunt was in-
volved in an illegal domes-
tic burglary, only that he
was going far beyond the
original, one-shot opera-
tion he had described.

“First he wanted a cam-
era and a tape recorder,”
Cushman said. “Then he
asked for an office and a
tclephone monitoring serv-
ice and finally for a partic-
ular secretary. Even then
we might have given him
secretarial help but we
weren’t about to transfer a
secretary from France to
the United States.

“ONCE, he brought a
man around with him, a
man who turned out to be
G. Gordon Liddy, but that
name meant nothing to us
then.”

Hunt Link

Cushman said the grow-
ing demands of Hunt were
too much.

‘On August 27, Cushman
called Ehrlichman and
told him he questioned
Hunt’s judgement and was

‘breaking connections with

him. He said Ehrlichman
did not argue about the ’
CIA decision but said he
would restrain Hunt.

A week later the office
of Daniel Ellsberg’s psy-
chiatrist in Los Angeles
was broken into by Hunt
and others of the Water-
gate burglary gang. Cush-
man said -he did not learn
of Hunt’'s use of the CIA
disguise material in the

-Los Angeles burglary until

three weeks ago.

Cushman indicated no
guilt complex about being
conned by Hunt and Ehr-
lichman. “I felt I had got-
ten a legal order and there
was no onus of scandal
attached to Ehrlichman in
the summer of 1971. That
was a year before the
Watergate burglary,” he
said.

His main concern was
that even his peripheral
role in the Watergate
might disillusion or be-
smirch the Marine Corps,
but he is now reassured
that his Leathernecks
have not been humiliated
or have not lost faith in
him.

“I'm a little bloody but .

unbowed,”’” Cushman said.
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The CIA entangled

Washington, DC
The Central Intelligence Agency has
never been  totally  uninvolved in
domestic affairs. Not mauy years ago it
was financing American student bodies.
Earlier this year it was revcaled to be
training local police forces. Still, when
Senator William Proxmire uttered a
warning on April 10th against the CIA
“engaging in Watcrgate-type activity to
downgrade our democratic system,” he
can hardly have realised how scon his
fear would take on substance. What
has come out since concerns the co-
operation which the CIA provided for
the men who burgled the office of Dr
Ellsberg’s psychiatrist in 1971,
Testimony by. Mr Howard Hunt,
one of the burglars, was read on May
4th to the Los Angeles court where
the Pentagon papers trial is being con-
ducted. Mr Hunt said that the CIA
had provided cameras, disguises and
false papers for the burglary. He also
described mecting CIA agents in “safe
houses ” in Washington and being given

~a “sterile "—that is, unlisted and

unbilled—telephone number to maintain
contact for further assistance. The
burglary itsclf failed to produce any-
thing of wvalue to the White House
plumbers. A psychiatric profile construc-
ted for thém by the CIA’s own psychia-
tric unit proved, according to Mr
Krogh's affidavit, to be of no use either.

Who authorised all this? On the
White House side Mr Egil Krogh has
admitted that he gave approval to the
burglary mission, believing that such
a thing fell within his compctence. Had
not the President personally told him
to get on with the investigation, and
in the presence of Mr Ehrlichman ? An
affidavit by Mr Krogh also states that
Mr Ehrlichman gave approval for
“ covert activity "—a vaguc phrase—to
look into Dr Ellsberg’s psychiatrist, Dr
Fielding. The special counsel to the
President, Mr Charles Colson, furnished
the expense money but did not ask
what it was for. ‘

Thus, when preparations for the
cxpedition to Los Angeles reached a
point where technical help was neceded,
it was with cvery assurance of authori-
tative backing that first Mr Hunt and
then Mr Krogh turned to. the Central
Intelligence Agency for help. But their
requests did not do the trick, and a
personal word on the telephone was
needed from Mr Fhrlichman to General
Robert Cushman, then the deputy diree-
tor of the agency and now Comman-
dant of the Maurine Corps, a man who
enjoys  President  Nixon's  patronage
and to some extent his friendship. This
telephone call is not in Mr Krogh's
affidavit, but has been reported from

- other sources. Mr Ehrlichman may still

be able to claim that when he asked
for co-operation he was not thinking of

burglary.
Fué

:
HS/HC-

At all events, as the agency has con-
firmed, General Cushman met Mr Hunt

.on July 22, 1971, and authoriscd him

to be given what assistance he wanted.
Five wecks later, when it dawned on
the CIA that it was abetting “ a domes-
tic clandestine operation,” the help was
discontinued. This may account for the
odd fact that when the plumbers
rcturned the agency's camera with some
exposed film inadvertently left in it the
CIA sent the film not to the White
House but to the Justice Department.

The CIA realised, in fact, that it had
gone beyond the limits of what it-is
supposed to do. The 1947 act sctting
up the CIA cxpressly states that the
agency ““ shall have no police, subpoena,
or law enforcement power or internal
security functions.”

Counter-intelligence  and  counter-.
espionage within the United States be-
long to the Federal Burcau of Investi-
gation. It is true that the CIA is
authorised to protect “intelligence
sources and methods from unauthorised
disclosure.”: But this has always been
understood to be confiaed to protecting
the foreign intelligence activities of the
United States. The fact that the
Pentagonr papers are about foreign
policy and that foreign powers found
them interesting does not make them
a foreign intelligence matter in the
sense intended by the act: or so, evi-
dently, the CIA itself concluded.

General Cushman and his former
chicf, Mr Richard Helms, will both
have questions to answer. The man who
had to carry the immediate burden,
Mr James Schlesinger, was chosen on
Thursday by President Nixon as his
new Sceretary of Defence. Before the
task of ascertaining the extent of the
agency's .involvement in  the White
House scandals fell on  him, Mr
Schlesinger was alrcady engaged in
a rcorganisation of the agency which
involves ‘fairly extensive staff cuts, for
reasons arising out of the debate about
the proper functions of the intclligence
agencics which has been long in pro-
gress. The reorganisation is not made
any casicr by two changes of director
within a few weeks. If the. CIA cannot
clean its own house, Congress is
bracing itself to try to .do the job
for it. Three subcommittees in  the
Iouse and the Senatc which have
in the past been lax about their dutics
of oversecing the CIA have announced
hearings, and Senator McClellan’s sub-
committee on intelligence operations
made a quick start by summoning Mr
Schlesinger on Wednesday, After the
hearing, which  was closed, Mr
Schlesinger said he was stiffening the
agency's regulations to make sure that
what had happened did not happen
again. Now he has a new

4§ job.
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Henry A. Kissinger has acknowledged that he
knew his aides were being electronically moni-
tored by FBI apents between 1969 and 1971 and
that he actually rcad some summaries of their
wiretapped telephone conversations.

But Kissinger, who is national security adviser
to President Nixon, denied in an interview yes-
terday that the surveillance was begun at his

-order. ‘

““No, I did not institute the wiretaps,’ he said.

Kissinger confirmed, however, that he met
with IFBI director J. Edgar Hoover in the spring

of 1969 and discussed leaks of national security
information, among other things.

IT WAS TIHIS meecting at FBI headquarters,
declared acting FBI Director William Ruclel-
shaus at a press conference yesterday, that
prompted the bureau to‘place wiretaps on four
newsmen and 13 government officials, including
at least two aides to Kissinger. i

There were these other developments related
to the wiretapping-leaks episode: .

@ Ruckelshaus disclosed that the official B
logs of the wiretapped conversations between
1969 and 1971, missing from the bureau for~two
yvears, were found Saturday evening in the White
House safe of John Ehrlichman, resigned presi- -
dential aide.

The acting FBI chief said that he and an FBI
agent had to “arm-wrestle’’ the documents away
from Secret Service apgents in order to carry
them away from the White House and return
them to FBI files.

(Jack Warner, Secret
Service spokesman, said
Ruckelshaus' account of
the “‘arme-wrestling'’ inci-
dent is absolutely false,”
United Press International
reported. Warner said the
aeting FBI director and an
M agent were in an Ex-
contive Office Building of-

ik
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the files they requeswed,”
UPI reporied.)

] .
- @& Sources revealed that

one of the newsmen put
underelectrenic surveil-
lance was Joseph Kraft,
syndicated columnist who
sometimes writes about
national security matters.

iarlier published re-

. ports had identified three

oi the tapped newsmen as
William Beecher and Hed-
rick Smith of The New
York Times and Henry
Brandon of the Sunday
Times of London.

& Ruckelshaus confirmed
that President Nixorr sent
a personal letter to Hoover

in 1971 urging the FRI

chief to aid the White
Ifouse in tracking down
aeurity leaks.

iHoover responded with a
letter to the effect that he
would provide the White
H{ouse with whatever rele-
vant information the FBI
uncovered, Ruckelshaus
said. i

In the interview, Kissin-
rer said that his confer-
ence with Hoover
stemmeu from his White
House role as protector of
**the most sensitive infor-
mation in the govern-
ment.*’ :

“I DEAY. ONLY with
established agencies
throuph their directors,

through established proce- -

dures inherited from pre-
vious administrations,”’
Kissinger said. ‘I did not
determine the meothods of
their investigations.”
According to sources
close to Kissinger, he and
Heoover discussed not only
security leaks bothering
thie White House, but also
the kinds of intelligence

ringnt funne ATI0N-
al Secuvrity Council, which

Kissinger heads.

Summaries of the wire-
tapped conversations — at
least some from taps on
private residences — were
passed on to Kissinger in
1969 and 1970, the sources
said. .

He read them and sent..
the summaries along to
H. R. Hzldeman, then the
chief of the White House
staff, for the President to
read, the sources said.

“SOMETIME in 1970
Kissinger stopped receiv-
ing the summaries be-
cause he determined the
information in them did
not pertain to national
sccurity, according to the
sources close to him.

For this reason, the -
sources said, Kissinger is
unsure how many of the 13
officials wiretapped were
actually on his staff. But
he read the surmmaries of
private conversations of at
Jeast Morton Halperin and
one other of his aides.

Halperin was a key Kis-
singer aide until 1971. He
emerged into prominence
again this year as a mem-
ber of the defense team at
the trial of Daniel Ells-
berg. The trial judge dis-
missed all charges against
Ellsberg last week in
connection with the re-
lease of the top-secret
Pentagon Papers.

The sources close to
Kissinger said they be-
lieve, though are not total-
Iy sure, that three in-
stances of press reports in
1969 originally caused
alarm in the White House
over sccurity leaks.

ONE WAS a story on
National Security Council
discussions on how to han-
dle the shooting down of
the ED 121 electronics spy
plane over North Korea on
April 15, 1969,

Another invoived disclo-

continued



sure in the pmssA {Pf
tional Security Council
paper on the Middle East.
the third concerned the
President's planning for
the first withdrawals of

Y.s. troops from South’

Victnam.

Kissinger emphasized in
thie interview that he knew
of no illegal procedure
used by those investigat-
inig security leask. At his
instruction, Kissinger
said, his office couperated:
with the FBI in the wire-
taps.

Ruckelshaus stressed at
hiis press briefing that the
wiretaps were {ully legal.
It wasn't until June 1972,
he noted, that the Supreme
Couri Court outiawed the

- electronic surveillance of
“domestic subversives”’
without a federal judge's
prior consent.

WHEN KISSINGER
took over his White House
job, sources said, he inher-
ited an FBI man, A. Rus-

. sell Ash, who was respon-
sible for security. Ash left
Kissinger's staff last
mionth, sources said.

According to other
sources, Ash was the lisi-
son man for the FBI in
1969 and would contact the
Kissinger oifice to find out
which membsers of his staff
had access to pertinent
files when a security lead
was discovered. .

While President Nixon
also sent copies of the
summaries of the bugged
conversations, Ruckel-
shaus said he is unsure if
the President read any of
them:.

Ituskelshaus said the
official FBI logs of the
wiretapped talks were

removed from the bureau.

in the summer of 1971 by
William C. Sullivan, thap
an aide to Hoover, and
piven to Asst. Atty. Gen.
Robert Mardian for trans-
fer to the White House.
““According to Mr.
Mardian,” said Ruckel-
shaus, *“‘the recommenda-
tion was made on the
clnim by Mr. Sullivan that
“Mr. Hoover might use the
records in some manner
apainst the attorney pgen-
eral or the President. Mr.
Sullivna does not affirm
M. Mardian’s ¢laim.”’
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SULLIVNA was quoted
today by Jack Nelson of
the los Agneles Times as
saying that the logs were
Iept from Heoover because
the ¥FBI chief was *‘not of
sound mind.”

Sullivan said he rurned
them over to Mardian
because Hoover couldn’t
be trusted to keep the ma-
tierals in the logs confi-
dential, according to Nel-
son.

FBI records revealed
that when the logs were
discovered to be missing,
Hoover was told by then
Atty. Gen. John N. Mitch-
ell that the logs had been
destoryed.

It should be noted that
Mr. Mitchel! has denied
making such a statement
to Mr. Hoover,'' Ruckel-
shaus said. *This conflict
cannot be resolved be-
cause of Mr. Hoover's
death. Mr. Mitchell, how-
ever, confirmed that the
records were moved to the
White House,

EHRLICHMAN told news-
men yesterday that he
knew the logs were in his
safe.
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Ruckelshaus Statement on Wiretaps

Special to The New York Times ’

WASHINGTON, May l4—
Following is a statement of
William D. Ruckelshaus, act-
ing director of the Federal
Bureau of Investigation on
the results of an inquiry

‘about missing records relat-
‘ing to electronic surveillance
‘on certain individuals:

Shortly after assuming this
job, my attention was drawn

‘to several newspaper and pe-

riodical accounts of elec-
tronic surveillances — wire-
taps—having been placed on
telephones of Government
employes and newsmen in an
effort to stem the leaks of
information related to highly
sensitive foreign policy is-
sues, Upon inquiry; I was in-
formed by FB.L
that these surveillances had
been. performed and that the
records relating to them were
missing from the F.B.I files.
Also the question had been
raised in the Ellsherg trial
whether information from
these alleged taps had been
used by the prosecution in
any way and thus tainted the
evidence.

As a result of this informa-
tion, I immediately ordered
an investization into the facts
surrounding the taps and the
missing records. This investi-
gation was started Friday,
May 4, 1973, and was con-
ducted under my personal
supervision by highly skilled
F.B.I. personnel at headquar-
ters. Yorty-two separate in-
terviews were conducted, all
hy headquarters personnel,
and included travel to Phoe-
nix, Ariz., Tampa, Fla.;, Sa-
vannah, Ga.; New York City,
and Stamford, Conn.

The investigation revealed
that from May, 1969, to Feb-
ruary, 1971, based on consul-
tations between the director
of the F.B.I. and the White
House, certain wirctaps were
instituted in an effort to pin-
point responsibility for leaks
of highly sensitive and clas-
sified information, which, in
the opinion of those charged
with conducting our foreign
policy, were compromising
the nation’s effectiveness in
negotiations and other deal-
ings with foreign powers.

Yength of Taps Varied

There was a total of 17
wiretaps placed for this pur-
pose. Iour were placed on
newsmen as the patential re-
cipients of leaks and 13 on
Government employes as the

employes -

were on for varyihg lengths
of time during the period in
question; two for as little as

.30 days and one for as long

as 21 months,

These requests were han-
dled in the same way as
other requests involving na-
tional security for a number
of years and in prior Admin-
istrations. When a Govern-
ment agency or tlie White
House requests surveillance,
the request is studied by the
senior officials of the F.B.L,
and if the director approves,

authority is then requested -

from the Attorney General.
If he approves, as was done
in this case, the surveillance
commences, summatries are
prepared from the logs,
which are transmitted to the
interested agency, or as in
this case, the White House.

Because of the sensitivity
of these particular surveil-
lances, the records were very
closely held; first in the di-
rector’'s office and then on
the director's orders under
the custody of Mr, W. C,
Sullivan, who was an assist-
ant to the director.

Transterral Recommended

The investigation indicates
that sometime in the sum-
mer of 1971, after the taps
were all taken off, Mr. Sul-
livan contacted Mr. Robert
Mardian, who was then As-
sistant Attorney General in
charge of the Internal Secu-
rity Division, and informed
him of the nature of these
records and recommended
that they be transferrcd to
the White House.

According to Mr. Mardian,
the recommendation Z

Sullivan that Mr. [J. Edgar]
Hoover might use the records
in some manner against the
Attorney Gencral of -the
President, Mr. Sullivan does
not affirm Mr. Mardian's
claim. There is certainly no
proof that Mr. Hoover had
such intention but the charge
had its desired effect. Ac-
cording 1o Mr. Mardian, he
informed Mr. [John] Mitchell
[then Attorney Generalj, who
in turn informed the White
House. The records were
taken from the files by Mr.
Sullivan, who ordered them
given to Mr. Mardian, who
deliever them to the White
House,

When the ¥.B.I. discovered

was .
made on the claim by Mr.~

Upon Mr. Sullivan’s retire-
ment in the fail of 1971, it
commenced an inquiry which
ended when Mr. Hoover was
informed by Dr. Mitchell
that the records had been
destroyed. It should be noted
that Mr. Mitchell has denied
making such a statement to
Mr. Hoover. This conflict
cannot be resolved because
of Mr. Hoover's death. Mr.
Mitchell, however, confirmed
that therecords were moved
to the White House.

Records Are Located

In any event, the F.B.I. ac-
cepted the premise that the
records had been destroyed,
and when I assumed my pre-
ent position, I also had no
reason to believe that the
records were still intact. It
was not until last Thursday !
night that our investigation
revealed, during an interview
with Mr. Mardian in Phoe-
nix, that the records possibly
still existed and might be in

.the White House.

The next day the records
were Jocated in the White
House having been filed in a
safe in Mr. John D, Ehrlich-
man’s outer office.

Unfortunately, the records
were not located in time to
respond to Judge [William
Matthew] Byrne's inquiries
about the potential taint of
evidence in the Ellsberg trial.
The interceptions of Ells-
berg’s conversations all oc- .
curred when he was either a |
guest of Morton Halperin, |
[former employe of the] Na- :
tional - Security Council, or
conversing with him. It was
one of these conversations of
Mr. Ellsberg which I had in-
formed the judge on Wednes-
day, May 9, 1973, had been
remembered by one of our
employes, who had monitored
the tape. Of course, whether
the location of the records
would have had any effect
on the judge’s decision is
not for me to say.

On Saturday, an F.B.IL
agent and I went to the
White House, identified and
retrieved the records. They
now rest in the F.B.I, files.

The investigation was con-
ducted with skill, speed and
effectiveness hy the FB.L
and resulted in the full re-
trieval of the records. I he-
lieve it is in the public in-
trest to reveal these facts so
that 1his story can be put in
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Kissinger’s NSC Staff

By Murrey Marder
Washington Post Staff Writer
Henry A, Kissinger’s
proud National Security
Council staff became en-
meshed in the use of wire-
taps as a test of its own
loyalty, informed sources
indicated yesterday.

Until the official confir-
mation by Acting FBI Di-
rector Willlam D. Ruckel-
shaus that wiretaps were
used on the NSC staff and
on telephones of -four
newsmen, Kissinger was
relatively free of taint in
the Watenrgate syndrome.

Kissinger drew an ein-
phatie distinction yesterday
belween the decision to use
wiretaps, and his obligation
for ‘“safeguarding classified
information.” He carried
the security problem to the
BI, Kissinger agreed, but
he insisted that the meth-
ods used to cope with it
were not his “initiative.”

The extent to which Kiss-
inger, nevertheless, may he
tainted for acquiescence in
the wiretapping
caused him evident dismay
yesterday, his brief, taut,
public comment showed.

According to insiders,
what bhas been revealed so
far is only a portion of a
subtle process of internal
and external loyalty test-
ing that has operated in the
Nixon administration.

i In this process, the will-
ingness of department
chiefs to consent to the use
of wiretaps and lie delectors
on their cmployees report-
edly became. in cffect, a
“purity” gauge o fits own.

Some department chiefs
agreed to the use of tele-
phone faps, but balked at
subjecting their employees
to lic detectors. Otliers ap-
parently agreed to both

HS/HC- -4
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practices in their depart-
ments, Kissinger reportedly
refused to permit poly-
graphs, or lie detectors, on

News Analysis

his National Security Coun-
cil staff, while accepting the
wiretaps.

The implication is left
that a refusal of a.depart-
ment chief to agrece to
either practice could have
put in jeopardy his own
lovally nating inside the
administration.

No official yesterday
would discuss openly this
subtle, double use of wire-
taps and lie detectors.
Bureaucratic veterans often
have discussed among them-
selves this double-cdged
game, sometimes described
as “putting the fear of God
into the  bureaucracy.” Ac-

knowledging the existence of
the practice, however, has
itsclf been considered an
act of disloyalty. .

Kissinger’'s NSC staff is
described as having been
especially exposed to intern-
al suspicion from super-
loyalists in the White House
since the outset of
Nixon administration.

Many of the original staff
members recruited by Kiss-
inger, including Morton
Halperin, were holdovers
from other agencies in the
Kennedy - Johnson ~ adrain-
istrations. To key officials
such as John Ehrlichrnan
and H. . Haldeman, these
-staffers were from “enemy”
ranks.

As a result, insiders now
say, when news leaks on
sensitive international is-
sues first appeared in the

Nixon administration (as

“they do in every administra-

tion), the loyalty of Kissin-
ger's staff faced special chal-
lenge from the Ialdeman-
Ehrlichman braneh of the
White Housec. '

At that initial point in
May, 1969, the primary con-
cern is said to have been

leaks on administration stra-

tegy ahout Vietnam, the
Middle East and Korean pol-
icy. Later, the dominant
alarm about leaks centered
on the strategic arms limi-
tation talks (SALT) with the
Soviet Union,

Neither Kissinger nor any-
one else in the White House
would discuss yesterday ex-
actly what happened intern-
ally. But Kissinger is por-
trayed as having gone to
the late FBI Director J. Ed-
gar Heover to request help
in safeguarding information

the .

aught i in
Web

for the double purpose: not
just to block the leakage of
information, but to obtairn
proof of the loyalty of his
staff and to help defend his
entire operation.

Kissinger’s staff is said to
have come oui “clean” of
suspicion of any security
disloyalty in {he wiretap
surveillance of their tele-
phone calls. It is also claimed
that neither Kissinger nor
his staff was responsible in
any way for the wiretaps on
newsmen’s  telephones. So
far there is no independent
means for verifying any of
these specifies.

The public record shows
that subsequently, on Sept.
3, 1971, Secretary of State
William P. Rogers acknowl
cdged and defended the use
of lie detectors to check on
a news leak in a SALT story
published June 23, 1971,
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)peration

By Carl Bernstein and Bob Woodward

Washinston Post Staff Writers -

The Watergate bugging and the break-in into the office

of Daniel Ellsberg’s psychiatrist were part of an elaborate,

continuous campaign of illegal aud quasi-legal undercover

operations conducted by the Nixon administration since

1969, according Lo highly placed sources in the execulive
branch. :

There are move instances of political burglaries, bug-
gings, spying and sabotage conducted under White House
auspices that have not yet been publicly revealed, accord-
ing to the sources.

Although the undercover operations became most in-
tense during the 1972 presidential campaign, such activi-
ties as the Watergate bugging and the break-in in the

Ellsherg case, which previously had appeared to be
isolated, were regarded in the White House as compo-
nents of a continuing program of covert activity, accord-
ing to the sources.

The clandestine operations, the sources said, were at
various times aimed at radical leaders, student demonstra-
“tors, news reporters. Democratic candidates for President
and Viee President and the Congress, and Nixon admin-
istration aides suspected of leaking information to the
press.

The sources said that many of the covert activitics,
although political in purpose, were conducted under the
guise of “national security,” and that some of the records
relating to them are believed to have been destroyed.
Some of the activities were conducted by the FBI, the
Secrot Service and special teams working for the White
House and Justice Department, according to the sources.

Most of the aclivitics were carried out under the direct
supervision of members of President Nixon's innermost
“circle. among them former White Housc deputies H. R.
(Bab) 1ialdeman, John D. Ehrlichman and John W. Dean
IIi: former Attornev General John N, Mitchell, and

former Assistant Attorney General Robert C. Mardian,

the sources said.
Although most of the clandestine operations are still
shrouded in secrecy, lthey are known to include:

o The use of the Secret Service to obtain information .

on the private lile of at least one Democratic presidential
candidate in 1972 :

o The possession of Sep. Thomas Kagleton’s confiden-
tial health records by Bhrlichman, Tormer White House
domestic affairs chief, several weeks before the informa-
tion was leaked to the news media.

o ‘The use of paid provocateurs te encourage violence
al anliwar demonstraiions carly in the [irst Nixon ad-
mi.nistmtion, and again in the 1972 presidential cam-
paign.

@ Undercover political activities against persons re-
garded as opponenis of the Nixon adminisiration con-

ducted by “suicide squads” in the FBI The term is a’

bureau cuphemism for tcams of agents engadged in sensi-

tive missions which. if revealed, would be disavowed by .

the I'BI and the While House.
e The use ‘of paid-for-hire “vigilante squads’™ by the

HS/HC- Sy=§

White House and Justice De-
partment to conduct illegal
wiretapping, infiltrate radi-
cal organizations for pur-
poses of provocation and en-
gage in political sabotage.
JThe “vigilante s¢uads”
included professional wire- .
tappers and ex-CIA and ex-
FBI agents.

. One such “vigilante
squad,” under the supervi-
sion of former White House
aides E. Howard Hunt Jr.
and G. Gordon Liddy, con-
ducted the Watergate bug-

¢ ging in 1972 and the break-in

at the office of Daniel Ells-

.herg’s psychiatrist in 1971

The Watergate grand jury °
reportedly is examining .
olther undercover activities -

by the squad, including an-
other burglary that the team
is suspected of committing.

According to one highly.

placed source in the execu-

tive branch, undercover op-
erations hy the Hunt-Liddy
spuad were transierred from
the White House to the
Committee for the Re-elee-

tign for the President under

an arrangeament worked out
bv Haldeman, then chief of
the White House staff, and

John N. Mitchell, then ‘At-

torney General. .
“The transfer of the squad

from the White House to the
- re-clection committee in late

1971 and carly 1972 was

made to gear up for the up- .

coming presidential - camy-
paign  in  which  “dirty
tricks,” spyving and decep-
tions represented a  basic
campaign sirategy.

Two persons  occupying.
high positions in the Nixon
administration have teld
The Washington Post that
other “vigilante  squads”
were estahlished Dby the

White Jouse and Justice.

Department to conduct su-
persecret  political  opera-
tions long before the Water-
gate bugging.

Some recoras relating to
the Nixon administration’s
broad program ol covert ac-
tivities are believed to have

s

Undercover
Iriginal

Other records were -de-
stroyed last month, when it -
became apparent that some
of the activities might come
to light in the renewed
grand jury investigation of
the -bugging and related
matters, according fo one
source. o

To prevent further disclo-
sure of the activities, the
sources reported, the White
House has promulgated
<“national security” guide-
lines for use in the Water-
gate investigation that ave
designed, at lcast in part, to
prevent testimony about the

undercover operations by
those with knowledge of,
them. - .
Haldeman and Ehrlich- °
man, the President’s two
prineipal  deputies until

April 30, when they vre-
signed, invoked both execu-
tive privilege and “national-
security” considerations in
refusing to answer certain
questions before the fedeval
grand jury investigating the
Watergate and related mat-
ters, according to a reliable
source. .
Their actions, the source
réported, amounted to a-
claim that the questions in-
volved .confidential White

House - business or national

security matters that are be-

yond the grand jury’s pow-

er to investigate.

Some sources who have
previously supplied delails
" on the Watergate scandal to
The Washington Post have
recently refused io discuss
certain “potentially illegal”
activities they say they have
knowledze of, on grounds
that to do so might violate
“national security” rezula-
tions.

Two sources said that
some of the White House
documents submitted Lo the
Watergate trial judge by
former presidential counsel

John Decan provide informa- .

tion about previously unre-
poricd covert political activ-
ities, conducted under the
ouise of “national security”
by the Nixon administra-
tion.

Several sources described

4+00409R606200010002-2
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the political espionagAp'}ggov

sabotage conducted by
“President’s re-election com-
‘mittee, including the Water-
gate bugging, as the logical
extension of covert opera-
tions established long be-
fore by the Nixon adminis-
tration. )
“Watergate was a natural
action that ecame from long-
existing circumstances,” one
highlevel participant in
many of the undercover ac-
tivities observed. He added:
“It grew out of an atmos-
phere. This way of life was

not new . There have
been fairly . broad (illegal
and quasilegal) activities

from the beginning of the
administration. I  didn’t
know where ‘national secu-
rity’ ended and political
espionage started.”
According to this source,
the activities were aimed at
whatever  individual or
groups the White House per-
ceived as a threat at any
given moment. “First it was
radicals,” he said, “then it
was reporters and leaking
White Housc aides, then the
Democrats. They all got the
sane treatment: bugging, in-
filtration, burglary, spying,
eteetera.”
As one example, this
source cited the 1971 FBI in-
© vestigation into the back-
ground of CBS News corre-
. spondent Daniel Schorr. The
investigation, the source
said, was personally ordered
by Haldeman,

At the time that it was

. publicly revealed that the

correspondent was under in-
vestigation, the White
House said that Schorr was
being congsidered for a job
in - the administration—an
assertion that

ceded was untrue.

In addition te the use of
the FBI for such intelli-
gence-gathering  purposes,
the White House used the
Scceiet Service in the 1972
campaign to investigate the
private life of at least one
Democratic presidential can-
didate, according to reliable
sOUICes.

The sources reported that
the Secret Sevice--or per-
haps a single agent aecting
alone—-provided the White
House with regular reports
on private activity of the
candidate.

In addition to recciving

Secret Service reporis on
such matiers, the White
House  {wice considered

leaking stories to the news
media chout the activity, the
sources said. )

4

administra- .
ton officials have since. con--
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White Housce special counsel
Charles W. Colson has ac-
knowledged that Colson re-
ceived: such information on
a-candidate’s private life but
denied that the data came
from the Sectet Service.
The Secret Service’s role
in collecting such informa- .
tion represents the second
time that agency has been re-
roried to have engagedinin-
telligence-gathering  against
political opponents ol the
White House.
. OnNov. 4, The New York
Times reported that Nixon
campaign aides -and the
White Iouse Teceived in-
formation about confidential
meetings  held by = Sen.

George McGovern with po- '

tential financial backers.
Jack Warner, spokesman
for the Secret Service, said
last week that an investiga-
tion last year concluded that
there was no evidence to
support The Times report.

“If you have new informa-
tion,” Warner said, *“let us !

have it and we will reopen
our investigation. This type
of activity would be unprec-
cdented, and if at any time
an investigation reveals that
a Secret Service agent was
idenlified with this activity,
he would be judged unsuita-
ble for the Sccret Service.”

Seven investigative
sources and Nixon adminis-
tration officials have told
The Washington Post re-
cently that Colson and
Haldeman were the prime
movers behind the extensive

undercover campaign -

mountced on behalf of Presi-
dent Nixon’s 1972 re-elce-
tion, although other high of-
ficials were also involved.

Much of that secret cam-
paign of spying, sabotage,
deception and other “dirty
tricks” was designed to help
sceure the Democratic presi-
dential nomination for Sen.
McGovern,
the White ITouse to be Presi-
dent Nixon’s least formida-
ble opponent.

One former high official
in the Nixon administration
said: “It was a campaign
that went astray and lost its
sense of fair play. Secrecy
and an ohsession with the
covert  became  part of
nearly every action. It all
turned to mud. and P’m
sorry to have been a part of
it.ll

As examples of the other
secref, but apparently legal,
tactics employed in the
Nixon campaign, sources in
the White House, the Com-

considered by .
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supply information about

the President and  vestiga-
t:i\&mWQOZOWﬂom&ern’s campaign

following:

~& Wwell before theoy were
leaked to the news media,
former presidential acviser

-Ehrlichman obtained copies

of Scen. Thomas Eagleton's
health records. Tt could not
be determined how Lhrlich-
man. obtained the records,
which Eagleton, as Demo-
cratic vice presidential can-
didate, refused to ‘supply
even to his running mate,
Sen. MeGovern. _
According to The Post’s
sources, Ehrlichman had re-
ceived copies of the records
which showed that Fagleton

‘had received electric shock
“treatment for

nervous es-
haustion in 1960, 1964 and
1966.

(Former Attorney General -

Ramsey Clark has said that
Fagleton’s health records
were in the FBI f{iles, and
reliable sources said that
material from the FBI files
was provided to White
House and Nixon campaign
aides during last year’s elec-
tion campaign by former As-
sistant Aftorney General
Mardian.)

* I'red V. Malek, a former
White House aide and depu-
{y manager of the Nixon ro-
election committee, ordered
establishment of a network
of persons to gather infor-
mation in nearly all of 50
states on the campaign of
Sen. McGovern.

Tield operatives in the
project had a code-word con-
tact—the name “Vicla
Smith”—at the Nixon com-
mittee for transmitting the
information by telephone to
a group at Nixon campaign

headquarters known as the-

“MeGovern Wateh.” In addi-

“tion, written reports would

be mailed to the Nixon com-
mittee on forms marked
“confidential” and contain-
ing space for dectails ahout
staff changes, speeches and
polls in the McGovern cam-
paign.

Malek acknowledged he
wrote a memorandum on
“Intelligence on Future Ap-
pearances of McGovern and
Shriver” but denied that the
memo was intended to set
any covert activities into
motion. The memo, obtained

by The Washington Dost, ad- "

vises persons in the field to
call “Viola Smith at 202-333-
7220 to advise her of infor-
mation that you learn of.”

DeVan L. Shumway, a

spokesman for the Commit- |

tee for the Re-election of
the President, acknowledg-

LB B0k ddRdto

schedule to the Nixon com-
mittee,

Shumway said that the
two reporters, whom he de-
clined to identify, turned
down the request because
“most of my friends in the
news business are honor-
able.” He said he approach-
ed the reporters under
orders -from Jeb  Stuart
Magruder, the former depu-
ty Nixon campaign director.

®* Colson organized at
least 30 groups of Nixon
supporters to ‘“attack” net-

l
i

work news correspondents .

through write-in, telephone
and telegram campaigns to
their local stations, accord-
ing to Tom Girard, a former
Nixon committee press aide.

Girard, now a correspon-
dent for Westinghouse
Broadceasting, Inc., said he
quit the Nixon committee
last May because he was
“appalled” at Colson’s pro-
posal, made during an elec-
tiorl strategy meeling on
May 3, 1972, Republican
sources in two states said
they actually participated in
a phone-in campaign 1o com-
plain ahout an. ABC com-

mentary that was critical of
President Nixon.

® One. Democeratic presi-
dential contender sought
legal advice after he estab-
lished that members of his
family were being investigat-
ed and followed. A former
official in President Nixon's
campaign acknowledged that
the Committee for the Re-
election of the President
was responsible for ordering
the surveillance.

* Watergate conspirator
Hunt had phony flyers priat-
ed advertising a free-beer

rally for New York City
Mayor John Lindsay, a

Democratic presidential
candidate.during the Florida
primary election last March.
The flyers were distributed
in the black neighborhoods
in Y¥lorida. Hunt also had
reprinls made. of a News-
week article critical of Sen,
Edmund Muskie's wife. The
reprints were distributed in
New Hampshire before the
primary there.

® Former Assistant Attor-
ney General Mardian, who
who became political coordi-
nator of the Nixon cam-

paign, had two spies in the .

McGovern campaign who
reported direetly to him, ac-
cording to other campaizn
officials. In addition, two

200010002-2
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Nixon campaign aides on
loan from the Republican
National Committee posed
regularly as newsmen to ob-
tain routine data about Me-
Govern trips and speeches.

® Ken W. Clawson, dep-
uty director of communica-
tions for the White House,
assisted a reporter in locat-
ing the aleoholic brother of
one of the Democratic presi-
dential candidates — for a
news story that apparently
never was published.

* Magruder, the deputy
Nixon campaign manager,
offered from $5.000 to $10.-
000 to several writers in an
attempt to persuade them to
assemble a critical book
about Sen. McGovern’s early
life in South Dakota. The
project was eventually aban-
doned, according to several
sources.

¢ William Rhatican, a
former assistant to Colson,
said that he is “sure” tele-
grams of support were sent
by the Nixon committee to
the White House after Dr.
Henry A. Kissinger's OQct.
26 “peace at hand” specch
declaring that the Vietnam
war was virtually over.

Rhatican, now an aide to
White Housc press secre-
tary Ronald L. Ziegler, said
he also understood that Col-
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‘son used campaign funds to

set up Vietnam veteran
groups to support the Presi-
dent. The groups had the
appearance of being volun-
teer organizations. Mel Ste-
vens, a consultant to the
Veterans Administration,
was lent to Colson to set
up a pro-Nixon veterans
group that also used govern-
ment money, according to
White House and Veterans
Administration officials,

What has been described
by Nixon committee sources
as an “obsession” with se-
crecy and manipulation ap-
parently extended even to the
minutest details of the cam-
paign, “Nothing was left to
chance,” one former White
House aide observed.

As an example, several
Nixon. campaign officials
cited White ITouse orches-
tration of the Republican
National Convention last
August. .

“We couldn’t control what
the (television) networks
did completely,” one official
said, “but we came -close.
When they weren’t paying
attention to what was going
on at the speaker's plat-
form, we'd -shut off the
lights in the convention hall
to force the cameras to the
podium.” : . .
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By Lyman B. Kirkpatrick Jr.

PROVIDENCE, R. I—~For the many

‘who have served their nation in the

Central Intelligence Agency, and have
faithfully observed their oath to up-
hold and defend the Constitution of
the United States both during and
after their Government service, the

" Watergate affair is not only repug-

nant but disappointing and saddening.

The bill of particulars is damning,
Two former staff officers and four
other ex-employes of the C.LA. were
among those involved in the Watergate
break-in. The agency, upon a request
from the White House, helped in an
operation against Daniel Ellsberg. The
State Department, also on a request
from the White House, provided classi-
fied cables to E. Howard Hunt Jr., con-
victed Watergate conspirator, who
used them as background in an effort
to smear President Kennedy. The per-
sistent innuendos that the Watergate
was actually a C.IA. operation has

- rekindled fcars that the “department

of dirty tricks” was used to subvert
domestic instilutions. .

In fairness to CI.A. and other de-
partments invelved, the role of the
White House staff should not be un-
derestimated, It is not the custom of
the bureaucracy to question a call
from the oxecutive offices. It is as-
sumed that the President’s people
know what they arc doing. While they
may not inform the President of all
details, it is usually believed they are
opcrating under approved policy
guidelines,

Traditionally, Americans have wor-
ried about a TFederal bureaucracy
cloaked in secrecy acting with im-
punity to enforce the wishes of an all-
powerful executive. To many, the C.LA.
had become the epitome of this evil
following the Bay of Pigs and ac-
counts of operations involving the Na-
tional Student Association and other
United States-based foundations. Thus
to some the C.I.A. is solely the Prosi-
dent’s personal action arm.

Confidence in the C.LA. is not en-
hanced when most of what one reads
ahout it is bad, Presidential and Con-
gressional statements about the agen-
cy usually are confined to cryptic ex-
pressions of confidence or reports of
commitice hearings in executive ses-
sion.

Perhaps it all could be summed up
in the question: if the C.I.A. trains its
operatives to overthrow the govern-
ments of other nations, is it not pos-
sible that these same people might
attempt to overthrow the Government
of the United States when they dis-
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The presumption is that the C.LA. iz
engaged in a continual process of de-
posing governments unpopular with
the United States. This is hardly true
today. Evidence is accumulating that
United States policy is maturing to
accept other forms of government
even though they might not conform
to our criteria. While it has been ac-
knowledged that the United States did
succeed in changing a government in
Guatemala, and failed in a similar ef-

- Accent on Intelligence

fort at the Bay of Pigs, there is a-

growing conviction that such efforts
are counterproductive in the long run
and serve more to defeat than enhance
United States policy.

An implied assumption to the ques-
tion is that the C.IA, decides what
governments to overthrow, This is not,
and never has been, the case. .

The CI.As covert operations are
undertaken only after approval by
“higher authority.” What is true is
that C.LA. operatives in the field and
officers in Washington have influenced
policy, and on occasion have acted
independently abroad. The first in-
stance reflects poorly on the .policy
level at State, Defcnse and the White
House, and is obviously not the case
today. When C.ILA. men in the field
have acted too independently, the
United States ambassadors sent them
home. .

The question assumes that the C.LA.
is training a breed of experts in subs
version who will seck employment
in the same field upon leaving the
agency: an assumplion seemingly cons
firmed by the Watergate affair.

Actually only a small and rapidly
diminishing fraction of the C.LA. per-
sonnel are engaged in political warfare,
a dying remnant of cold war opera-
tions, Most C.ILA. personnel are in
intelligence work: collecting, analyz-
ing, estimating, supporting; and it is
their unheralded efforts that are
sullied and obscured.

The sordid mess of the Watergate
re-emphasizes the necessity for tight
controls over and persistent and criti-
cal review of all intelligence activities
by the appropriate committees of the
Congress. In my opinion the Congress
has done a good job of checking on
C.ILA. activities. But if the impression
has been created that the C.LA. is
solely the action arm of the executive,
then the legislature mwust assure us
this is not so. In fairness to the na-
tion, the President and the Central In-
telligence Agency, the public must be
confident that the C.ILA. serves the
nation and serves it well.

Lyman B. Kirkpatrick Jr., professor of

1947 to 1965,
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BY DAN K. THOMASSON
Scripps-Howard Staff Writer

WASHINGTON: James W. McCord
Jr. has alleged to federal investigators
'that the White House late last year tried
to place responsibility for the Watergate
break-in and bugging on the Central
Intelligence Agency (CIA).

McCord made the charges in a

memorandum he recently sent to Feder-
al District Judge John J. Sirica, to a
Senate investigating committee and to
others officially involved in the Water-
gate inquiry,
" ' SOURCES CLOSE to the investiga-
tion said McCord alleges in his memo-
randum that there is a strong indication
the White House last December planned
to blame the CIA in an effort to take the
Ieat off. presidential aides and permit
the White House to gdin firmer control
of the super-secret spy agency.

McCord states in the memorandum,
the sources said, that last December his
attorney, Gerald Alch, came to him and
said he should make CIA authorization
for the Watergate mission part of his
defense.

He said in the memo that Alel had
just returned from a meeting with an
attorney for one of the six other original
Watergate defendants.

The sources said McCord surmised

that the White House was behind the
effort to blame the CIA, and that Alch .

left him with the impression all seven
defendants had heen asked io do the
sanie,

A source close to McCord confirmed
the miemorandum last” night and said
MceCord refused to co-operate. He said
the other defendants had agreed to go
along, but couldn't when MeCord de-
clined.

This source said some sort of deal
was 1o be worked out if the defendants
had taken up the CIA story.,

McCORD SEVERAL weeks ago told
the Senate committee that executive
clentency and promises 1o pay off the

‘one or more CIA operations

It has been confirmed by federal’

investigators that a sizable amount of
Nixon campaign funds was used to pay
“expenses and legal fees' of the Water-
gate defendants. Investigators also have
determined that Nixon campaign money
went to some members of the defend-
ants' families.

One former Nixon campaign offi-
cial, Herbert L. Porter, has told Senate
Investigators that he was informed by
his former campaign boss, Jeb Stuart
Magruder, that G. Gordon Liddy, one of
the defendants, had secreted more than
$135,000 in campaign funds.

THERE WERE reports vesterday »
that four of the defendants, all Cuban-
Americans, were recruited for the
Watcrgate mission on the grounds that
it was a_CIA-sanctioned operation. E.
Howard Hunt Jr., another defendant,
and McCord both were long-time CIA
operatives before retiring. At least
three of the Cubans had participated in
against
Castro’s Cuba.

Sources said the men were told their
services were needed by the CIA be-
cause a large amount of money from
pro-Castro sources was being dumped
into the campaigns of Democratic presi-
dential candidates.

‘the four Cubans indicated at their

trial—befare pleading guilty to all

charges against them—that they believ: -

ed they were acting for the U.S, Gov-
ernment in a patriotic way.

It has been disclosed in the last few
days that the CIA took part in an effort
to stop leaks of sensitive material, in-
cluding the Pentagon Papers. At the re-
quest of John D, Ehrlichman, former
chief domestic affairs adviser for
Nixon, the CIA apparently helped pre-
pare Hunt and Liddy to break into the
Los Angeles offices of a psychiatrist
treating Dr. Daniel Ellsberg, who leaked
the Pentagon Papers to the press.

IN OTHER DEVELOPMENTS re-

@ The Florida White House denied

_that President Nixon was aware before

last March of the extent of the Water-
gate scandal or of efforts to cover it up.

3 Gerald L. Warren, deputy press secre-

tary, made the statement in response to
published reports that former presiden-
tial counsel John W. Dean was prepared
to testify that the President knew of

 high-level efforts to cover up the bug-
ging.

® A subpena was issucd today for
Dean to testify under oath before the .
Senate’s special Watergate cormmittee, .
The question of immunity for Dean re-
mained undecided.

@ A former official of President
Nixon's re-clection committee, Robert
C. Qdle Jr., was abruptly dropped from
an Agriculture Department post vester-
day, less than a week after he was

“hired, officials said. Agriculture Secre-

tary Earl .. Butz ordered him fired.

Odle, 29, has not been linked to the
Watergate bugging. But he served as
director of administration in the Com-
mittee to Re-elect the President and has
been named in a General Accounting
Office report as one of several men who
handled “unrecorded”’ campaign funds.
In Odle’s case, that amounted Lo 33000
to $4000 used to help pay for a public
demonstration in support of Nixon's
Vietnam policies,

Before joining the Nixon committee
in 1971, Odle had worked for two vears
4s an aide to Herbert Klein, White
House communications director., :

® Chicf U.S. District Judge John

“J. Sirica granted Hunt ininunity from

further prosecution and ordered him to
testify before the Senate committes in-
vestigating the case.

Sirica's order was filed April 27 but.
was not made public until yesterday by
reporters checking voluminous legal
documents connected with the case.

® The Senate Watergate committee
also asked for mimunity for Magruder
and the four Cuban members of the
original *“Watergate Seven.”

® Former Assistanl Attorney Gener-
al Robert €. Mardian, who conducted a
Watergate investigation for the Re-glec-
tion Committee, appeared before the

orted by United Press [ileroa koral - federal grapnd jur )
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By RICHARD A. RYAN'

+ News Washington Bureau

WASHINGTON — CIA Director James R.
Schlesinger has ronfirmed that a former dep-
- uty director of the agency authorized the fur-
nishing of materials to convicted Watergate
bugger E. Howard Hunt that were subse-
quently ‘used in-the burglary of a California
psychiatrist’s -office, a Michigan congressman
says. C R

Confirmation of the role played by the for-
met deputy director, now Marine Corps com"
mandant Gen. Robért E, Cushman Jr., in pro-
viding Hun¢ with the materials came yesterday
in & telephbne conversation between Schlesin-
ger and Rep. Lucien W. Nedzi, Defroif; Nedzi

said. o

© As chairman of a special . intelligence sub-
commiitee of the House Armed Services Com-
mittee, Nedzi is charged with investigating the-
activities of the defense intelligence agencies.

Nedzi said his committee will begin hearings
this week in an effort to determine the exact
role of the CIA in the Los Angeles burglary
and who may have ordered Cushman to issue
Hunt the special equipment. .

Nedzi said Schlesinger told him that Hunt

‘was provided with a camera, & recorder, var-
ious disguises and false identification papers.

Hunt, along with fellow Watergate conspira-
tor G. Gordon Liddy, is accused of burglarizing
the office of Dr. Lewis Fielding, the former
psychiatrist of Dr. Daniel Ellsberg, now on
trial for taking and releasing the Pentagon
Papers.

At the time of the burglary, Hunt and Liddy
were on the White House payroll. They were
invelved, according to the FBI, in an “‘in-depth
investigation of Ellsherg to delermine his
habits, mental attitudes, motives, etc.”

The two were part of a team, headed by

John D. Ehrlichman, the former chief domes-
tic adviser to the President, in investigating
the leak of the Pentayon Papers. Other mem-
. bers of the team were Egil Krogh, then a
‘White House assisiant and David Young, then
amember of the National Security Agency.
Following his conversation with Schlesinger,
Nedzi said, it is siill unclear who instructed
Cushman to provide the materials to Hund,
The congressman  said, however, (hat it
would be a “reasanable assumption” that the
order to the CIA deputy director came from

[ns/me- g g

someone in the White House “at a higher]evel !
than Hunt.” “

The New York Times reported yesterday
that its sources said the order came from LEhe- -
lichnan.

Cushman, who has been unavailable for com-
Jment, may eventually be requested to appear
before his committee, Nedzi said.

There is still a question of whether or not
Cushman was actually aware of the intended
purpose of the materials he made available to
Hunt, Nedzi added. :

Schlesinger, according to Neduz, promised
that he would conduct a thorough review of the
CIA involvement in the case and report his
findings both to the committee and, if war-
ranted, to the Justice Department for possible
prosecution,

“Fm convinced that Schlesinger is anxious
to disclose any role that the CIA may have
played in this affair,” Nedzi said. “I think he .
is on the level. He has been completely candid
with me.” : ' '

Nedzi said that there was nothing in his con-
versation with Schlesinger that would indicate
former CIA Director Richard Helms was in-
volved in the furnishing of the materials.
Helms, who was head of the CIA at the time, is
now-ambassador to Iran. E

The_ congressman said there is a “serious .
question” that the CIA violated the law by fur-

. hishing equipment that was used in a domestic -

operation, “illegal or otherwise.”
By statute the CIA is prohibited from taking
part in domestic affairs.
“On lhe surface,” Nedzi said, “it

: . certainly
appears the CIA’s action was wrong."”
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it may interest a few ,)umle that the
"U.S. government is remarkably close

that

to grinding to a balt, The ultimate
cause Is Watergate—intoxication in the
Senate, so you can blame the Presi-
dent if you choose. But the Senate is
still the body that has chosea to halt
the government in many vital ways.

+To get an {dea of what {s happening,
you need only glance at a single arca

« where cven the dilatory Senate used to
be capable of reazonably swift deei-
sions. In the bad old days—which some
are beginning to regard as tho good
old days—the Senate cherished two
principles fn dealing with vacancies in
really major government posts.

Trirst, the President, as head of the
exccutive branch, was considered to
have a right to fill major posts with
men of his choice—unless they could
be shown to have really grave deficiens
cies. Second, it wag also considered im-
proper to leave posts like tho secrefary-
ship of defense, or tho directorship of
the Central Intelligence Agency, in a
kind of empty hmbo for undue periods
of time.

Today, however, we have had no
Secretary ‘of Defense since tho Presi-
dent transferred Elliot Richardsen to
he Justice Department, The CIA has
also been leader-less since the Presi-

dent decided to give the Defense Do-+

partment to his new CIA director, Dr.,

: WEDNES PAY
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Jumes Schilesinger

all subject to Senator Iulbrizht's an-
ary velo. They were adjedged to be
guilly men, and coni‘lhn.;mon Wwas ini-
{ially refused to all four. Under heavy
pressure from the scnioc Republican
on his commitiee, Sen. George A;&cn,
Fulbright then gave way on the nom

nation of the fo“re. ambassador ‘»o
Thailand and Italy, Grahom A, dactin,
to be the new U.S. uranassacor to

South Vietnam,

The avgument used was {he need to
have an ambassador to deal with Presi-
dent Nguyen Van Theiu at this tricky
juncture. All kinds of ego-massage, not
just for Fulbright, but also for other
commitliee members like Sen. Jacob
Javits, was further u(.!" anded and pro-
vided, before the confirmation of Gra-
ham Marlin was reluetantly conceded.

Meanwhile, there Wiiliam  H.
Sullivan, named for the Philippines; J.
McMurtrie Godley, nominated assisie
ant sceretary ‘of state for East Asion
affairs, and Charles Whitchouse, for

3

are

< the avwiul MceCavthy-time.

20 Jud 475
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William Caolby

ambassador Lo Laos, All are men of im-
peeceablie character,
haps the Torcign Service's
mired meraber of his rank
‘fhe charge against all of them
solely and simply, that they
carriec out their instructions while on
vduty in Southeast Asia .

most ad-

is,

Whitehouse is per- |

and age. |

faithfully ©

This makes you almost homesick for
After all,
Sen. Joseph MeCarthy so imphcah.y
and successfully pursued John Davies,
Jann Stewart Service and their col-
ics, on the unique g
individual “bad Jjudgr .ent." What Sen-

. ator Fulbright is doing is in fact much

worse,

He is making it a proof of fatally

“bad judgment” for Foreign Scrvice

olficers to execute their own govern.

- ment's policy decisions. So what are

Foreign Service officers to do in the
futuve, if the Fulbright elaboration “on

" the'late McCarthy is yenerally aceepted?

6 1973, Los Anzeles Timos

zround of their *

T e o o S T

James Schlesinger, and to promoto the ¥
able CIA professional, William Colby, .}
o - the directorship ' Schlesinger has
abandoned.

No senator. on the Armoed Services
Committee can need to know much
more about Dr. Schlesinger, since ¢x-
haustive hearings wera held before he
was confirmed for the CIA director-
ship. As to Colby, no one anywhere has
$0 mueh as waispered that “thls was
not & good cholce by President Nixon.
Oifically, to be sure, the hearings on ¢
Sehlesinger were dc]avod hecause of
Nis need to altend & NATO meeting in
Europe. In reality, in view of the licar-
ings just held, there was no appareat .
need to qucstion Schlesinger furiher,

foesumz.,,Iy the Pefense Depart-
nent and the CIA will now cease to be
headless In & few days’ timie. But this

vant.on from bhis hospital bed of that

‘elie of the more national-minded past,
the chairman of the Senate Armed-
Committee, Sen. John C.
Stennis. Untll Stennis intervencd, the
acting chalrman, Sen, Stuart Syminge
ton, meant to deal with Dr, Schlesing-
r's nomination concurrently with the
vast, complex and coniroversial mili-
tary procurement bill which will de-
mand weeks of hearings!

Thix kind of senatorial ego-rip is
merely frivolous. As to what %'1. J.

+ William Fulbright is currently doing in
the g.c*mto For cign Relations Comrmnit-

tee, ugler adjectives might well be
B Hcrc the problem has been” the
Pie .uonw choice of four distin-,
vined Foreign Service velerans ‘or
5 posts here and abroad.

Peeauso of their past serviee m
r).um ast Asia, the four veterans Were

HS/HC- py7f
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The CEA’S Link to Watergate

: Spy Agency’s Connection With Burglaries Grows

.. Clearer, Reviving Worries About Its Domestic Role

~assistant John D. Ehrlichman. Schlesin- cal gmalysis of Ellsberg based on a com-
.. Ber corroborated Hunt’s testimony and pilation of secondary sources.
~said the CIA action was ill-advised. In addition the agency allowed Liddy
s predawn hours last June 17, the Water- - rese  revelations were surprising and Hunt to use at least two “safe-
-gate burglary and bugging raid on the enough in themselves, giving added di-, houses” in the Washington area to pick
.Democrats’ national headquarters had a —.Inension to the widenin scandal that has up their equipment and to plan their raid.
Mission: Impossible flavor to it & o . told Federa
JTESIOR. TMPOSSIol g come to be known as the Watergate af. & ‘‘safehouse, ., Hunt told a eaera.
~ - The job was financed with hundles of fair. But even more, they call into ques- grand jury, is “an area of one sort or
© $100 bills. The burglars used phony Names  tion {he role of the CIA in domestic af- another where people on clandestine bus_1:
~and forged documents, They wore rubber  gaing "o role that it is expressly forhidden NCSS are able to meet and Eransaq.t ‘chenf
gloves, and they \yhlspe}‘ed instructions 44 have by Iaw. It is not the first time in l)t{s1nes‘s Wltl?Out fear of interruption, o
sthrough walkm-talk}es. They toted bur- recent history that the agency has been being identified, or being c¢verheard.”
glary tools, electronic cavesdropping gear, The CIA maintains dozens of these loca-

By William J. Lanouette
Ever since it was discovered, in the

involved in covert domestic affairs.

and décument-copying cameras.

"~ And, in the best traditions of real and
<Hetional spy thrillers, none of the seven
~.men eventually convicted in the conspir-

~a8cy would reveal the nature of his mis-
sion or the names of his superiors.

oo,

: Two Career Employes
- The Central Intelligence Agency (CIA)

f?;‘was mentioned in connection with the af-

~fair right away, in part because of the
~hature of the predawn operation, and,

;’more directly, because six of the seven

s-conspirators had once worked for the
. agency. Indeed, two of them were career
~CIA employes: James W. McCord, Jr.,
. Security co-ordinator for the Nixon re-
» election committee, and E. Howard Hunt,

. T

-8 former White House aide.

¢o. After their trial in January, McCord
; emphasized that the Watergate raid was
» 0L a CIA operation, although three of
¥ the participants had been led to believe
it was. Then last week the murky re-
. lationships between the CIA and the
=Watergate Seven became a little clearer
with two revelations: '
»# McCord said that his lawyer was
prepared to argue that the raid Was a
~CIA job, and that the agency's director,
~James Schlesinger, would corrohorate
1this under oath. McCord's lawyer, Gerald
JAleh, and  director Schlesinger have
«denied McCord's sworn testimony. But
«McCord, who retired from the CIA after
39 years, said hig lawyer had told him
that his CIA records could be altered to
show he had resumed active duty.
.o ¥ E. Howard Hunt said in sworn
<»iestimony before the reconvened Water-
“gate grand jury that he and coconspira-
tor G. Gordon Liddy were given cquip-
ment and assistance by the CIA while
“blanning a burglary raid on the office of
Pentagon Papers defendant Daniel Ells-
‘bere’s psychialrist. This raid was planned
-and ecarried oul in 1971, while
“were working as whibpproved

der the direction of former Presidentiat

Ever since the CIA was organized in
1947, its principal task has been to gather
and disseminate information that might
be useful to officials in shaping America’s
foreign policy. The National Security Act
of that year, which established the CIA,
said “the agency shall have no police,
subpoena, law-enforcement powers, or
internal-security functions.’’ Yet some CIA
officials now point to another section of
the act to justify their involvement in the
Ellsberg raid: “The director ‘shall be re-
sponsible for brotecting intelligence
sources and methods from unauthorized
disclosure.”

CIA director Schlesinger testified be-
fore a congressional committee last week
that Hunt visited the deputy director of
the CIA, Gen. Robert E. .Cushman, Jr.,
how Marine Corps commandant, at Cia
headquarters on July 22, 1971, to ask help
in “a highly sensitive mission by the
White House to visit and elicit informa-
tion from an individual whose ideology he
Was not entirely sure of, . . .» In the course
of their interview, Schlesinger said, “Mr.
Hunt referred to Mr. Ehrlichman by namme,
and General Cushman acknowledged an
earlier call from Mr. Ehrlichman to him.”

‘Technical Service!

Cushman subsequently ordered that
‘‘appropriate technieal service” be given
to Hunt for a burglary raid on the Bev-
erly 1lills office of Dr. Lewig Fielding,
On July 23 Hunt received a Social Security

. card, driver’s license, and several associ-
atlon-membership ‘cards in the name of

Edward Joseph Warren (Hunl’s alias),
a wig, plasses, and a Speech-alteration
device. Later, Schlesinger told the com-
mittee, the CIA gave Hunt a tape re-
corder in a  typewriter case, a cam-
era disguised in a tobacco pouch, and
still later a disguise and documents for
Liddy.

r's office and prepared a psychologi-

tions in the Washington urea, and Hunt
remembers one of the two he used heing
located across the street from the Na-
tional Cathedral, near the capital’'s “Em-
'bassy Row.” : ’

The raid itself, which was made on
the night of Sept. 3, 1971, involved Hunt,
Liddy, and three hirelings from Miami:
Bernard Barker, Eugenio Martinez, and
Felipe Di Diago. Barker and Martinez
were convicted in January, with Hunt,
Liddy, and three others, in the Watergate
break-in,

Before resigning as director of the
CIA last week, James Schlesinger told a
Senate committee that his agency’'s in-
volvement in the raid was “an ill-advised
act.” He prorised that “‘regulations will
be changed to preclude such happenings”’
in clandestine operations within the United
States again.

Closer Scrutiny

Several congressional subcommittees
have announced they will hold hearings
on the CIA’s involvement with the Ells-
berg case. And Fep. Edward Koch of New
York last week asked Democratic Rep.
Lucien Nedzi of Michigan, who is chair-
man of the Intellivence subcommittee of
the House Armed Services Commitlee, to
explore the limits of CIA authority. It was
-onhe of many demands on Capitol Hill for
closer congressional scrutiny of the CIA.

Among the agency’s recent activities
within the United States are these:

+» The CIA gave special training to
local law-enforcement officers in at least
12 agencies throughout the country in the
past two years, Koch said last week. He
says he is upsct that despite Schlesinger’s
assurance that domestic covert activities

: The ageney also developed i h ! P S A I
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ized in the interests of national security.

¥ Between 1952 and 1066 the National
Students Association (NSA) received more
than $3 millicn from mare than 30 phony
organizations set up by the CIA. The
money was used for “broad programs of
international affairs which worked with
other uniong of students,”” NSA President
Wayne Groves said in 1967, :

¥ A Federal -judge was also upset at
how the Government investigated the
bombing of a CIA office in Ann Arbor,
Mich., in 1968. He criticized their actions
by saying that “an idea which seems to
permeate much of the Government’s argu-
ment [to use wire taps without court ap-
provall is that a dissident domestic or-
ganization is akin to an uniriendly foreign
power that must be dealt with in the
same fashion.” '

As Schlesinger prepared 1o leave the
CIA following his nomination as Secre-
tary of Defense, Nixon last week named -
as his successor William E. Colby, an in- |
telligence officer since 1943. While Colby
shares Schlesinger’s views on the need
for reorganizing and redefining the CIA'g
operations, it is.too early to know if his
approach to the job will assure that covert
domestic activities can be avoided in the
future. President Nixon made Colby's
task of conducting a house cleaning eas-
ler last week by signing into law a bill
that increases to 2,100 from §00 the num-
her of CIA employes who can retire dur- '
ing the next year, \

Koch said last week that he thought the
revealed cases in which the CIA was in-
volved domestically ““are the tiniest tip
of the iceberg,” a viewpoint that many
on Capitol IIill are reluctantly beginning
to share. ' :

Approved For Release 2001/09/04 : CIA-RDP84-00499R000209010002-2



|

BOSTON, MASS.

' : CIA-RDP84-00499R000200010002-2
HORNING O ORE ved For Releasag01/09/04 : CIA-RDP84-00 001

M &S - CIRC. N-A

MAY 61978

alergate-Ii11
linked to CIA’s

. By Richard M, Weintrauh

. Globe Staff

E. Howarg Hunt, Bernard Barker
and several other men who have
been implicated both in the Water-
gate break-in and the break-in at

. the office of Daniel Ell‘sberg's psy-

‘many

chiatrist have close ties going back
years when they operated to-
gether within the Cenitral Intelli-
gence Agency,

While none of those so far impli-
cated are believed to have been em-
ployed by the CIA when the inci-
dents occurred, it wag revealed in
testimony by Hunt at the Pentagon
Papers trial in Los Angeles last week
that CIA men brovided a camera and
disguises for the September 1971
break-in and that Hunt received, at
his request, a bsychiatric profile of
Ellsberg from the CIA,

There is an “old school tic” be~
tween the men who have been impli-
cated in the Ellsberg affair and the
Watergate break-in and the Central
-Intelligence Agency, according to Dr,
Barton Whaley, a Tesearch affiliate
al MIT and an expert on intelligence
organizations, :

The main link is the connection
of many of the men involved with 3

Broup within the CIA known as the
Cuba Plans Desk,

This desk formed around Hunt,
who was in charge of field opera-
tions for the Bay of Pigs invasion
and contained 3 number of people,
both American citizens and Cuban
exiles, who were rabidly opposed to
Cuban Premier I’idel Castro.

“There are few places you would
Eo if you were looking for g ~ingle
group of people whao could perform

all the ‘dirty tricks' from forgery to
safccracking 10 you-name-it, The
Cuba desk was such a place,” Wha-
ley said,

“They operated throughout {he
‘60s as g very tight-knit, closed
group within {he agency and their

“independence was resented and djge

trusied by many others in the CIA,

walchers,” Approved
Hunt quit the CIA in 1970, but

This is very well Known among CH%OI&B@T'& érlé %i zgqmg’qgii ﬁfﬁzﬁ?gfs4-004ﬂ%g?g§f)&‘d'&

‘W

was hired in 1971 by

gence unit known as the Plumberg
Group to investigate the Pentapon
Papersg leak., He apparently over 4
Period of time

of others whg had at one point or
another worked closely together on

the Cuba desk in the CIA.
These men could get assistance
from  some sections  within the

CIA in connection with the Ellsberg
Psychiatrist offjce break-in without
going through agency channels is en-
tirely possible, Whaley saig in an in-
terview yesterday,

“In the CIA, they are used to
doing things without
tions, especially if the berson or per-
sons who asks tg get something done
is well known to them in connection
with CTA work,” Whaley said,

Whaley's inferest in intelligence
work stems from his own involve-
ment in psychological warfare intel-
ligence during the Korean war, He
has published two books ang a large
number of articles, al) dealing with
aspects of intelligence work, guerril-
la warfare and deception Operations,

Whaley hag drawn up g rough
chronology of publi..”fy-reported
events in connection with the re-
election effort of Mr. Nixon and
Pentagon Papers incidents in which
he has noted the participation of for-
mer Cuba desk bersonnel.

In almost aq cases,
careful to point oyt that the people
involved apparently no longer were
employed by the CIA, e says, how-
ever, that the Cubgy group was so
close that there likely remained per-
sonal and informaj ties with people
still in the agency.

The incidents he noted, all of
which have been  reported in the

bress and often ip grand jury testi-

mony, are:

—The reparted
Hunt in 1971 of a dossier on {he inci-
dent at Chappiquiddick
Sen. Edward M, Kennedy,
by former presidential
W. Colson,

compilation by

reported
aide Charles

President Diem of S(_Juth Vietnam

brought in 3 numbeyr

asking ques-

Whaley is .

involving:

nba desk

the White
House as part of the counter intelli-

during President « Kennedy’s term, ‘
Hunt is known to have tried tg give
the forged documents relating to .
Diem to Life magazine.

The break-in at Ellsberg’s psSy- -
chiatrist’s office in September 1871,
in which Hunt and Barker- were in-
volved as well ag two Cubans who
Hunt reportedly has testified were °
hired {0 do the actual break-in. ‘

— The reported wiretap in the °
fall of 1971 on the telephones of two
New York Times reporters connected
with the Pentagon Papers leak, Hunt
and G. Gordon Liddy, former FBI
agent and head of the White House
counter-intelligence unit, reporiedly
were involved in this incident,

Hiunt allegedly  aided
Liddy in December 1971 in
Setling up a Spy retwork
In Miami ip connection
vith the Democratic Nz
tional Convention, This
has been mentioned sever-
&l times in “leaked” {esii-
Inony before {he grand
Jury. Hunt reportedly wuti-
lized the blacement bureay
&t the CIA to &2t names of
“reliable people” to aid in
the ‘uperaiions,

To thig point, Hunt spd
Barker hag beeen working
for the Wiite Houze evan-

ter-intelligence unit  (the

Plumbers group)., This
" Hunt, Harker and Liddy

SETRIL was dishanded and

Hunt, Barkeer ang Liddy

went {5 work for the Comi-’
mittee . to Re-elect  the
President,
In almost all  cases,
: Whaley ig careful io point
Ceout that the people jne
 volved apparently no Jong-
- er ‘rere employed by 1e
CIA. e say/s, howeve:*,
that’ the Cuba Eroup was
0 close that there likely
Yemeined personal ind in-
fornial {ieg with people
stillm the ages 8
€ wE_ 2




The incidents he noted,
all of which have Fve:

" ported in the press and
often in grand jury testi-
mony, are;

- The reported compi-
Iation-by Hunt in 1971 of &
dossier on the incident at
Chappiquiddick involving
Sen. Edward M. Kennedy,
reported by former presi-
dential  eide Charles W,

. Colsen,
— The reported forgery
“of documeants relating o
. the assassination of Presi-
- dent Diem of South Viet-
- nam  during  President
Kennedy's term, Hunt is
known to have tried to
give the forged documenis
selating to Diem to Life
magazine,
— . The break-in at ¥iis-
bergs psyciriatrist’s office
in Séptember 1971, in
which Hunt and Barker
were Jinvolved as well as
two Cubarz whoe Hunt re-
poriedly has testified were
“hired  to do the actual
break-in,
" — The reporied wiretap
. In the fall of 1871 on the
‘televhones of two New
. York Times reporters cone
necied with the Pentagoﬁ
‘Papers léak. TTunt snd G.

don Liddy, former FBI'
Gordox 7 Hont i3 kuown fo have

‘gone 1o Denver to inter-.

agent and -head of the
White Houge counteriniel
ligence wunit, reportedly
were involved in this inci-
dent.

— Hunt allegediy aided
Liddy in December 1071 in
setling up & spy network
in Miami in connection
with the Democratic Na-
tional Coavention, This
has been mentioned sover-
al times in “leaked” iesti-
mony before the grand
jury. Hunt reporiediy uti=-
lized the placement bureau
at the ClA 1o get names of
“reliable people” 10 aid in
the operation.

To inis point, Hunt snd
Baker had heen working
for the White Ilouse coun-

terintelligence unit  (the
Plumbers’  grouap).  This
group wag dishanded end

Hunt, Boker and Liddy
went 1o work for the Com- -

mitlee to He-Flect ila
Prezident,
— In early 1472, Hunt

reportedly mentioned ihat
he had heard there <were
doctments in the safe of a
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SEL. Edmund 8. Muskie, at
that time the lending ¢
didate for Demo"' tic
precidential nomination,
Hunt reportedly proposed
attempting 10 get the doc-
uments, but apparently the
plan never got underway,
— Liddy's sectetary re-
portedl_s, has testified that
in early 1972 she typed re-
ports from socurces within
Sen. Kennedy's
known 53 “Buby I, Ruby 11
and Crystal” While it is
not known what these
nsmes represent, Whaley
believes fromy the code:
wares used ihat they wers
electronie
units,

cated in the liring in early

1972 of 30 to 40 informers

to infiltrate the headquar-
ters of Sen. Hubert H.
Humphrey, eorge
Govern and Tlenry

Deamocratic nomination.
~In March 1972, Hunt
#ilagedly reeruited Cubans

in Miami in connectmn

wilir Sen. Muskie's came
psign in the Fmrxda pri-

,‘n‘ ary.

~—In early Ma:(ch 1972,

view ITT lobbyist Dita
Beard at ber hospital,
Shortly  after his v;sﬂ,“
Mrs. Beard repudiated as A -
forgery her memo de:ﬂmg
with 1TT contribuiions to -
tha Republimn National .

Convention, then planned
for San Dxegoa
—In May, 1972, nine

Cubang dlsrupted a talk by -’
Ellskerg on the steps of the
Capitol, Barker hos been
hinplieated in the hiring of
these Cubans in Miami and
their  transporiaiion
Weshingion., Two of those !
nine reportediy were ine
volved efineér {n the Bllse’
berg psychiatrist’s office
break-in or the Waterpgate
bresk-in, or both.

-—May 25. First Water-
gate break-in,

—May 27, an atiempl by
five men ~— Barker, the
two Cubans, Tra.ﬂ}' A,
Sturgis, former close col-

Can- .

offica -
" Gonzalez
surveillance

. House
—- Hunt hes been impli-

Me~ .
Jack-:
son, all conienders for the

to -

eague: of e -
MeCord Ji.. jormer CIA
seccurity officer bul never
connected to  the Hunt-
Barker group in the agen-
oy — to bréak inio the
MeGovern .quuartel‘Sj
was foiled.

D 1%, 1072, W‘atPI—‘

e

i

§

ate’ o oagain dmwverecl
b g roun caught,

&9

Mclord, Liddy, Hunt.
jarker, Sturgis, Eugenio
R, Martinez and Virgilio R.
all were con-

victed in relation to ‘Lhi'
\‘, atergate break-in.

However, John W. Dean®
3d, -the Jormer Whiie
counsel, and
NeCord are known to have
expressed concern for their
safety becausze others who
muight have bheen involved
in various phases of these
operations are still free.
Wi these people are and
their relation 1o the above
activities remaing an un-

answered question in the
birarre affair.

“In their search for the
_big fish in {ihe White
House, I hope the many
investigators do nct lose
sizht of those much farther

down the line who also
were  involved,” ‘Whaley

said,

in the
9R000200010002-2
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By Kenneth,J. Freed
unmt#@ress

Some former staff mem-
bers of the National Secu-
rity Council say Henry A.
Kissinger ordered phone
taps on aides and newsmen

‘when Kissinger himself was

the prime source of leaks.
Kissinger denied to news-

‘men on at least two occa-

sions {hat he initiated the
electronic  surveillance of

- members of his staff or

newsmen, but he acknowl-
edged talking about leaks
and ways to stop them with

then FBI Director J, Ldear

Hoover.

However, the sources, who
" served on the NSC both dur-
ing and after the 1969-70 pe-
riod in which the phone taps
were used, say Kissinger
himself provided the names
of the men he wanted
checked,

One of the former NSC
staffers said at least two of
the newsmen whose phone
conversations were listened
to had direct and frequent
access to Kissinger and
much of their reporting was
based on what he told them,

The newsmen were CBS
diplomatic correspondent
Marvin Kalb and London

" Sunday Times correspond-

ent Henry Brandon. The
sources say Kalh particular-
ly was given sensitive infor-
mation by Kissinger dealing
with Vietnam, the Mideast
and other areas they say in-
volved national security.

Among the NSC staffers
who were eavesdropped on
was Winston Lord, a key
aide to. Kissinger, Helmut
Sonnenfeldt recently nomi-
nanted as undersecretary of
the f{reasury, and Morton
Halperin, an agency coiuli-
ant who left in 1970.

The bug on Halperin is
the only one publicly ac-
knowledged by the Nixon
administration, with Kis-

-
st g

BS/HC- §y f
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singer saying the surveil-

lance showed nothing to in-
dicate his former aide had
ever been indiscreet or
leak:ed classified informa-

~ tion.

Other newsmen whose
phones were tapped in their
homes and, sometimes, of-
fices included New York

Times reporters Hedrick
Smith and Williain Beecher.

However, the former NSC

" aides said they did not know

if Kissinger reguested and
approved the taps on ary
newsmen other than Kalh
and Brandon.

According to " these
sources, the taps were
placed on these newsmen

and NSC aides at Kissing-
er’s request in 1969 and
1970, They also claim there
were other taps made after
the February 1971 date on
which Kissinger
stopped receiving reports
from such surveillance.

The sources said XKissing-
er's actions could be ex-
plained in several ways:
First, that in the case of his
aides he wanted to check
that they were following the
Nixon administration posi-
tion and, second, to insure
that they were personally
loyal to him.

One former aide said Kis-
singer would accept political
dissent but was oulraged if
he suspected any of his em-
ployes of personal disloyalty
or even discontent over
workings conditions.

As to the newsmen, the
sources say even though
Kissinger himself gave re-
porters much sensitive in-
formation, he was not satis-

fied their stories alwavs re- .

flected the view he wanted
expressed.,
Therefore, if the reporters

t

©indicated they had obtained

information independently

said _he "’

or disagreed with adminis-
tration policies, Kissinger
wanted to know ahout if, the
sources said, The former
NSC staffers actually
laughed when told that
some Nixon administration
sources defended Kissing-
er’s actions as designed to
clear his aides of suspicion.

Another administration
source who has seen some of
the reports from the wire-
taps says none ever indi-
cated any disclosure of vital
information that could have
compromised national seecu-
rity.

There was some indication
of newsmen picking up guid-

wm 0002-2

ance as to government pol-

icy, he said, “but most of
what went on between Kis-
singer’s people and report-:
ers was an exercise. in ego-’
tism—the newsman swelling
up over his inside informa-
tion and the tipster trying
to be impressive with how
inside. he was.” :

But, according to the for-
mer Kissinger workers it
was their former boss who
gave out important material
to newsmen dealing with
American military and nego-"
tiating tacties for Vietnam
and for the strategic arms
limitation talks (bAL’l) with
the Russi nm

PRI
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Former White House
counsel John W. Dean III
says he believes that the
Nixon administration is
inveighing national securi-
ty to force him to give
“very limited testimony”
in Watergate investiga-
tions. -

Associates of Dean, who

was fired by President |

Nixen after becoming
deeply implicated in the
Watergate scandal, have
offered further details
behind his statement yes-
terday charging an
“‘ongoing effort’ to see
that he does not tell all he
knows to a grand jury or
to the Senate.

His complaint inthat
statement that someone
was trying to put
“restrictions’’ on his testi-
mony was meant as a ref-
erence to restraints in the
name of national security
as well as claims of privi-
leged communications
with the President, his
associates said.

These sources said that
the stationing of FBI and
Secret Service guards to
watch over Dean’s files at
his White House office was
behind his complaint that
he was being kept from
“‘obtaining relevant infor-
mation and records.”’

DEAN’S STATEMENT

yesterday also said there ;

were attempts to influence

how federal prosecutors

handled his testimony — a
reference, associates said,

to what Dean considers to

be pressure to deny him
immunity from prosecu-
tion.

In discussing PDean’s
suggestion that efforts
were being made to
“discredit me’* or to “get
me,”” associates cited a
statement broadcast by
CBS News that Dean did
not want to go to prison
principally because he
was fearful of being mo-
lested sexually.

That is “ a lie spread by
his enemies,”” one asso-~
ciate said.

siderations dictated that
data relating to the Water-
gate affair shouid not be
given to investigators was
used by Dean himself;
ancother former White
House aide, Charles W.
Colsou, has declared,

In an inierview with FBI
agents, made public yes-
terda y during the Penta-
gon Papers trial in Los
Angeles, Colson said that
the issue had come up at a
meeting with Dean when
the y were discussing what
he would say about FBI

questioning of him on the
Watergate affiar.

COLSON SAID that he .
asked what he would do if

the ‘agents quizzed him
about a bunglary that was
related to government at-
tempts to probe the leak of
the Pentagon Papers to
the newspapers. That bur-
glary, of a psychiatrist’s
office in Los Angeles in

1971, has been related to .

the Watergate scandal
because it was carried out
by some of the same men
convicted of the Watergate
break-in.

" Dean advised him ‘‘that
if asked, he was not to dis-
cuss the matter inasmuch
as it was a national securi-
ty matter of the highest
classification,’” Colson
said.

According to Colson’s
testimony, he received the
same instructions from
Ehrlichman in March or
April of this year.

Meanwhile, there were
these other developments
in the Watergate affair:

@ Former Nixon campaign
treasurer Hugh W. Sloan
Jr., in sworn testimony
released yesterday, said
that a number of high Nix-
on campaign and adminis-
tration officials were
aware — or had reason to
be aware - last summer
that the scandal might
reach higher in the gov-
ernment than was being
publicly acknowledged.

@& Gen. Robert E, Cush-

“:::Eiron:lrsgeucn;filztﬁpt@h t\-’ed Foﬁgq{{é)égégg@ﬁm &ee,

S

7R

JAMES R. SCHLESINGER

source of authority for the
CIA to help equip the men
taking part in the
psychiatrist’s office bur-
glary, was preparing an
affidavit on his role, Csh-

man was scheduled to

. appear soon before two

Senate committces probe-
ing CIA involvement, per- -
haps later today. Aides to
the general have been in-
dicating the general did
not know what the men in
the burglary were plan-
ning.

® A CIA psychiatrist told
senators yesterday that
the personality profile he

CIA-RDR&40489R000200610002-2
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*" Daniel Ellsberg, accused
of stealing the Pentagon
Papers, was the first of its
kind ever made on an
American citizen. The pro-
file was prepared as part
of the same Pentagon
Papers leak-plugging ef-
fort which involved the
burglary of the office of
Ellsberg’s psychiatrist.
Former CIA Director
~ Richard Helms is sched-
uled to appear early next
week to tell what, if any-
thing, he knows about the
CIA role in the buglary
episode,

Nixon campegian  aide .

- Sloan, in his sworn testi~
mony made pblic yester-
day, indicated that Mau-
rice- H. Stans, chief fund-
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‘raiser of

the Nixon
campgian in 1972, had
some inkling of the bug-
ging scandal last summer.

Sloan recounted how he
became suspicious of the
large amount of money
being’ given Watergate
conspirator G. Gordon
Liddy, and asked Stans if
deputy campaign director
Jeb Stuart Magruder had
the authority to approve
such disuursements.

Stans checked with
campaign director John N,

- Mitchell — also indicted in

the New York case yester-
day — who said Magruder
did have the authority,
Sloan said.

HE SAID, “I believe I
expressed concern gener-
ally (to Stans) about the
fact that the totals were
mounting up without any

- knowledge on our part of

what, in fact, had hap-

pened to our money."

Stans replied, Sloan
said, “‘I don’t want to
know, and you don’t want
to know.”

Sloan also said that fol-
Jlowing the June 17 arrests,

. Magruder asked Sloan to
perjure himself at any

forthcoming trial regard-
ing how much money
Sloan had given Liddy.
Sloan said he refused to
perjure himself — and did
not do so — and said he

began attempting to alert
higher-ups in the Nixon
Administration about what
apparently was going on.

But Dwight Chapin, then
the President’s appoint-~
ments secretary, brushed
him off by saying:

“ . .. (1) you are over-
wrought, and (2) the im-
portant thing is to protect”
the President, and (3) you
ought to take a vacation.”

He then went to John D.
Ehrlichma, then head of
the President’s domestic
counsel and one of the top
presidential advisors, he

" said. .

“] think I got as far as
saying there were funds
that I did not know where
they went, and there might
be a connection with the
situation. He told me to go
no further, that he didn't
want any of the details, if I
had any personal prob-
lems I had a special rela-
tionship with the White
House- and they would be
glad to arrange anaattor-
ney.

“I said, ‘That isn’t my
concern. I just want you to
know there is a problem
over there,’ and he said
his position was that he

" would have to take execu-
tive privilege until after
the eleciion in any case.”
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By James Reston ,
WASHINGTON, May 17-—The more
you analyze the testimony in the
Watergate scandals, the more you
have to wonder about the closed at-
mosphere or “don’t call me” system

around the White House in which
- all these extraordinary events occurred.

Messrs, Haldeman and Ehrlichman
-were victims of it, both of them de-
scribed by the President as exemplary
public servants, which in his mind

they undoubtedly were. But now cven -

Henry Kissinger is charged with dus
bicus conduct, because he too is
apparently invlved in cooperating too
much with the White House closed-
circuit system. ,

How could Mr. Kissinger agree to bug
ging his own friends and colleagues
on the National Sccurity Council staff
in the White House, it is asked. And
how could Richard Helms, former head

. of the C.IA, allow the agency to be
. used ‘in a domestic conspiracy, with-
out challenging the White House staff

and expressing his doubts and objecc-

tions directly to the President?

Probably the simplest part of the
answer is that the best of men love
power and position, and do things or
fail to do things that keep them in

" power even when they have their own
" moral doubts. The men around Presi-
dent Johnson in the White House had
a phrase for it: At the end of tiresome
arguments about whether Johnson’s
policies in Vietnam were right or
wrong, they would argue that “we
have only one client-—the President of
the United States.”

This, of course; was precisely the
fatal assumption of men like Halde-
man and Ehrlichman, only they didn’t

put it into such a tidy and vulnerable -

phrase. But Kissinger and Helms were
never in such close personal relation-
ships with Mr. Nixon. They never had
-such ties of loyalty over so many
years, and yet somchow they went

WASHINGTON

along with ambiguous and dubious
things that troubled them morally, and
they now find themselves' in a very
awkward position,

One has'to be very careful with this
discussion of power, ambition, loyalty
and morality, It involves delicate mo-
tives and private philosophies and cal-
culations no outsider can possibly
know. For example, before he left
Washington for Paris to try to save
the Vietnam peace agreement, Mr, Kis-
singer made clear to General Haig and
others in the White House—one source
says also to the President personally
—that if his moral authority was in
question as a result of his part in the
telephone bugs of his own staff, then
he would resign at once.

m -

It is hard to see how this would
improve any part of this dismal busi-
ness. Things are bad enough as they
are with the critical Brezhnev mect-

_ing, the arms control and SALT talks,

and the European conference coming
up. The atmosphere of the Nixon sys-
tem is really at the boitom of this
whole thing, and it has to be under-
stood.

According to F.B.I. sources, the
White House, worried about leaks of
security information in the news-
papers, and even suspicious about Kis-
singer, who was known to have friends
in. the press, authorized the taps on
the reporters and on Kissinger’s staff
and then asked him to cooperate in
the operation, and talked to the late
J. Edgar Hoover about the importance
of making the Government’s com-
munications secure,

Mr. Kissinger went, along with this.
Some reports say he took the lead in
it; but either way, in the atmosphere
of doubt, suspicion and even hostility
on the Haldeman-Ehrlichman side of
the White House, he either had to op-
pose the bugging, in which case he
would have been suspected of trying
to cover up his own peaple, or he had
to go along with it, or oppose it on
moral grounds and get out.

Maybe he should have got out, at
least after he had negotiated the cease-
fire in Paris, and maybe Dick Helms
should have gone to the President
when the Fresident’s men were gelting
the C.I1A. involved in improper and
even illegal activities; but the point is
that the Nixon personality and the

Nixon staff system don’t encourage
candor. They require loyalty and obedi-
ence, not doubts, questions or criti-

-cisms, The Nixon system is to work

through the staff. The staff is suspi-
cious of anybody who questions what
the President is doing. There are no
yules that say Kissinger and. Helms
cannot defy the system and insist on
confronting the President, but it is
hard to remember a man around Wash-
ington in the last generation who
walked into the Oval Room of the
White House and challenged the Presi-
dent, his policies and his staff.

Staff officers, no matter who they
are, don't put their careers on the line.
Cabinet members from John Gardner
under Johnson to George Romney
under Nixon, tend to swallow "their
differences with Presidents and g
away i silence, ‘

1t takes a bold man to tell the Presi-
dent and his staff the truth, no matter
how much it hurts. And this Mr. Nixon
has discouraged from the time he
walked into the White House.
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C.LA. Doctors Say Ellsberg Is First

 American Given ‘Personality Assessment'
Project Made 2 ‘Appehensive’|

By MARJORIE HUNTER

Speclal to The New York Times
WASHINGTON, May 10—
Two medical officials of the
Central Intelligence Agency told;
a Senate subcommittee today
that a “personality assessment”
made on Dr. Danicl Ellsberg
was the first that the agency

had ever made on an American;

“citizen.

The agency has been con-.

ducting such personality stu-
dies for many years, the of-
ficials said, but only of for-
eign leaders.

The testimony was given by|

Dr. John R. Tietjen, director
of medical services for the
C.LA., and Dr. Bernard Mal-
loy, chief of the agency’s psy-
chiatric division, at a closed
meeting of a Senate Appropria-
tions subcommiittee inquiring in-
to the involvement of the agen-
¢y in the burglary at the office
of Dr. Ellsberg's former psy-
chiatrist.

- | The doctors, questioned as
they emerged ‘from the meet-
ing, said that so far as they
had been able to determine, the
Elisberg personality assessment
was the only one the agency
had cver made on an American,

They declined to answer fur-
ther questions posed by news-
men. No transcript of their
testimony was made available.

However, Senator John L.
[McClellan, chairman of the Sen-
.ate Approprlatlons Committee
and of the subcomittee conduct-
ing the inquiry, said later that
the agency’'s doctors had testi-
fied that “they were apprehen-
sive throughout the project”
and had mentioned these
doubts to their superiors, in-
cluding the Director and Dép-
uty Director of the C.LA.

Said to Have Had Doubts

Richard M. Helms, now Am-!
bassador to Iran, was the agen-
cy's director at the time of the
Ellsberg personality assessment
in the summer and fall of 1971,
and Gen, Robert E. Cushman;
Jr., now commandant of the]
Marine Corps, was the Deputy,
Director.

Senator McClellan, Democrat|
of Arkansas, said that the com-v
mittee consider ed it essential]
to hear from both Mr, Helms!
and General Cushman “at the
earliest time possible.” !

General Cushman has cut!
short a Luropean tour and is!
expected to testily tomormwi
bcforc a Senate Armed Sery

ices subcommittee, headed by
Senator  Stuart  Symington,
Democrat of Missouri. That
committee is also inquiring itno
C.ILA. involvement in the Pen-
tagon papers case.

Senator McClellan said that
he had asked the State De-
partment to contact Ambas-
sador Helms about appearing
“and we hope to hear his testi-
mony next week—early next
week, I might add.”

The chairman had indicated
earlier that the subcommittec
might also want to question
John D. Ehrlichman, who re-
signed as President Nixon’s
chief domestic = adviser last
week as disclosures of White
House involvement in the
«Walergate scandal were un-
folding.

White House involvement inj.

the preparation of the Ellsberg
personality assessment was of-
ficially confirmed yesterday by
the C.I.A., dircctor, James R,
Schlesinger. He told the Mc-
Clellan subcommittee that Da-
vid R. Young, Jr., a White House
aide at the time, had asked
the agency to prepare such a
report on Dr, Ellsherg in the
latter part of July, 1971.

Dr, Ellsberg is on trial in
Los Angeles on Federal charges
of theft, espionage and con-
spiracy involving the copying
and alter disclosure of the Pen-
tagon papers on United States
involvement in Vietnam.

Helms’ Approval Reported

Mr. Schlesinger testified that
Mr. Helms, then the C.LA. di-
rector, had instructed officials
of the agency to work with Mr.
Young and that the agency's
decision to prepare the Ellsberg
study ‘“apparently was ap-
proved by Mr, Helms."”

Mr. Schlesinger said that two
profiles on Dr. Ellsberg' were
prepared and sent to the White
House. He said that the first
had been compiled from ‘“raw
material” such as newspaper
and magazine articles and Gov-
ernment documents supplied
by Mr. Young. This material,
he said, “was judged insuffi-
cient” by the White House,

Additional material, includ-
ing classified information from
the Justice and Stale Depart-
ments, was given to the agency,
according to Mr. Schlesinger,
and the final document was
delivered to the White House
by Dr. Malloy on Nov. 12, 1971.

“Agency  records  indicale

‘Howard Hunt Jr,

pproved For Belndse J001 MI{%SE&!A\ RDP8#=

indicating he had read both re-
ports,” Mr. Schlesinger testi-
fied.

‘A Serious Impropriety’

The intelligence agency has

admitted furnishings disguises
and other materials used by E.
a former
“White House aide who has con-
ifessed a role in the burglary
lof the psychiatrist’s office in
'the fall of 1971.
i Asked today if he felt that
ithe agency had violated the
ilaw, Senator McClellan re-
'plled “l would not make a
ifinal decision on that. But it
was, to say the least, a serious
'impropriety.”

The CLA’S charter, the Na-
tional 'Security Act of 1947,
stipulates that the agency
“shall have no police, sub-
poena, law-enforcement powers.
or internal security functions.”
Internal security, espionage and
sabotage. are under the juris-
diction of the Justice Depart-
jment,
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Bill Anderson

H@W Cusmman ’i@ﬁd Ehrlichman ¢ m

 WASHINGTON--The commandant of
the United States Marine Corps., Gen.
Robert E. Cushman Jr., is expected to
be in Los Angeles today to testify be-
fore a grand jury about what the Cen-
fral Intelligence Agency did and didn’t
do in the burglary of the office of the
former psychiatrist of Daniel Ellsberg.

The record in this case has unfolded
in bits and picces. The first disclosure
on May 7 of CIA involvement was
displayed in a sensational manner thru-
out much of the country. There was
one garbled _account [quoting
“sources”] that seemed to imiplicate
Cushman [a former deputy director of
-the CIA] in the illegal act. '

This column’s research into the mat-
ter shows that Cushman is as “clean as
a hound’s tooth-—and actually dis-
-played a great deal of executive cour-
age in saying “ne” to John Ehrlichman,
President Nixon's ex-chicf .of domestic
affairs. The gencral also displayed his
responsibility to the Congress, which
has a “watchdog” committee oversee-
ing the activities of the CIA.

From our own perspective, we would
like to note that Gen. Cushman has
known President Nixon for many years
fas it was reported here Feb, 5, 1973].
When Mr. Nixon was Vice President,
Cushman, then a colonel, went thru
some very interesting and hard times
with the Nixon staif as the Pentagow’s
Yiasion officer for international security
affairs.

However, as a result of that close

association with Nixon, some people,

‘including a few Marines, complained,

that it was friendship rather than merit
that took Cushman to the top of the
corps. The facts are otherwise because
Cushman actually rose in rank to com-
mand posts [including assignments in
Viet Nam combat] in {wo other admin-

istrations. Senior marine officers told

this column at the time of Cushman's

appointment that it was a very profes- -

sional and good choice.

And there now comes testimony to
show that Cushman refused “to go
along to get along” when he was depu-
ty director of the CIA. From an undis-
puted affidavit, we can report here that
Ehrlichman called Cushman on April 7,
1971, and directed Cushman to give E.
Howard Hunt [a former CIA agent]
assistance.

Ehrlichman had been deslgnated
White House coordinater to investigate
and stop security leaks: He identified
Hunt fo Cushman as a ‘“consultant”
on security matters. The 1947 law es-
tablishing the CIA makes the agency
responsible to bothh Congress and the
President. -Cushman properly recog-
nized the call as a command and as a
result later directed the CIA's technical

services division to furnish Hunt with

false papers and disguises.

All that Hudt would tell Cushman in
a brief interview on July 22 was that
the cquipment was needed for a “‘one-
time” operation “for a good purpose in
the interests of the country.” Cushman,

tho, had the good sense to insert the

“ interview at the time into the CIA’s log

[which would be available to Congresst
and report the matter to his then supe-
rior, Richard Helms, director of the
CIA. :
And very quickly Cushman began to
smell a rat after his own employes at
the working level of the CIA began to
tell of strange additional requests
which Hunt was making without going
to Cushman. Once, Hunt asked for a
secretary in Paris. Altho none of
Hunt’s real activities were known to
Cushman then, the pgenecral blew the.
whistle on him in less than a month.
Cushman ordered all subordinates in
the CIA to break off the connection
with Hunt and then called Ehrlichman
on Aug. 27, 1971. The general told Ehrl-

. ichman [who was in effect an official

superior of Cushman] that the assist-
ance was being stopped “because it
might possibly be construed as involv-
ing the agency in.illegal activilies.”"
[The burglary in Los Angeles took
place Sept. 3, 1971—seven days later.]

The general’s sworn testimony alse
said, “I also advised him [Ehrlichman]
that in my opinion Mr. Hunt was of
questionable judgment. He should know
better than to even ask for such
support.”

Our reason for presenting this column
today is a belief that some of the initial,
fragmented stories were excessively un-
fair to Gen. Cushinan—and indirectly to
the Marine Corps he represents.
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SPREADING STAIN:

The spreading stain of Watergate huas
dealt a punishing blow to the prestize
and authority ef the White House, but
it has larnished other agencies of the
government as well. The damage so far:

u DEPARTNEMT OF JUSTICE: IMormer At-
torncy General John - Mitchell conducted
strategy sessions in his office at which
G. Gordon Liddy reportediv proposed
““muguing, bugeing, kidpaping, and even
a prostitution squad,” and James Me-
Cord [r. suys Liddy told him that Mitchell
specifically * approved  the Watergate
break-in. Robert Mardian, Mitchell’s pro-
tégé formerly in charge of the depart-
ment’s Internal Security Division, is said
to have opened the department’s filos to
Liddy and E. IToward Hunt a year be-
fore’ the break-in. McCord says he re-
ceived daily reports on the comings and
goings of Demccratic Presidential candi-
dates from Mardian’s unit. Mitchell was
indicted in the Vesco influcnce-peddling
casc. His successor, Richard Kleindienst,
who has managed somchow to stay clear
of the taint so far, was forced noncthe-
less to resign on April 30 after learning
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how many of his close associates had
been implicated.

w THE FBL Former acting director L.
Patrick Gray III has admitted giving
White House counsclor John W. Dean
IIT free access to Watergate files, cven
after he began to suspeet Dean and oth-
crs of manipulating the FBI and the
CIA in the cover-up. Gray accepted and
destroved two files from burglar E. Hew-
ard Hunt’s White House safe, given to
him by John Ehrlichman and Dean. Gray
also allowed Ehrlichmhan to cancel a
meeting he had arranged with CIA di-
reetor Richard Helms to compare notes
on the cover-up—and he never sched-
uled another.

# THE ClA: Two Watergate burglars,
McCord and Hunt, were ex-CIA men
who had served nineteen and 21 years
with the agency. The CIA provided
Hunt and Liddy with wigs, voice distort-
ers, false papers and a special camera to
use in the Ellsherg burglary., Former

CIA director Richard Felms agreed to-

give the White House “plumbers” a psy-
chiatric profile of Elisberg assembled

from CIA files, but later refused {further
aid. Deputy CIA director Vernon A,
Walters, under orders from Presidential
aides ILR. IHaldeman, Ehrlichiman and
Dean, helped to stall an FBI investiga-
tion of the financing of the Watcrgate
mission, There was a coucerted White
House c¢ffort to pin the bugging on the
CiA, but Helms never protested to Mr.
Nixon or reported these activities to the
CIA’s Congressional watchdogs.

5 DEPARTMENT OF STATE: Under orders
from the White IHouse, Huut was given
access to 240 secret Stute Departiment
cables from which he falsified docu-
ments linking John F. Xennedy to the
assassination of South Vietnamese Presi-
dent Ngo Dinh Dicm.,

®# THE SEC: After a New York grand-
jury reported that he had improperly
handled an SEC complaint against in-
dicted financier Robert Vesco, SEC
chairman G. Bradford Cook resigned.
His predecessor, William J. Casev, now
an Under Secretary of State, was also
under fire last week for SEC decisions
involving Vesco and ITT,
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General Says
He Warned
- About Hunt

LOS ANGELES, May 29
(UPI>—Marine Corps Gen.
Robert Cushman said today
that convicted Walergate
conspirator E. Howard Hunt
was “like a bull in a China
shop” while preparing for
the Ellsbherg burglary. He
said he warned the White
House that he thought Hunt
was “questionable.”

« Cushman made the 're-
marks to newsmen after his
. testimony before a county:
grand jury probing the CIA
role in the burglary.
Cushman, now Marine
- commandant, was deputy :
director of the CIA at the
time of the 1971 break-in of
the office of Danie]l Ells-
berg’s psychiatrist.
Cushman was asked by
presidential aide John Ehr-
lichman t{o provide a dis-
guise and Tfalse identifica-
tion to Hunt, who directed
the burglary and was con-
vieted in ‘the Watergate
bugging affair. -
Cushman would not dis-
cuss specifies of his testi-
mony before the eounty
grand jury. “T told them ev-
erything T knew., Whether it
would be helpful, T couldn’t
say.”
" Cushman, asked whether
he felt his “irust” was vio-
lated, said he believed that
Hunt did so but “I have no
way of telling” if Ehrlich-
man did. “T certainly think
T was put upon,” the general
- said,
Cushman said he called
. Ehrlichman and told him
" Hunt was of “questionable
justice” and then cut off
"~ all CIA assistance.

g |
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Spaclal to The New York Times _ ‘sensitive interview” to conduct,
LOS ANGELES, May 29 —|and needed such things as false
Gen. Robert E. Cushman Jr, identification papers and a wig.
former deputy director of Cen- -General Cushman said he had
tral Intelfigence, told a Los An-:agreed to the requests, bup sub-
geles grand jury today that E.'sequently became suspicious
Howard Hunt Jr. had “violated”, when Hunt began asking for
his “trust” by involving theifurther help including an of-
CLA. in the hurglary of the:fice and a secretary.
office of Dr. Daniel Ellsberg's! General Cushman said he had
psychiatrist, ;then called Mr. Ehrlichman and
General Cushman, now com-!told him that the agency could
mandant of the Marine Corps,ino longer aid Hunt, and that
was the opening witness before he considered the former agent
the grand jury, which is in-[to have “questionable” judg-
uvestigating the break-in of Dr.!ment, _Several days later the
Lewis Fielding’s office on Sept.|break-in occurred at Dr, Ells-
3, 1971. Hunt has admitted|berg’s psychiatrist’s in Bever-

aving a role in the burglary |ley Hills,
WAL i Asked how he felt after

while acting as a White House k
learning about the burglary,

consultant. . bur
"~ At a news conference after|General Cushman said, “I cer-
tainly think I was put upon”

his testimony today, General 2
Cushman said John D, Ehrlich-[by Huni. Asked if he felt the
same way about Mr. Ehrlich-

iman, then President Nixon’s _
chief domestic adviser, had|/man, the general declined to
comment, saying he did not

called him in July, 1871, and
asked him to aid Hunt, know how much Mr. Ehrlich-
Hunt, Genera] Cushman said,{[man  knew  about Hunt’s
activities.

a C.ILA. employe for 20 years,
told him that he had a “very| When reporters asked Gen-

| S gy '?j
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" Cushman Says Hunt “Violated Trust

|
reral Cushman’s reaction to the

ifact that Hunt had continued
[to work for the White House
lafter Mr. Ehrlichman had been
itold that Hunt had question-
able judgment, the general
sald: “I wish they had taken
my advice.”

In June, 1972, Hunt was in-
volved in  the Watergate

reak-in, for which he was
subsequently convicted.

The grand jury investigation
here will focus on Mr. Ehrlich-
man and his former deputy,
Egil Krogh Jr. Mr. Ehrlidhman
had over-all supervision of a
group called the “plumbers,”
including Hunt, who were
charged with plugging security
leaks. Mr. Krogh was in direct
command of the group and has
reportealy approved the
break-in of the office of Dr.
Ellsberg’s psychiatrist.

The New Yorl Times reporte
on Sunday that Federa] investi-
gators in Washington consid-

ered the break-in here, and
subsequent attempts to cover it
up, as central to their case
against Mr. Ehrlichman and
H. R. Haldeman, President
Nixon’s former chief of staff.
Aides to District Attorney|
Joseph P. Busch of Los Angeles
County do not believe that the
two investigations will conflict,
One source said today that the
Federal injury wiould probably
focus on such crims as obstruc-
tion of justice, while the local
investigation would confine it-
self to the break-in, and those
who might have planned it.
General Cushman tstified to-
day because he will be unavail-
able when the grand jury hears
the rest of the case beginning
on June 5. Hunt and his ac-
comiplics in the burglarly have
been granted immunity to test-
ify here. Mr. Ehriclman, Mr.
Krogh, and a former White
House counsel, Charles Colson,
are other prospective witnesses.
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‘Would Not Have Permittec
Use for lilegal Project,
Ex Agcwcy Offlcml Says

BY VWILLIAM PARR

Tnmei Slatf Writer

' (Clldllﬂ\’ feel T was put upon,"
Marine Corps Commandant Robert

Cushmaon Jr, said Tuesday about the

deception used in getting him to
fssue CLA cquipment to persons in-
volvied in the break-in at the office
of Daniel Ellsberg's psychiatrist.

" The. 5%-year- -old former leputy di-
rector of the CTA made the remark
1o new=men after emerging from a
half-howr appeavance berore the Los
Angeles Coumty Grand Jury.

Lu\hn.w comment about being
"put upen® specifically refered to
1. Howard Tlunt, who was a White
House con=ultant at the time he
sought help from the CIA in the
sumimer of 1971,

The four-star  general  stopped
ghort of being similarly critical of
former presidential wdviser John D
Iohr lchnmn who cal Ml Lim July 7,
1071, and azked him to "give a hand”
to TTunt on a national sceurity mat-
ter. 1

Request for CLA Assistance

Cushiman =aid he had "no way of
telling” whether Fhriichman Kuew
thut Hunt had an illegal project in
niind when he requeged the C1A
equipment,

1 took them wt theiv word," he
added,

e said b never woull have au-
thorized issiunce of the cquipmuont
to tuni Lid he Enown it would be
usel i comection with the break-
in.

Asked i IThilichman
the Pre-fdem (I“m,: the
versution, Coshoum ,L,

his (Ll

et o
. 7 con-

SHOHRHIEN
didn't live toomend

Aslowhes 'u
the IK(L(“' for T4 -
genoer d catd, ekl B oeoe o qdey
whether Be (50730 o aven i ke

knew abont 1

Cuslniran sabd Hoent come Lo his
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oft'ice 15 days after Ehrlichwman's
call and requested "papers and a dis-
cuizc @0 he could conduet a very
sénsitive Interview and nof reveal
his identity.” \
“HMunt was given a false driver's
license, eve glasses, a wig and 2

v - speeeh alteration device at Cush-

man's  direetion. and  later  wus
jestied o camera and =mall tape ree-
oy ucz.

"\ puzzling aspect of this case is
why he wanted that stuff. You
would lhin‘a he would have rvequest-
ed lock picks,"” Cusman said,

Asked if he would have i=sued lock
picks had they  been  requested,

Qusghman said, "0h Lovd no.

Hunt has admitied ptanning the
hreak-in alongz with another conviet-
ol Watergate coconsyirator, G. Gor-
don Liddy, but the aotual entry into

{he Dev CN\ Hills office of Dr, Lewis
1. r ICILIH" was nude 1.\. lhu _Z"t~
hans

Cus hmm <uich that he learned thit
Liddy also Ded obtained a dirgoise
ﬁum the CIA, even though it had

(p,gm4 19¢]A RDP84 00499R00w0010002 -2

not been
thorized.
Cushman said he became
concerned  about  Hunt's
"gquestionable judgment”
hy late August of 1071
The ;fmm.ﬂ said Hunt's
request for conditienal
CIlA assistance in opening
an office and establishing
a tolcp]mve monitoring
system made him suspect
"thal it was more than a
one-time interview he was
engaged in." .
He called Iehrlichmaon to
complain about Hunt's
"escalation”  of involve-
ment with the CIA, the
genaral said, adding kh-
rlichman 1omonded by

epecifically au-

saying,"ON, TI'll restrain
him.
"rhis lel us off the

hook,” Cushman said.

Had Ehvlichman insist-
ed on continuing CIA help
for Tunl. Cushman said
he would have had two al-
ternatives, "I could go
along or T could resign

He said he heard no
further about Hunt until
the latter was arrested in-
side the Democratic head-
quarters at Watergate,

"For all 1 Lnew, he had
dropped off the face of the
carth," Cushman said.

It ag not until Munt's in-
volvement in the Fielding
break-in was revealed at
the Pentagon Papers trial
here that Cushman
learned the CIA  equip-
ment was used in connec-
tion with the attempt to
get” Ellsberg's psychiatric
mcg.

Cushman was allowed to
testify a week hefore full
grand jury hearings on the
break - in are scheduled,
The carly appearance was
arranged by Dist. Aty
Joseph Busch to allow
Cushman to keep his
scheduled military com-
mitments,
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iEven CIA wouldn’t goior Brownie points

Watergate a ‘covert action’ folly

By DONALD R. MORRIS
Post News Analyst =

In the intelligence -community there is a
precise term which covers the entire range
of activities carried out by the Watergate sus-
pects. It is “covert action”, and it refers to
clandestine (and usually illegal) efforts to
influence - the course of poli-
tical events abroad.

The CIA is charged (through
various National Security Coun-
cil Intelligence Directivesy with
the conduct of covert action
abroad, and it is thoroughly
familiar with the entire gamut
of such operations, as well as
with the means and technigues
of mounting them.

The United States has mount-
ed such operations in the past, and will no
doubt mount them again, but for several rea-
sons they are far less common than one might
suspect.

To begin with, the best of them are hardly
more than pin-pricks which can only rarely
swing elections or appreciably dent public
opinion trends. (Had all the political sabotage
generated by the Watergate crew been con-
ducted by the Democrais against the Repub-
licans, the 1972 election figures would hardly
have differed.) :

The CIA, which has other fish to fry, does
not like to waste time and money collecting
the minor Brownie points that are the only
gain to be milked from most forays into covert
action.

An even greater bar to covert action is its
horrendous. flap potential — as Walcrgate
makes all too clear, No intelligence official
in his right mind (and the overwhelining
majority of them are in their right minds)
would dream of approving unnecessary cavert
action unless the need were imperative and
the risk of attribution minimal,

“Mission Impossble” to the contrary, pro-

fessional intelligence activity is predicated on

minimal risk.

Then, oo, most of the CIA's expertise in
Covert action comes not from mounting such
operations itself, but from countering Soviet
ones, In almost two decades of service, for
every covert action operation I know of, I
was involved in coping with at least 20 So-
viet capers.

Watergate started with the establishment in
the White House staff of what was in effect a
CIA-type Field Station fo conduct domestic
covert action.

The genesis is not vet clear, but in De-
cember 1971 Jeb Magruder (Haldeman’s
aide) and Herbert Porter asked Gordon Liddy
to develop such a unit, The professional intel-
ligence background arrived with Howard
Hunt, an ex-CIA official, and McCord (also
ex-Agency and a technical services expert)
and Segretti were socon in business.

Lilese four men weie the equivalent of the
case officers” responsible for recruiting
subordinates and implementing the operations
they themselves or tieir superiors suggested.

Apparently there were several ‘branch
chie:s” who could approve the various opera-
tions or authorize their funding, Liddy and
Hunt both reported to Egil Krogh (hriich-
man’s aide), although Hunt reported primarily
to Charles Colson (who was a Special Counscl
to the President), Segretti reported to Dwight
Chapwt, who with Gordon Stachan had hired
him, And both Chapln and Strachan were as-
sistants to Ilaldeman,

The extravagant flury of names, of titles, of.
missing files and transferred funds still tends
to blur the oullines of this covert action “‘Sta-
tion.”” The case officers are known, as are the
branch chiefs,

Still unidentified are the equivalents of the
“Chief of Operations” and the *“‘Chief of Sta-
tion” — the COS professional parlance—him- -
self. Functionally, they must have existed.
And on their identification hangs the fate of
an administration.

i“
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- CIA Official Feli Aide Spoke for Nixon

By Laurence Stern
Wwashingtan Post Staff Writer
Gen. Robert H. Cushman
Jr. said yestemlay he as-

sumed it was on President

Nixon’s behalf that former

White House aide John D.
Ehrlichmman asked him to
give Central Intelligence
Agency undercover assist-
ance to Watergale conspira-
tor . Howard Hunt.

The CIA paraphernalia—
cameras, hidden tape re-
corders and wigs—was later
used by Iunt in the bur-
glary of DPentagon Papers
defendant Daniel £llsberg’s
psychiatrist, Dr. Lewis
Ficlding of Beverly Hills,
in September, 1971

Cushman, who was the
CiA’s dcputv director at the
{ime, said that when Ehrl-
ichman called him and re-
quested the aid for Hunt, *1
knew that he . .. spoke with
the authority of the Presi-
dent’s name.”

“T had known Mr. Bhrlich-
man for a good 10 to 12
years: and respected him
highly as a man of complete
honesty and devotion to

HS/HC- [4g )4
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duty,” the four-star Marine
general said of the former
Presidential aide.

Cushman, who now serves

as Marine Corps comman-
dant, interrupted a Euro-
pean tour to present his tes-

timony to a Senate Appro-

priations Subcommitiee on
intelligence.

Afterward, subcommittee
chairman John L. McClellan

(D-Ark.) commented to
newsmen: “I don’t think he
(Cushman) would do it
again.” ’

Cushman gave this expla-
nation of how a White
House call in July, 1971,
triggered immediate and ex-

traordinary - cooperation
from the CIA.
“Ehrlichman had Dbeen

named within the White
House as the man in charge
of stopping security leaks
and over-hauling the secu-
rityv regulations. The Cen-
tral Intelligence Agency is
charged with safeguarding
intelligence sources and me-
thods.

“From these facts, 1 then
drew the conclusion which I
believe any reasonable man
would have reached,
that Howard Hunt had been
bired by thesWhite House to
act in the security field and
that the Central Intelligence
Agency was being ordered
to assist him,” Cushman as-
serted.

Outgoing CIA director
James R. Schelesinger has
condemed the assistance to

namely

Hunt, provided before he as-
sumed control of the agency

from Richard M. Helms, as
“i1l-advised.”

Immediate senatorial re-
action was that although the
CIA assistance to Hunt was
improper, the fault lay with
Ehrlichman, who resigred
under fire two weeks ago
from his job -as President
Nixon’s domestic counselor,

“When a man is in the
position of Ehrlichman, the
first deputy to the com-
mander-in-chief,” said Sen.
Stuart Symington (D-Mo.),
acting Armed Services Com-
mittee chairman, “there are
‘not many military officers
who would not jump.”

Under the CIA’s charter,
the National Security Act of
1947, the CIA is proscribed
from dealing with any inter-
nal security matters. That is
the province of the FBL

Cushman said that when
Hunt called upon him on
July 22, 1974, he *stated that
he had a very sensitive one-
time interview that the

White House wanted him to
hold with a person whosc ide-
ology he was not sure of and
that he dare not reveal his,

Hunt’s, true identity.”

He noted that “it must be
recalled that Mr. Howard
[Hunt was a highly respected
and honorably retired CIA
employee of 20 years serv-
iCC.”

Nonetheless, said Cusman,
White House wanted him to
“I was not able to elicit any
details of the interview
which he stated that he had

to conduct and he said that
on White House orders he
was not fo reveal the nature
and scope of this interview
nor the fact that he worked
for the White House.

“He did assure me, how-

ever, that he was working to

a good purpose in the inter-:

ests of the country.”

After the spy gear was is-
sued to Hunt by the CIA’s
Technical Services Division,
Cushman reported the mat-
ter to then-director Helms,
according to his affidavit.

The decision to cut off the
aid came, he said, becrause
“Mr. Hunt was bhecoming
more’ and mere unreasona-
ble and demanding and was
attempting to go far beyond
the scope of the original in-
structions which I had given
and which reclated to his
statement that he had a one-
time interview operatxon to
conduct.”

He ordered all relation-
ships. with Hunt discontin-
ued, Cushman related, and
informed Ehrlichman on Au-
oust 27, 1971, that the assist-
ance could be construed as
improper for the CIA.

“I also advised
(Ehrlichman) that in my
opinion Mr., Tfumi was of
questionable judgment. He
should know better than to
ask for such support,” Cush-
man asserted. “Therefore, 1
made this recommendation
to Mr. Ehrlichman for him
to do with as he deemed
proper.”

him
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BY JEREMIAH O'LEARY

Stac-News Staff Writer

Former Presidential
aide John D. Ehrlichman-:
has been accuscd by two
Demeocratic scenators of
committing ‘‘illegal and
uncthical'” acts in request-
ing Gen. Robert ¥. Cush-

man Jr. to provide CIA-
technical assistance for E.
Howard Hunt Jr. for a
domestic security opera-
tion.

The charges were lev-
ecled at Ehrlichiman yester-
day by Sens. Stuart Sy-
mington of Missouri and
Henry Jackson of Wash-
ington after Cushinan tes-
tified on his connection
with Hunt before a closed
session of a Senate Armed
Services subcommittee.

Cushman appearcd be-
fore three separate sub-
. committees of Congress
vesterday and is sched-
uled for additional appecar-
anccs teday and Monday.
Cushiman, now the com-
mandant of the Marine
Corps, presented a sworn
affidavit to all three sub-
committees dealing with
the circumstances under
which he approved CIA
technical assistance for
Hunt in 1971 to do an un-

HS/HE- S
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specified “‘interview’’
counected with national
security.

After Cushman’s affida-
vit and intensive question-
ing of him by the Scnate
Armed-Services subcom-
mittce late yesterday,
there were indications that
the legislators were hold-
ing Cushman blameless
for complying with what'
he regarded as White
House orders to help Hunt.

SYMINGTON told re-
porters the subcommittee
would question Cushman
again at 10 a.m. Monday
but declared on the basis
of what the commandant

had already revealed ‘I’

could not criticize Gen.
Cushman for the actions
he took in the beginning
and what he did later.”
Cushman's sworn affida-
vit said that Ehrlichman
called him at the CIA on
July 7, 1971, and told him
Hunt was a White Iouse
“*bona fide” employe as-

sigmed to security matters.
Hunt, according to the

Ehrlichman phone call,
would come to Cushman
and ‘‘request assistance
which Mr. Ehrlichman
requested that I give.”
Cushman said he knew
Ehrlichman was one of
President Nixon's three
chiefs of staff and *‘that he
spoke with the authority of
the President’s name.”’
Cushman said he drew the
conclusion that Hunt had
been hired by the White
Housc to act in the securi-

<ty field and that CIA was

being ordercd to assist
kim.

Hunt came to see Cush- '

man on July 22, 1971, and
said he had a ‘“‘very sensi-
tive onc-time interview
that the White House
wanted him to hold with a
person whose ideology he
was not surc of and that he
darec not reveal his,
Hunt's, true identity.”’
When Hunt asked for false
papers and disguises for
his mission, Cushman said
he ordered CIA’s Techni-

.cal Services Division to
“provide them.

f"f‘ Ty
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“I WAS NOT able to
elicit any details of the
interview which he stated
he had to conduct and he
said that on White House
orders he was not to re-
veal the nature and scope
of this interview,” Cush-
man said.

Congressman told re-
porters that Cushman tes-
tified he did not lecarn the
nature of Hunt’s mission
or the fact that it involved

: an American within the

United States until he read
of the robbery of
Elisberg's psychiatrist in
recent weeks.

Sen. Jackson said Cush-
man violated no law be-
cause he did not know the
purpose for which Hunt
wanted the espionage
equipment from the CIA.
But Ehrlichman violated
the 1947 Security Act by
recquesting Cushman’s
help for Hunt, Jackson
said. That law, he added,
bars the CIA from under-

CUSHNMAN SAID it was
in late August 1971 that he
was advised by CIA mem-
bers that Hunt was becom-

ing unrecasonable and
demanding, far beyond the
scope of the original in-
structions. Hec scid he
immediately stopped all
relationships with Hunt
and cailed Ehrlichman on
Aug. 27, 1571, to tell him he
could no longer help Hunt
or have anything further
to do with him.

Cushman acknowledged
that he did not use normal
caution in dealing with
Hunt because of the Ehr-
lichman endorsement of
the ex-CIA agent. And he
told a Senate Appropria-
tions subcommittee he
would not be likely to go -
along with a similar case
another time. Cushman
told members of the House
Armed Services subcom-
mittee the Ehrlichman
request was not routine
but rather was the only

taking any activity within * 'such case hc had ever

the U.S.

encountered while at CIA.
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- Ex-CIA director

However, in  early  March interview that the White House
Hunt had been.convicted at the wanted him to hold with a
Watergate trial, but Mr. Helms person whose idcology he was
said nothing to the commitice not too sure of and that he

aboul the CIA. materials that dare not -reveal his, Hunt’s,

Jinked to Hunt aid

3y STEPIIEN E. NORDLINGER
Wushington Bureau of The Sun

Washington—Gen. Robert E.
Cushman, Jr.. disclosed vester-
day that Richard M. Hehmws,
former director of ceniral in-
telligence, had ‘“assented” to

ard Hunt, Jr., who was later,
involved in burglarizing the of-|
fice of Daniel Ellsberg's'
former psychiatrist. |

I a sworn affidavit submit-
ted {o three congressional com-
‘Mmittees during the day. Gen-
¢ral Cushman, former deputy
director of the CIA and now
Marine: Corps commandant,
admitted that he had author-
ized the disguises, false identi-
fication papers and other CIA®
maferials supplied to Hunt, a
convicted Watergate burglar.

But General Cushman main-
. tained that he was acting
under orders from John D.
Ebrlichman, who recently re-|
signed as President Nixon's
chicf domestic adviser, to co-

operate with Hunt, a 20-year-

veteran CIA agent and later a
| White Housc aide.

| The 58-year-old four-star gen--
reral, who appeared in unriform
for the closed-door hearings,
iconceded in the affidavil that
ihe had failed o determine how
i the materials were to be used.

Bul he said that he termi-
nated CIA aid to Hunt about
two months alter the initial
reguest when Hunt made “un-
reasonable” demands beyond
the scope of the “original in-
structions.”

General Cushman said that
after he authorized the sup-
plies he had informed Mr.
Helms, now ambassador to
Iran.

“To the best of my recollec-

| preparation of a psychological

.director of central intelligence,
“Mr. Richard Helms, and he
assented- to what I had done,”

‘ said General Cushman, who, ]
supplying materials to K. How-, broke off a tour of European ing you what he said (lo fre

military bases to testify on!
Capitol Hill on CIA involve-|
ment in-the Ellsherg case.

The threc-page affidavil, pre-
pared at the direction of thel
Defense Department, provided '
the first indication that Mr.
Hejms had approved turning
over CIA materials and equip-
ment to Hunt in the summer of

Three days ago, a statement
by James R. Schlesinger. the
present’ director of central in-
telligence, said that Mr. Helms
had “apparently approved the

profile of Dr. Ellsberg for the
White House, S

Mr. IHelms, who took up his
‘post earlier this year, has been
summoned home to testify be-
fore  several congressional
committecs.

Raises question

General  Cushman’s  state-
ment raised some question
about whether Mr. Helms had
been completely forthcoming
in closed-door testimony before

and impersonation and the
‘Watergatc-break-in.
General  Cushman,  who

had bheen given to him. At that true identity.

lime the break-in at the Dr.
Elisherg’s psychiatrist’s oflice
was not publicly known.

“Do you think that he [Mr.
Helms] was lying to you?”
asked -Elizabeth Drew, the TV
interviewer. .

“ don't know”
“T don’t know, I'm just tell-

committee),”  Senator’ = Ful-
bright replied. “It’s possible he
did not know about™ i, 1
don’t know.” Sehator Fulbright
was not available for comment
vesterday. - .
In his sworn statement, Gen-
eral Cushman said that after.
he had cancelled all. aid o
Hunt, be informed Mr. Ehr-!
lichman August 27, 1971, that
Hunt was of “questionable
judgment” and ‘‘should know
better than to even ask” for
soge of the materials he re-

quested.

" Despite ' this warning, Mr.
Ehrlichman apparently took no

.

Although he declined to be:
specific, Hunt '‘did assure me,.
however. that he was working
to a good purpose in the inter-
ests of the country,” General
Cushman said. -

He appearea before the
House Armed Services sub-
committee on intelligence oper-
ations, the Scnate Appropria-
tions subcommittee on intelli-
gence operations and the Scp«
ate Armed Services Commit-

tee. ; %

‘action to “curb Hunt’s activi-|

ties. A week after this conver-
sation Hunt was involved in
the break-in at the office of
Dr. Lewis Fielding, Dr. Ells-
berg’s former psychiatrist,
Later he took part in a forgery

served as President Nixon's
military aide when he was vice
president, said-he had known
Mr. Ehrlichman “for a good 10
te 12 years and respecied him

the Senate Foreign Relations
Committee early in March.
Senator  J.W. Fulbright (.
Ark.), the committee chair-
man., asked him- specifically
whether the CIA had been in-
volved " in the Watergate bur~
glary and bugging. Last night
in a television intervicw, Mr,
Fulhright said that Mr. Helms

‘tion, I reported this lauthoriza- said that the CIA had not been
tionl a few days later to (he involved. . '

HS/HC- £~ ‘
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highly as a man of complete
honesty and devotion to duty.”

He also said in his affidavit
that Hunt informed him that
he needed the CIA assistance
for a “very scnmsitive one-time

: CIA-RDP84-00499R000200010002-2
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‘ “Washington, May 10 (NEWS Bureaun)—A \xeek before E. Howard Hunt Jr.
‘enginecred the burglary of the office of Daniel Ellsberg’s pqychlatunt in 1971, the Cen-
tr al Intelligence Agencv warned the White House that the since - convicted Watel gate

‘conspirator was

“of questionable judgment,” congressional investigators were told

ttoday.

Marine Gan. Robert E. Cush-
man Jr., deputy director of the
CIA at the time said in an af-
fidavit submitted to House and
Senate Armed Services Commit-
tees that he conveyed the warn-
ing to presidential adviser John
D. Ihrlichman on Aug. 27, 1971,
but got “no reaction” from Ehr-
lichman. Seven days later, 2
burglary squad recruited by Flunt
broke into the Los Angeles of-
fice of Dr. Lewis Fielding, look-
ing for Ellsberg's psychiatrie
files.

Had Second Thoughts

Cushman testified that he au-
thorized the CIA to assist Hunt
in what appeared to be a legiti-
mate investigation into security
leaks after receiving a telephone
call for cooperation from Ehr-
lichmanon July 7, 1971. Soon,

the former CIA deputy said, he
was having second thoughts as
to the true nalure of the inves-
tigation.

“Toward the latter part of Au-
gust 1971, it was reported to me
that Mr. Hunt was becoming
more and more unreasonable and
and was attempling to go
far beyond the scope or the orig-
far beyond the scope or the orig-
inal instructions which I had giv
elated to his
statement that he had a one-
time interview operation to con-
duct,” Cushman said in the affi-
davit.

“I therefore immediately
stopped all relationships with
Mr. Hunt and gave instructions
to that effect ot
I called Mr. Ehrlichman on that
matter on 27 August 1971, and

the agency.,

Al said that we cannot give such
assistance because it might pos-
sibly be construed as involving

|the agency in improper activities.

‘110f Qstionable Judgment”.

“T then explained the con-
straints on the agency and final-
ly advised FEhrlichman that the
agancy would not have anything
further to do with Hunt. I also
advised him that in may opinion
Hunt was of questionable judg-

ment, He should know better than
to even ask for such support.”’

Before the CIA called a halt
to its assistance to Hunt, it pro-
vided him with a wig, fake eye-
glasses, doctored driver’s license,
soclal security ecard and bO‘TU.b
membership cauis, a bape record-
er concealed in a typewriter case,

and a camera disguised as a to-
bacco pouch,

But the spy agency drew the
line when Hunt demand the ser-
vices of a CIA secretary plus
ew York mail drop and tele-
phone answering service, and a
credit card The demands sug-
suggested to the CIA that Hunt
was embarked on sa long-term
domestie clandestine operation.
The agency, whose operations are
limited to overseas locales by
law, then pulled out, sources

Cushman told the iawmakers
“unequivocally” that he had mno
knowledge *before or after the
fact of any illegal or unethical
acts.”

In his affidavit, Cushman said
he originally cooperated -with
Ehrlichman because he knew the
White House aide had been as-
signed by President Nixon to the
task of reviewing U.S. security
procedures following the theft
and publication of- the so-ealled
Pentagon Papers. Ellsherg, a for-
mer Pentagon emplou is on
trial in Los Angeles in’ connec-
tion with the documents case.

“Sensitive Onetime Tulerview”

-Cushman testified that on.July
22, 1971, Hunt came to CIA head-
qualtcr: and told him that “he
had a very sensitive onetime in-
terview that the White House
wanted him to hold with a person
whose ideology he was not too
sure of, and that he dare not
reveal his, Hunt’s true identity.”

Cushman said, “I was not able
to elicit any details of the inter-
view” from Hunt, but was as-
sured by the undercover man that
“he was working to a good pur-
pose in the interest of the coun-

try.

Rep. Lucien N. Nedzi (D-
Mich.), chairman of the House
Intelligence subcommittee, said

the “critical thing” in Cushman'z
testimony was the fact that Ehr-
lichman kept Hunt on the Ells
berg security ecase and the White
House payroll despite the adverse

CIA report on his judgment.
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CUSHMCAN ACCOUNT

ﬁenerél Says Helms

Hunt for Break-In

By MARJORIE HUNTER

$peclal to The New York Times
WASHINGTON, May 11—
‘Gen. Robert E. Cushman ‘Jr.

NEW YORK TIMES

gon papers trial, “had bgen_mons. The agency's charter pre-

made with the approv
Helms.

| But, until today, it had been
‘widely assumed that Mr. Helms!
may have been unaware that|
General Cushman had agreed!

‘ASSGHted’ tO Ald tO ito a request by John D. Ehr-]

ilichman, gt that time a key
White House aide, for C.I.A.i
assistance to Mr. Hunt, !

Senator J. W. Fulbright, in
a television interview spon-
sored last night by the Nation-
al Public Affairs Center, said
that Mr. Helms had assured

{said today that Richard Helms,
his superior at the Central In-
telligence Agency in 1971, had
“assented” to agency assist-,
ance to E. Howard Hunt Jr.,
‘one of the conspirators- in the

him earlier this spring that the
agency had not had anything!
to do with the Watergate af-|
fair. : : i

The Arkansas Democrat said
that when Mr. Helins appeared

before the committee for con-

Watergate case. #irmation heari hi
. i ion hearings on his ap-
Mr. Helms, now Ambassador.poinmem as A’fnbassadm. Pq
i - 3

to Iran, was Director of Cen- asked him specifically during
tral Intelligence at the time liis examination, did the C.LA.

the agency, in the summer of
1971, provided disguises and
equipment to Hunt, upon the

_request of the White House,

The materials supplicd to
Hunt were used for the break-
in at the office of Dr. Daniel
Ellsberg’s psychiatrist on Sept.
3, 1971, in Beverly Hills, Calif.

General Cushman, now com-
mandant of the Marine Corps,
confirmed today that as Deputy
Director of Central Intelligence,
he had ordered agency ma-
terials made available to Hunt.

But he said that a few days
after doing so, he reparted his

‘actions to Mr. Helms and “he

assented to what I had done.”

. The general's account  of
C.LA. involvement with Hunt
was made in a three-page

sworn affidavit that he per-
sonally prescented today to three
separate  Congressional com-

,committees,

mittees. He cut short a Euro-
pean tour to appear before the

Helms's Rule Widened
. His comments about having
informed his supcrior of what
he had done would appear Lo
indicate that Mr. Helms was
more fully aware of agency in- !
volvement in the Watergate

fand Pentagon - papers cases iion, Democrat of Missouri, is|demmed proper.”

;than had previously been sug-
gested.

Earlier this week,- current!
C.LA. officials disclesed  that!
agency preparation of a per-
sonality asscssment of Dr. Ells-

) tic und g
herg, a defendant in thaRis¢eved For Release 2001106704 : CIARDPS2-00499

have anything to do with any
of this Watergate, and he said
not.”

It is understood that the se-
cret transcript of the Senate|
JForeign Relations Committee)
on the Helms confirmation;
hearing confirms Senator Ful-|
bright's comment. A

Hunt pleaded guilty last Jan..
10 to having taken part in the
bugging of Democratic head-
quarters in the Watergate com-
plex last year. He received a
provisional 35-year prison term.
The sentence could be reduced
later if Hunt is found to have
cooperated in the current
Watergate investigations. He
has also admitted taking part
4in the office burblary of Dr.!
Elleberg’s former psychiatrict in,
Los Angeles.

General Cushman,. resplend-
ent in full uniform with row!
upon row of battle ribbons and:
a sharpshooter’s medal, marched

from one Congressional com-
mitlee to another for what
turnied out te be day-long in-
terrogations.

He appeared: first before a
House Armed Services Subcom-
mittee, headed by Lucien N.
Nedzi, Democrat of Michican;
then before a Senate appropria-
tions subcommittee, headed by
John L. McClellan, Democrat of;

i Arkansas; and finally before the |

Senate Armed Services Com-
.mittee, of which Stuart Syming-

temporary chairman,
Domestic Moves Studied

All three committecs arc in-
quiring into the issue of
jwhether the C.I.LA. exceeded its
jauthority by becorning involved

me

functions.

The committee meetings were
closed, but the general’s sworn
affidavit was made public after
cach session.

Senator McClelan said that
ihis appropriations subcommit-
itee hoped to hear testimony
next weck from Mr, Helms, who
is in Iran. .

Senator Henry M. Jackson,
Democrat of Washington, after
hearing the Cushinan testimony
before the Armed Services Com-
mittee, said, “I don’t think the
C.I.A. violated the law. I think
the White House violated the
law.”

Senator Sympington, too, in-
dicated that he believed that

i [the White House reqiest for
the agency’s assistance was|

improper.

In his affidavit,
Cushman said that on July 7,
1971, Mr. Ehrlichman called
him from the White House and
said that Hunt had been made
a consultant on security mat-
ters. He said that Mr. Ehrlich-
man asked that the agency give
Hunt some assistance.

General Cushman also noted)
that Hunt was ‘“‘a highly res-|
pected and honorably relired,
C.I.A. employe of 20 years’ serv-
ice.” .

The general said that he was
unable to discover any details
of tlie plan. He said Hunt told
him that he was under White
House orders not to reveal the
nature or scope of the planned
interview and not to reveal the
fact that he even worked for
the White House. :

“He did assure me, however, |
the general said, “that he was;
working to be a good purpose:
in the interests of the country.”

About a month after giving
Hunt a wig and other disguise.
materials and various equip-:
ment and alias identification
papers, the general said, he
oundf that Hunt “‘was becoming
more and more unreasonable
and demanding” and going far
beyond what seemed necessary
for “a one-time interview.”

At that point, the general
said, he stopped “all relation-
ships” with Hunt and so in-
formed Mr. Ebrlichman.

He said he also told Mr,
Ehrlichman “that in my opinion,
Mr. Hunt was of questionable
judgment” and with that left
Mr, Ehrlichman to do “as he

P84-00499R0002‘0£).01 0002-2

General Cushman, a military:

al of My, |[cludes it from internal security side {o President Nixon when!
‘Mr. Nixon was Vice President,

said that he has known Mr.

Ehrlichman for 10 or 12 years
and respected him highly.

“I also knew that he [Mr.|
Ehrlichman] was one of the
three chiefs of staff, as it werg,:
to the President and that there-
fore he spoke with the authoriy
of the President’s name,” Gen- -
eral Cushman said. .

The general said he was
aware that leaks of inteligence
information were of great con-
cern within the government at
that time and that Mr. Ehrlich-

Iman had been named “wihin
lthe White House as the man

in charge of stopping security

Generall,

HS/HC- §)' )

leaks and overhauling the se-
curity regulations.”
Orders for Interview

In view of that, the general
continued, he concluded that
Hunt had been hired by the
White House to act in the
security field and that the
C.IA. was being ordered to
assist him,

He said that Hunt appeared
in his office on July 22, 1971,
and said that he had “a very
scnsitive  one-time  interview
that the White House wanted:
him to hold"” but that he dared;
not reveal his identity.

000200010002-2
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' Nixon friend ‘gave ',

i ge-ahead for CEA

'
'

May

paﬂ in hreak—m

. ' . By RICHARD BEESTON in W/mhmgton _
ENERAL ROBERT CUSHMAN a close friend forf:cr Attorney-General.
.o X and protégé of President Nixon, was

: committed by

- Gen. Cushman is a Marine
Corps "commandaut ‘ and - a
member. of the J omt Cluefs
Of Staff e e,

“The - New
claimed. yedterday that Gen.
Cushman authorised ‘the use
. of 'CI A 'material and assist-

ance for the break-in
. Daniel . Ellsberg's . psychia-
“trist’s office, had been ques-
tioned: by the- Federal Bureau
‘of + Investigation and had
accepted . full responsxbxhty

. for 'his decision.

t <The allegation was made be-
“fore yesterday’s denial by the
White House that President
Nixon knew in advance of the
. Watergate bugging, that
agreed to any cover-up
agreed to offer clemency to any
L of the comvicted defendants in
wturn for silence at their - tnal

~'Chief adviser

Aomrdmg 1o the New York |
Times report, Gen. . Cushman’
atted ~.at ~ the request of Mr
Nixon's chief domestic affairs
Aadviser, Johna Fhrhchman, who
rcsxgned last week.

i Gen. Cushman was for four
years chief adviser to Mr Nixon
on .national security when Mr
Nixon was vice-president. When
Mr. Nixon became President, he
appointed Gen. Cushman dcputy
director  of  the. CIL'A,  later
making him. a four-star. Gcneral
and Commandant of  the Marme
oTPS..

“In A, Grand Jurv tcs’nmonv,
Howard Tunt, one. of the Water-

. grate oon:plrators. said . he had
nscd CIA disguiscs, fake identi-.
ﬁcatmn papers and a CLA “safe
house” in Washington .to pre-
pare for the operation.
* The - altegations.  concernin;
" Gen.:Cushman rais@xpyrouedi
hood that bolh.he. and the for-

'York™ Times

of,

he:
or i

reported yesterday to have sanctioned Central
Intelligence Agency assistance for a burglary
two
onsplrators when he

“i mer director’ of the CIA, Mr
 Richard Helms, now

convicted ‘Watergate
was deputy director of -

Amencan
Ambassador fo- Iran,’ will be
called to ‘testify  before the
Senate’ Watcr‘galte investigation
pommxttee.-

a]k-p:ed CIA rdle in the bur-
glary of the psychiatrist’s office
is a -gection of the National
Seccurity  Act which  authorises
the agency to protect ¢ intelli-
gence sources and methods from
unauthorised. disclosure.” .
Thé Government prosecution

become to. be .known as the
Pentagon Papers trial, claims
that Ellsberg carried out an ille-
gal theft and publication . of a
secrct . Pentagon. study of the
Vietnam war.

. Howard Huut has stated that
a former member of the White
House stafl, Mr Egil Krogh, was

tcam of “plumbers” " to stop
lcaks of information after publi-
.catmn of the Pentagon papers.
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‘A possible denfence of the

in the Elisberg.case which has.

put mcharac of a Wh1to House
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- Hoover “ blackmail ”

‘Time magazine claimed yes-
that the Tlate Mr J.
dgar TToover, who was director
of the FBI, had used records
. pf wirctaps allcgodlv ordered by
President Nixon to * blackmail
thc White House inte abandon-
attempts to  have him

. remnvcd from-office.

“The magazine said that Mr:
N:xnn had asked the FBT carly
in 1969 to tap thc telephones of
two. New_ Yorlk Times recporters
“and that Mr Hoover demanded
"and received written auwthorisa-
tion from Mr John Mitchell, the

1971, ‘the Adlmmstrahon
decided to + pressura the
“irascible” Mr floover out of
his post. Angered, Mr Hoover-
called Richard Kieindienst,
then Mr Mitchell’'s deputy,- and
threatened to rcveal the “em--
.» barrassing- taps.” .

No further move against Mr.
Hoover was made, but, in the
late spring of 1971, he ‘dis-
covered all h1s,records of the
wiretaps on reporters had dis-
appeared.
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BY JEREMIAH O’LEARY

Star-News Staff Writer

G.en. Robert E. Cushman Jr.
. admitted today he did not use nor-

" . mal caution in permitting the Cen-

tral Intelligence Agency to assist E.
Howard Hunt Jr. in a mission which
led to a burglary.

Because the assistance was

sought by White House aide John
Ehrlichman, and because Cushman
said he assumed Ehrlichman was
speaking for President Nixon, he
said he did not use the caution he
would have in other circumstances.

_ Cushman, now Marine Corps
commandant, was deputy director of
the CIA at the time Ehrlichman

sought help on a mission Hunt was
performing for the White House in
following up the leak of the secret
Pentagon Papers.

IN A SWORN affidavit given to
a House Armed Services subcom-
mittee today, Cushman said
Ehrlichman’s first telephone call to
him about Hunt was on July 7, 1971.
At the time, the general said, he
regarded Ehrlichman as speaking
for the President. The general insist-
ed he never learned any detalls of
Hunt’s mission.

Th_e mission resulted in the bur-
glary in September, 1971, of the Los
Angeles offices of a psychiatrist who

had been advising Dr. Daniel Ells-:
berg, accused of stealing the Penta-

gon Papers.

Cushman told the subcommittee

he never knew Hunt intended to use
CIA technical assistance for a do-
‘mestic operation and did not learn
about the burglary until reading
about it in recent newspaper stories.
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"HOWEVER, Cushman

told the subcommittee he
did eventually consider
Hunt to be of ‘‘questionable
judgment” based on infor-
mation given to him by CIA
officials he had assigned to
assist Hunt.

Cushman’s affidavit

said, **As soon as I found
out that the individual in-
volved, Mr. Howard Hunt,
was not exercising proper
judgment and was exceed-
ing what 1 consider prop-
er, I so reported it to his
superior in the White
House and to Mr. Helms
(then CIA director Rich-
ard Helms). This stopped
all further dealings with
Mr. Hunt.” '

Gen. Cushman also

appeared before a subcom-
mittee of the Senate Appro-
priations Committee. After
the closed hearing, Sen.
John L. McClelland, D-
Ark., the committee chair-
man, told reporters: “‘1
don’t think that this was a
function that the CIA
should have performed.”

Cushman, he said, told

the senators that he would
never do such a thing
again. :

The House subcommit-

tee, headed by Rep. Lucien -
Nedzi, D.-Mich., also ques-
tioned CIA director James *
Schlesinger, newly nomi-
nated to be secretary of
Defense, and CIA veteran
William E. Colby, chosen
to become CIA director.

Cushman's affidavit de-
clared that the CIA broke
off all connection with
Hunt on Aug. 27, 1971.

THE AFFIDAVIT,
sworn before a notary pub-
lic in Fairfax County this
morning, declared: -

“1 wish to state unequiv-
ocally that I had no knowl-
edge before or after the

fact of any illegal or
unethical acts. About July
7, 1971, Mr. John Ehrlich-
man of the White House
called me and stated that
Howard Hunt was a bona
fide employe, a consultant

WG H86/4!: ETASRDP84-00499R00Q290010002-2
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see me and request assist-
ance which Mr. Ehrlich-
man requested that I give.

“I wish to explain here
that the CIA comes under
the authority of and works
for the National Security

Council which is, of
course, the President him-

self, advised by such as-

sistants as are named in
the National Security Act
of 1947. I had known Mr.
Ehrlichman for a good 10
to 12 years and respected
him highly as a man of
complete honesty and de-
votion to duty. I also knew

that he was one of the-

three chiefs of staff, as it
were, to the President and
that therefore he spoke
with the authority of the
President’s name.”’

CUSHMAN'’S affidavit
said the national security
aspects of intelligence
leaks were of great con-
cern at the time and that
Ehrlichman was the White
House man in charge of
stopping security leaks
and overhauling seccurity
regulations.

“From these facts,”
Cushman declared, *‘‘I
then drew the following
conclusion, which I believe
any reasonable man would
have reached, namely,
that Howard Huni had
been ‘hired by the White
House to act in the securi-
ty ficld and that the CIA
was beinp ordered to as-
sist him.”’

Cushman said Hunt vis-
ited him in his CIA office
on July 22, 1971 and stated

oved For Release 20@%& Y CTAIRBPBAS00499R000200010002-2
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very sensitive
one-time interview that
the White House wanted
him to hold with a person
whose ideology he was not
too sure of and that he
dare not reveal his

(Hunt’s) true identity.

" **The White House there-
fore wanted assistance
from our technical serv-
ices in providing him with
an identity which would be
other than his own."”’

+ Cushman’s sworn state-

ment continued, ‘I was
not able to elicit any de-

“tails of the interview
. which he stated he had to
© conduct and he said that

on White House orders he
was not to reveal .the na-

ture and scope of this in- -

terview nor the fact that
he worked for the White
House.” |

HUNT ASSURED Cush-
man, according to the affi-
davit, that he was working
in the interest of the coun-
try.

‘“Upon his assurance
that this was, in his words,
a ‘one-time operation — in
and out’,”” Cushman de-
clared, “I authorized the
Technical Services Divi-
sion to give him the neces-
sary papers and disguise
to enable him to conduct
this interview so that he
would not be known nor
could he be recognized

‘later.

““To the best of my recol-
lection, 1 reported this a
few days later to Mr.
Helms, and he assented to

~what I had done.”

But Cushman said late
in August 1971 he was told
that Hunt was ‘“‘becoming
more and more unreasona-
ble and demanding and
was attempting to go far
beyond the scope of the
original instruction.” I
therefore immediately
stopped all relationships
with Mr. Hunt and gave
instructions to that effect
to the agency.

I called Mr. Ehrlich-
man on that matter on
Aug. 27, 1971, and I said
that we cannot give such
assistance because it

might possibly be con- -

strued as involving the
agency in improper activi-
ties. I then explained the
constraints on the agency
and finally advised Ehr-

Approved For Release 2001/09/04 : CIA-RDP84-00499R000200010002-2
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would not have anything
further. to do with Hunt. I
also advised him that in
my opinion Hunt was of
questionable judgement.
He should know better
than to even ask for such
support. Therefore T made
this recommendation to
Mr. Ehrlichman for him to
do with as he deemed
proper.”

e-?e 2001/09/04 : CIA-RDP84-00499R00Q200010002-2
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WATERGATE AND THE CIA

One of the great mysteries arising out
of the tangled Watergate scandal is this:
Ilow was the Central Intelligence

Agency drawn into a web of domestic -

political intrigue?

The massive espionage apparatus of
the CIA was sct up to discover and
counter foreign threats to U. 8. security.
By law, the supersecret ugency is barred
from internal-security functions.

Yet sworn testimony before Senate
committees has included allegations that:

® White House officials attempted to
get CIA co-operation in concealment of
one aspcct of the Watergate case,

‘e A White House aide tried unsuc-
cessfully to persuade the CIA to put up
bail and salary money for the seven men

o T R R i
L it pi,
T RAR,

arrested for the break-in and bugging of
Democratic national headquarters in
Washington’s .Watergate complex on
June 17, 1972,

Also, a convicted conspirator has tes-
tified that he was pressured to agree to
a plan to blame the CIA for the Water- -
gato plot.

White House position, President
Nixon, in the statement he issued on
May 22, cast some light on matters af-
fecting the CIA.

The President said that within a few
days of the Watergate break-in, “I was
advised that there was a possibility of
CIA involvement in some way,” He did
not divulge the source.

Mr. Nixon also said that he instructed
his top aides, . R. Haldeman and John
D. Ehrlichman—who quit their White

House jobs on Aprily; \ﬂ Foltrlel

the Watergate i ex-

HS/HC- S £

posc unrelated covert activities of the
CIA or of a special White House investi-
gative unit.

“It now appears,” the President add-
ed, “that there were persons who may
have gone beyond my directives, and
sought to expand on my efforts to pro-
tect the national-security operations in
order to cover up any involvement they
or certain others might have had in
Watergate.”

FBI investigation. Before the Presi-
dent issued his statement, this testimony
had been developed on Capitol Hill:

Testifying before the Senate Armed
Services Committee, Lt. Gen. Vernon
A. Walters, Deputy Director of the CIA,
said that at a White House -meeting on

the Scnate Foreign Relations Committee
that he had attended the June 23 meet-
ing along with General Walters.

Mr. Helms quoted Mr. Ilaldeman as
saying it was “decided at the White
House” that General Walters should go
to L. Patrick Gray I1I, who was then act-
ing Director of the FBI, and tell him
that continued investigation of the Mex-
ican financial angle might jeopardize
CIA operations in that country.

General Walters said he carried the
White House message to Mr. Gray. But,
he continued, after he and Mr. Helms had
determined that no CIA operation in
Mexico would be endangered by the FBI
probe, ke gave that information to Mr.
Gray.

Both Mr. Helms and General Walters
testified that the CIA rejected a request
by John W, Dean III, then White House
counsel, that the spy agency pay bail
and salaries for the Water-
gate conspirators.

Pressure alleged. On May
22, convicted conspirator
James W. McCord, Jr., told
the Scnate investigating com-
mittee that he had been sub-
jected to intense pressure to
agree to what he called a
“ruthless” attempt by the
White House to pin blame
on the CIA,

Mr. McCord said he was
convinced that Mr. Helms
was fired as CIA Director to
“lay the foundation” for

White House aides intervened in Watergate inquiry,
according to officials at CIA headquarters, above.

June 23, 1972, he had been directed by
Mzr. Haldeman to try to block an FBI
investigation of Nixon campaign funds
channeled through Mexico. The funds
have been linked to financing of the
Watergate burglary.

Senator Stuart Symington (Dem.), of
Missouri, acting chairman of the Com-
mittee, made public a memo written by
General Walters after the June 23 meet-
ing, which quoted Mr. IHaldeman as say-
ing “it is the President’s wish” that the
Mexican probe be blocked.

Later, however, General Walters told
a House Armed Services subcommittee
that he was not sure he had been told
“it is the President’s wish,” but that he
had put it in the memo because “the
thought was implicit in my mind.”

Mr. Helms’s testimony. Richard

I ROPE R O
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blaming the CIA for Water-
gate. He said he was told by
his attorney, Gerald Alch,
that James R. Schlesinger,
who replaced Mr. Helms,
would “go along” with the scheme. Mr.
Alch denied such a statement. Mr. Schles-
inger said. “No one ever made any such
suggestion to me.”

When he testified before the Foreign
Relations Committce, Mr. Helms was
asked whether his refusal to co-operate
in a Watcrgate cover-up cost him his
CIA job. ITe replicd: “I don’t know.”

Mr, Helms was asked why the CIA
had supplied equipment used by a
White House investigative team—which
included Watergate conspirators E. How-
ard Hunt and G. Gordon Liddy—in the
1971 burglary of the office of a psychia-
trist who had treated Daniel Ellsberg, a
defendant in the Pentagon Papers case.

Mr. Helms replied that “nobody
dreamed the White House was going to
be undertaking burglaries” and said that
Pgesident has not been
y recently.”




Iy

James McCord said he was told high
officials approved Watergate ‘“‘bugging.”

John Caulfield relayed clemency offer
he thought came from President himsalf.

Jt lﬁoto:;: uéu&wn,' Wide World, UPI
Bernard L. Barker testified he thought
he was acting for *national security.”

16 | ms/mc. fy'g
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~ WHERE“WAYERGATE

STANDS NOW

In charges made—and charges denied—the issues
“are drawn. The test ahead: Who is telling the truth—
who is really to blame for the Watergate mess?

The complex—and. often confusing—
issues in the Watergate case are start-
ing to come into clearer focus, after two
weeks of Senate hearings and a state-
ment by the President that is virtually
unprecedented in American history,

Insinuations of direct complicity by
President Nixon in the Watergate scan-
dal have been made by several witnesses
under oath at the Senate hearings.

The President, in his statement of
May 22, denied any prior knowledge of
the break-in and bugging of Democratic
Party headquarters last June 17 or any
part in a subsequent cover-up. But he
admitted:

“With hindsight, it is apparent that I
should have given more heed to the
warning signals I received along the way
about a Watergate cover-up and less to
the reassurances. . . .

“I should have been more vigilant.”

Charges have also been made, under
oath, that involve high officials in the
Nixon Administration.

Where the buck stops. Still to be
decided is where final responsibility is
to be fixed for the worst governmental
scandal in decades.

Many more weeks of Senate commit-
tee hearings lie ahead. A federal grand
jury, under leadership of a new special
prosecutor, is pushing ahead with its
separate inquiry. ,

U.S. Attorney Harold H. Titus, Jr.,
announced on May 24 that indictments
are expected in 60 to 90 days.

As the investigations widen, serious. .

conflicts in testimony have developed.
Some charges made by some witnesses
under oath have been denied by others
under oath.

Senator Howard H. Baker, Jr. (Rep.),
of Tennessee, vice chairman of the sev-
en-Senator investigating committee, de-
scribed the committee’s dilemma on May
24 in these words:

“We're not judges, and we're not a
jury.

“But we most assuredly are after the.

facts, the truth, and it’s now apparent
that we're going to have to try to recon-
cile differences in testimony , . . to try to
find where the truth lies.” '
Here, as the;ro emerged in_ var

phases of the wide-ranging investiga-
tions, are key questions:

‘® What -was the role of President
Richard Nixon in this affair? :

Any testimony about his personal in-
volvement is, so far, second hand, often
fuzzy in nature,

Witnesses have testified that someone
in the White House tried to block effec-
tive investigation of the bugging,

John J. Caulfield, a former White
House aide, told Senate investigators on
May 22 that he offered executive clem-
ency to convicted Watergate ‘conspira-
tor James W. McCord at the direction
of John W, Dean III, who at that time
was the President’s legal counsel.

This offer of clemency, Mr. McCord
testified earlier, was dependent upon his

John Dean was quoted as saying
clemency offer came from *‘the top."

agreement to plead guilty and remain
silent about involvement of higher-ups.

In describing his conversation with
Mr. Dean about the clemency offer, Mr
Caulfield testified:

“I said, ‘Do you want me to tell him
[Mr, McCord] it comes from the Presi-
derit?” He [Mr. Dean] said words to
the effect, ‘No, don’t do that, say that it
comes from way up at the top.”"”

Mr. McCord had testified earlier that
Mr. Caulfield told him “the President of

nited States” knew about their

ious the U
4 : CIA-RDP84-00499R000200010002-2
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NIXON: SEVEN ANSWERS TO WATERGATE CHARGES

Text of an official statement by President Nixon, released
by the White House on May 22, 1973:

Recent news accounts growing out of testimony in the
Watergate investigations have given grossly misleading im-

pressions of many of the facts, as they relate both to my

own rolc and to certain unrclated activitics involving na-
tional sccurity.

Alrcady, on the basis of second and third-hand hearsay
testimony by porsons either convicted or themsclves under
investigation in the case, I have found myself accused of
involvement in activitics I never heard of until I read about
them in news accounts.

These impressions could also lead to a serious misunder-
standing of those national-security activities which, though
totally unrclated to Watergate, have become entangled in
the case. They could lead to further compromise of sensitive
national-security information. '

1 will not abandon my responsibilitics. I will continue to
do the job I was clected to do.

In the accompanying statement, I have set forth the facts
as I know them as they relate to my own role.

With regard to the specific allcgations- that have been
made, I can and do state categorically:

¢1. 1 had no prior knowledge of thc Watergate op-
eration.

2. 1 took no part in, nor was I aware of, any sub-
sequent efforts that may have been made to cover
up Watergate.

'3, At no time did I authorize any offer of executive
clemency for the Watergate defendants, nor did
I know of any such offer.

4. 1 did not know, until the time of my own inves-
tigation, of any effort to provide the Watergate
defendants with funds.

5. At no time did I attempt, or did I authorize
others to attempt, to implicate the CIA in the

" Watergate matter.

6. It was not until the time of my own investiga-
tion that I learned of the break-in at the office
of Mr. Ellsberg’s psychiatrist, and I specifically
authorized the furnishing of this information to
Judge Byrne. ,

7. I neither authorized nor encouraged subordinates
to engage in illegal or improper campaign tactics.

In the accompanying statement, I have sought to provide
the background that may place recent allegations in per-

~ gpective. 1 have specifically stated that executive privilege

will not be invoked as to any testimony concerning possible
criminal conduct or discussions of possible criminal con-
duct, in the matters under investigation. I want the public
to learn the truth about Watergate, and those guilty of any
illegal actions brought to justice. o :

The President’s accompanying statement appears, in full
text, on pages 96-99.

meeting and that “at a future meeting
there would likely be a personal mes-
sage from the President himself.”

Mr. Caulficld insisted, however, that
he did not recall “saying anything about
the President.” ITe testified:

“I specifically never spoke to the
President of the United States and have
no knowledge of my own as to whether
he personally had endorsed this offer or,
indeed, whether anyonc had ever dis-
cussed it with him,”

On May 23, under close questioning

by members of the investigating com-
mittee, Mr.: Caulficld was asked what
was in his mind when Mr. Dean told
him the clemency offer came “from way
up at the top.”

“Well, sir, in my mind I belicved
‘that he was talking about the President,”
Mr. Caulfield replicd. “In my mind, I
felt that the President probably did
know about it.” .

Mr. Nixon’s specific denials appear
on this page. His full statcment explain-
ing his actions throughout the Water-
gate affair begins on page 96.

o Did some of President Nixon’s high-
est appointees and closest advisers ap-
prove and abet the Watergate raid?

Mr. McCord tepiifisdole ¢ ol
fellow conspirators that the g'lllggin
the approval of: John N. Mitchell, who
resioned March 1. 1972. as Attorney

!\SﬁggaSe |

General to become director of the Nixon
re-clection campaign; Jeb Stuart Magrud-
er, who was deputy campaign director,
and John Dean, who was then legal coun-
sel to the President.

Senate committce witnesses also have
insinuated that H. R. Haldeman and
John D. Ehrlichman—who until recently
were top White House aides—were in-
volved in the Watergate cover-up.

All these men have denied guilt. All
except Mr, Dean have testified belore

the federal grand jury which has been
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Jeb Magruder. Named as one of
those who approved the break-in.

investigating the case for more than two
months, and all are expected to be
called before the Senate committee.

o Was there a White House plot to

lay the blame for Watergate on the na-
tions supersccret spy organization, the
Central Intelligence Agency?
- Mr. McCord, in his sensational testi-
mony at the Senate hearings, charged
that there was such a plot and that he
refused to go along with it.

“There was no indication that this
was a.CIA operation,” he testified.

L. Patrick Gray III, former acting Di- -
rector of the Federal Bureau of Investi-
gation, in his testimony before a Senate
appropriations subcommittee on May 24,
suggested another role of White House
aides involving the CIA.

As quoted by the subcommittec chair-
man, Mr. Gray warned President Nixon
last July 8 that:

“I feel that peoplec on your staff are
trying to mortally wound you by using
the CIA and FBI and by confusing the
question of CIA interest in, or not in,

" people the FBI wishes to interview.”

In previously disclosed testimony, it
had been related that White House aides
tried to get the FBI to call off some

. iksi igations because they would
Roﬁgﬁgﬁiﬁﬁg 't'Eoperations of the CIA

in Mexico. After listening to Mr. Gray’s
- (continued on next page)
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warnmg, Mr. Gray reported Mr. Nixon
only paused, then replied: “Pat, you just
continue to conduct your aggressive and
thorough investigation.” After that, how-
*ever, Mr. Gray was quoted as saying the
harassment of his investigations ceased.

e Was Watergate only the “tip of an
iceberg”—the visible part of wide-scale,
undercover operations by Nixon cam-
paign workers?

Senator Sam J. Ervin, Jr. (Dem.), of
North Carolina, has promised that the
Senate committee he heads will get

into that question in considerable depth’

before its long hearings are ended. Al-
ready, there have been published reports

of “dirty tricks” against Democratic can-
didates, allegedly financed by Nixon
campaign funds,

The General Accounting Office—an

investigating - ageney of Congress—has
charged that large amounts of money
contributions have not been reported by
-the Nixon re-election committee, as re-
quired by law.
; Hugh W, Sloan, Jr., former treasurer
‘'of the re-election committee, has testified
in a civil-suit deposition that he gave
$250,000 to Herbert W. Kalmbach, Mr.
Nixon's personal lawyer. Mr. Kalmbach,
according to published reports, has told
the Federal Bureau of Investigation that
he gave nearly $40,000 of that to Donald
H. Segretti, a California lawyer who is
alleged to have played a key role in
various acts of political espionage and
sabotage against the Democrats in last
year's campaign,

Another $350,000, according to Mr.
Sloan, went to Gordon Strachan, who
last: year was politica] liaison f
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$199,000, Mr. Sloan related, was given
to G. Gordon Liddy, one of the seven

Sloan, who was on the White
House staff before becoming treasurer
of the campaign finance committee, re-
signed from that latter post last July—in
protest, he said, against some ‘of the
things he was asked to do.

From all this, it is clear how far
afield from the Watergate itself the in-
vestigations eventually will go.

Bay of Pigs men. On the Water--

gate break-in itself, the Senate commit-
tee drew details from one of those caught
in the Democratic headquarters on June
17—Bernard L. Barker.

Mr., Barker, a Cuban-born American
citizen, testified on May 24 that he took

—USN&WR Photo
Senate investigators. Vice Chairman Baker, Chairman Ervin, Chief Counsel Samuel
Dash confer as committee runs into a problem in its hearings on Watergate case.

'

part in the raid because he believed ‘it
was “a matter of national security.” He
said he understood the raiders were look-
ing for evidence that the Democratic
Party was receiving contributions from
leftist organizations bent on violence or
from the Communist Cuban Government
of Fidel Castro. No such evidence was
found, he said.

Mr. Barker and three Cuban-Americans
caught with him were all veterans of the
Bay of Pigs invasion of Cuba in 1961,

Asked if they had participated in the
Watergate raid in hopes of obtaining
“later assistance for Cuban liberation,”
Mr. Barker answered: “To us, this was
our prime motivation,”

Mr, Barker admitted he also took part
in a 1971 break-in of a California psy-
chiatrist’s office, seeking treatment rec-
ords of Danicl Ellsberg. That incident
contributed to a judge’s dismissal of all
charges against Mr. Ellsberg in the
P 'ntagon-pdpers case.

Barker related, that

CIA-RDP84-0049
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tional security, of high sensltlwty, involv-
ing a traitor who had given information
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Mr. Barker was followed to the wiz-
ness stand on May 24 by Alfred C. Bald-
win III, a former Central Intelligence
Agency agent who told of monitoring
the Watergate wiretap from a room in a
nearby motel.

Mr. Baldwin refused, however, to dis-
close what he had monitored—relying on
a federal law which forbids disclosures
of such wiretap information.

Related actions. While the Ervin
committee ground on with its hearings,
there were developments on other Water-
gate fronts.

The Senate, on May 23, umﬁnncd by
a vote of 82 to 3 the President’s nomina-
tion of Elliot Richardson to become the
new Attorney General.

That cleared the way for Archibald
Cox—Mr. Richardson’s choice—to take
over as special prosecutor of the Water-
gate investigation that is now unfoldmg
before the grand jury.

The Senate acted after assurances by
Mr. Richardson that Mr. Cox would have
“full authority” to conduct an independ-
ent investigation.

It was announced the next day that
the team of federal prosecutors who
have been conducting the grand-jury
investigation will stay on the job—at
least for a while—under the direction of
Mr. Cox.

In predicting indictments within 60
to 90 days, U.S. Attorney Ilarold H.
Titus, Jr., also announced that one key
ficure in the Watergate scandal will
plead guilty and testify without immuni-
ty for the prosecution. He did not iden-
tify that person. !

The Senate heaungs at times have be-
come enmeshed in a tangle of contra-
dictory testimony on what appeared to
be side issues.

There were conflicts between lawyer
Gerald Alch and his former client, Mr,
McCord, as to what Mr. Alch had ad-
vised on the nature of the trial defense.

Another conflict developed between
Mr. Alch and Bernard Fensterwald, who
succeeded him as Mr. McCord's attorney.

But the committee refused—for the
present at least—to give Mr. Fensterwald
a chance to testify in rebuttal to Mr.
Alch.

“The committee does not intend to get
bogged down with a controversy between
lawyers,” said Senator Ervin,

The Ervin committee, like the grand
jury, is after more important things:

Who is telling the truth about the
Watergate incident itself—and who is
really to blame for that scandal which

- has rocked the U, S, Government?

At the rate things were going, it was
likely to be many months before those

oR Blestlons were fully answered.

00200010002-2
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WATERGATE AND THE CIA

One of the great mysteries arising out
of the tangled Watcrgate scandal is this:
How was thce Central Intelligence

Agency drawn into a web of domestic

political intriguc?

The massive espionage apparatus of
the CIA was set up to discover and
counter forcign threats to U. S. security.
By law, the supersceret ugency is barred
from internal-security functions.

Yet sworn testimony before Senate
committees has included allegations that:

® White House officials attempted to
get CIA co-operation in concealment of
one aspect of the Watergate case.

o A White House aide tried unsuc-
cessfully to persuade the CIA to put up
bail and salary money for the seven men

arrested for the break-in and bugging of
Democratic national headquarters  in
Washington’s Watergate complex on
June 17, 1972,

Also, a convicted conspirator has tes-
tified that he was pressured to agree to

a plan to blamoe the CIA for the Water- -

gato plot.

White House position. President
Nixon, in the statement he issued on
May 22, cast some light on madtters af-
fecting the CIA.

The President said that within a few
days of the Watcrgate break-in, “I was
advised that therc was a possibility of
CIA involvement in some way.” He did
not divulge the source,

Mr. Nixon also said that he instructed
his top aides, H. R, Haldeman and John
D. Ehdichman—who quit their White

House jobs on April 30—to insyrp th
the Watergate investiénﬂﬁoﬂﬂaxl%f’@i-&el

pose unrelated covert activities of the
CIA or of a special White House investi-
gative unit.

“It now appears,” the President add-
ed, “that there were persons who may
have gone beyond my directives, and
sought to expand on my efforts to pro-
tect the national-security operations in
order to cover up any involvement they
or certain others might have had in
Watergate.”

FBI investigation. Before the Presi-
dent issued his statement, this testimony
had been developed on Capitol Hill:

Testifying before the Senate Armed
Services Committee, Lt. Gen. Vernon
A, Walters, Deputy Director of the CIA,
said that at a White House -meeting on

the Scnate Foreign Relations Committee
that he had attended the June 23 meet-
ing along with Gencral Walters.

Mr. Helms quoted Mr. Ialdeman as
saying it was “decided at the White
House” that General Walters should go
to L. Patrick Gray III, who was then act-
ing Director of the FBI, and tell him
that continued investigation of the Mex-
ican financial angle might jeopardize
CIA operations in that country.

General Walters said he carried the
White House message to Mr. Gray. But,
he continued, after he and Mr. Helms had
determined that no CIA operation in
Mexico would be endangered by the FBI

“probe, he gave that information to Mr.

Gray.

Both Mr. Helms and General Walters
testified that the CIA rejected a request
by John W. Dean III, then White House
counsel, that the spy agency pay bail
and salaries for the Water-
gate conspirators.

Pressure alleged. On May
22, convicted conspirator
James W. McCord, Jr., told
the Senate investigating com-
mittee that he had been sub-
jected to intense pressure to
agree to what he called a
“ruthless” attempt by the
White House to pin blame
on the CIA.

Mr. McCord said he was
convinced that Mr, Helms
was fired as CIA Director to
“lay the foundation” for

ot

June 23, 1972, he had been directed by
Mr, Haldeman to try to block an FBI
investigation of Nixon campaign funds
channcled through Mexico. The funds
have bicen linked to financing of the
Watcrgate burglary,

Senator Stuart Symington (Dem.), of
Missouri, acting chairman of the Com-
mittee, made public a memo written by
General Walters after the June 23 meet-
ing, which quoted Mr. Haldeman as say-
ing.“it is the President’s wish” that the
Mecxican probe be blocked.

Later, however, General Walters told
a House Armed Scrvices subcommittee
that he was not sure he had been told
“it is the President’s wish,” but that he
had put it in the memo bccause “the
thought was implicit in my mind.”

Mr. Helms's testimony. Richard

5%

A SNAIR Photos
White House aides intervened in Watergate inquiry,
according to officials at CIA headquarters, above.

blaming the CIA for Water-
gate. He said he was told by
his attorney, Gerald Alch,
that James R. Schlesinger,
who replaced Mr. Helms,
would “go along” with the scheme. Mr.
Alch denied such a statement. Mr. Schles-
inger said. “No one ever made any such
suggestion to me.”

‘When he testified before the Foreign
Relations Committee, Mr. Ilelms was
asked whether his refusal to co-operate
in a Watergate cover-up cost him his
CIA job. He replicd: “I don’t know.”

Mr. Helms was asked why the GIA
had supplied equipment used by a
White House investigative team—which
included Watergate conspirators E. How-
ard Hunt and G. Gordon Liddy—in the
1971 burglary of the office of a psychia-
trist who had treated Danicl Ellsberg, a
defendant in the Pentagon Papers case.

Mr. Helms replied that “nobody
dreamed the White House was going to
be undertaking burglaries” and said that
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- SPYING AT
WHITE HOUSE ORDER
When It Started and Why

OUT oF THe Watergate scandal-al-
most daily—comes a steady torrent
of fresh revelations about spying, bur-
glary and wirctapping ordered by men
in the White Iousc.

It was President Nixon, starting in
969, who personally ordered certain
<inds of espionage inside the U.S. le-
‘ause of what he called the overriding
ieed to safeguard national security,

These orders, testimony makes clear,
vere interpreted in various ways by
ubordinates, leading to wiretaps of Gov-
mment oflicials and private citizens,
mrglarizing of offices—and eventually,
8 an offshoot, to the Watergate bugging
nd break-in itself on June 17, 1972,

Mr. Nixon, in a statement of May 292,
aid he could ‘understand that the em-
hasis he put on “the crucial importance
f protecting the national security”
ould have caused “highly motivated in-
ividuals” to do things he would have
isapproved had he known about them.

The President’s critics assert that the

omestic spy system developed by the

Vhite House to protect secrets was ille-
ally put to political uses—for which
lame is still to be fixed,
Big surprise. Upshot of it all: Now
rfolding and coming into perspective
a wide range of extraordinary domes-
-intelligence operations that have come
a big surprise to many Americans.
Scnator Sam J. Ervin, Jr., head of the
nate’s  Watergate inquiry, declared
« May 31 that the nation would be
hocked” if all details of a White
suse plan to “spy on Americans” were
wde public. Ile said that secret docu-
:nts which he had seen reveal a “Ge-
ipo mentality” at top levels of the Nixon
Iministration, outlining “an interagen-
operation to spy on Americans, espe-
lly those who disagreed with the Ad-
nistration.”
Some in Congress are accusing the

hite House of adopting “pgli "
Rireiged F

sthods and of Ru]]in' f na
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if not all-of the activity as necessary,
They insist that the President’s inten-
tions were in the nation’s best interests,
in view of the “climate” of the time.

The focus is on three national-security
activities originating in the White

House. In chronological sequence, they
were:

1. A program of wiretapping, begun
in 1969, carried out by the Federal

. SRR I
S Ko

L il

This plan evolved at a time when.

antiwar riots and other violence were
erupting on hundreds of campuses.
The plan was approved by Mr. Nixon
but was shelved when the Director of the
FBI, the late J. Edgar Hoover, opposed it.
Mr, Nixon reported that his approval
was withdrawn before the plan was im-
plemented. However, the Associated
Press reported on May 30 that “sources
close to the Watergate
investigation say the plan
was put at least partially

insisted that secret agents
intercepted mail, tapped
telephones, audited in-
come-tax  returns  and
planted informers. The ex-
tent of this operation is
not fully known,

Another source reported
that—as
mysterious burglary at the
Chilean Embassy in Wash-
ington in May, 1972, was
part of the plan.

3. The third White
House operation involved
in the controversy was set
up after the FBI withheld

Mr. Nixon with former aide John D. Ehrlichman, who
supervised White House *'special investigations' unit.

Bureau of Investigation. It was directed
against 13 officials of the Nixon Admin-
istration, including members of the Na-
tional Sccurity Council staff, and four
newsmen. That much has come to light.

The purpose of these wiretaps, Mr.
Nixon explained, was to stop leaks that
were endangering “highly secret diplo-
macy,” including Vietnam peace talks.

2. The limited wiretapping project
was followed by a 1970 plan for secret

2601709768 : DMRDP&4-00469R0002006f Q022

B?Pﬂél'é% g
other inte lgence activities inside the

U. 8, including authorlzation for hug-
phes med Boplang e cottate sibnadons,

its_approval of bugging
and burglary. A sccret
unit for “special investiga-
tions” was set up in 1971
in the White House itself.
This specially recruited group was later
to become known as “the plumbers.”

It was this unit that has embroiled
the White House in the most serious de-
bate over the Administration’s intelli-
gence activities.

“Unprecedented”  disclosure. At
President Nixon's order, the undercov-
er group—whose existence was known by

‘only a few top officials—was created

the Chief Executive called
dented pro-
portions.” The leak he referred to was
the isscaniintion 1y Panifel ’Ellsberg

Covetetiiseced eobg vye o F 3oap, oes

after what

into practice.” The sources
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and his associates of the Pentagon Pa-
pers, a top-secret study of U.S. policy
in Vietnam, '

“The plumbers” included two men
brought in from the outside—E. [loward
IHunt and G. Gordon Liddy. Mr. Hunt
has testified that they were involved in
the Sept. 3. 1971, burglary of the office
of Mr. Ellsberg’s psychiatrist, and in
the burglary and bugging of the Demo-
cratic Party’s national headquartefs in
Washington's Watergate complex. That
break-in, the President said, was as an
act of political espionage unrelated to
the missions of the White House inves-
tigative unit,

Wiretapping swveillance “was  initi- -

ated in the first place—in 1969—the
President says, because news stories “ob-

viously based on lecaks” of secret infor- -

mation were exposing sensitive elements
of U.S. strategy in Indo-China and the
U.S. position in strategic-arms-limita-
tion negotiations with Russia,

Among those whose telephones were
tapped were aides of IHenry A. Kis-
singer, the President’s assistant for na-
tional-security affairs,

Mr. Kissinger consulted with FBI Dij-
rector Hoover on wiretap targets. Since
disclosure of his role in surveillance of
his own National Security Council staff,
Mr. Kissinger has come under criticism
by some of his former associates. But he
. emphasizes that his prime concern was
to plug leaks that could compromise
delicate negotiations. .

_ On May 29, Mr. Kissinger called wire-
tapping in general “a distasteful thing.”
But, he added: '

. “I considered the situation, as it ex-’

isted, a very dangerous one. My concern

was with the protection of classified in- -

formation that was entrusted to me and
not the general problem of other leaks.”
Reason for decision. A former Ad-

ministration official who had a hand in

drawing up the abortive 1970 intelli-
grnee plan explained to “U.S. News &
World Report” why the White Ilouse
decided to “fight fire with fire,”

Said the former official:

“People forget just how bad condi-
tions were then. We had to act. Not only
were buildings going up in flames on
campuses, but terror bombs were ex-
ploding day after day. There were cries
from antiwar activists visiting Hanoi
for our troops to lay down their arms.
Violence was increasing,

“At the same time, police were being
tagged in some cities as targets for ex-
ecution. There were shootouts with the

Black Panthers in Chicago. Arab ter-

rorist groups were active, Much of the

lease 200:1/68/04% ©
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international link, With all
this coming across the
President’s  desk, the
‘White House decided it
was time to take extraor-
dinary measures.”

Core of the resulting
plan, in 1970, said the ex-
official, was to depend
chiefly on the FBI for do-
mestic intelligence, while
stepping up surveillance
abroad by the Central In-
telligence Ageney and oth-
cr U. S, intelligence groups.

Top Administration ofli-
cials were convinced that
radical firebrands in the
U. 8. had financial and es-
pionage links with hostile
foreign governments. But
the CIA reportedly had
been unable to find suffi-
cient evidence to support
this belief, '

FBI overseas, Insid-
ers say that presidential
dissatisfaction with CIA
reports was the reason
FBI offices were opened
in 20 foreign countries—to
pursue further the search
for links abroad with vio-
lence at home,

The plan for expanded
intelligence called for co- .
operation of the FBI, the CIA, the De-
fense Intelligence Agency and the Na-
tional Security Agency in a massive
campaign against antiwar radicals, the

Black Panthiers and other extremists, and -

foreign embassies believed to be harbor-
ing spies or saboteurs. o

Mr. Hoover opposed the plan on the
ground that some of the activities pro-
posed—such as burglary—would be il-
legal. Administration sources say the
FBI Director also exhibited animosity
toward the CIA,

In his May 22 statement on the Wa-
tergate case, the President said an im-
proved intelligence system was needed
in 1970 because of lack of liaison he-
tween the IFBI and other agencies.

“In July, 1970,” Mr. Nixon said,

“having earlier discontinued the FBI’s

liaison with CIA, Director Hoover ended
the FBI's narmal liaison with all other
agencies except the White IHouse,”

It was almost a year later—in June,
1971—that the White House was shocked

. when “The New York Times” published

the first installment of the Pentagon
Papers, made available by Mr, Ellsberg.

In the President’s words, “There was
every reason to believe this was a se-
curity leak of unprecedented propor-

Antiwar protesters burn flag in 1970,

Tragic confrontation at Kent State.

tions,” which “posed a threat so grave as
to require extraordinary actions.”
The action that he took was creating

. the White House special-investigations

unit—“the plumbers”~under the supervi-
sion of John D. Ehrlichman, then Mr.
Nixon’s top aide for domestic affairs. In
immediate command was Mr. Ehrlich-
man’s assistant, Egil Krogh. The two
main sleuths were E. Howard Hunt, for-
merly of the CIA, and G. Gordon Liddy,
once an agent of the FBIL.

The President said he told Mr. Krogh
that in pursuing leads on the Pentagon
Papers leak, “as a matter of first pri-
ority, the unit should find out all it
could about Mr. Ellsberg’s associates
and motives.” This led (o preparation by
the CIA, at White Ilouse request, of a
psychiatric profile on Mr, Ellsberg.

It also led to the burglary—admittedly
authorized by Mr. Krogh—of the office

. of Mr, Ellsberg’s psychiatrist in Beverly

IIills, Calif. The fruitless break-in, car-
ricd out—according to grand-jury testi-
mony—under supervision of Mr. Hunt
and Mr. Liddy, involved use of equip-
ment supplied by the CIA. .

Referring to the Ellsberg probe, Mr.
Nixon said on May 22:

“Because of the extreme gravity of
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recommended tighter security for presidential campaigns.

AN ERA OF VIOLENCE

A record of violence and lawlessness—starting before he
took office~was cited by President Nixon as his reason for
ordering steps to protect ''national security.” Part of that
record:

1968

The April 4 assassination of the Rev. Dr. Martin Luther
King, Jr., set off rioting in scores of citics that killed 48 per-
sons, burned hundreds of city blocks, forced the use of 20,-
)00 federal troops and 34,000 National Guardsmen. ‘

On Junc 5, Senator Robert I'. Kenmnedy was slain while |
rampaigning for the Democratic presidential nomination, The
ssassin was identificd as a Jordanian Arab. The tragedy tem-
yorarily dnsrupted the primary campaign.

Later in June, a “poor people’s march” on Washington
nded in violence, forcing the use of National Guardsmen.

In August, the Democratic National Convention in Chicago -
vas beset by strect violence of youthful demonstrators. Once
igain the National Guard was called to aid police. '

1969

At President Nixon’s inauguration January 20, hundreds
f antiwar demonstrators hurled rocks, bottles and obscenities
it his car in the biggest inaugural dlSl‘Upthﬂ ever, _

A series of massive antiwar demonstrations in: many cities
oduced repeated outbreaks of violence among crowds rang-
ng up to 250,000 pecople.

A N'ltlQll"ll Commission on the Causes and Prevention of
violence found the scope. of antiwar protest, urban unrest,
lack violence, college disorders and political assassinations
vere “unprecedented in our history.” It warned conditions

1970

Violent antiwar demonstrations rocked scores of college
campuses, culminating in the fatal shootings of four students
at Kent State University in Ohio on May 4 and two students
at Jackson State Universnty in Mississippi on May 14.

“Terror bombings” multiplied all across the country. So
did deliberate attacks—often fatal—on police.

FBI Director J. Edgar Hoover warned of “foreign influ-
ences” in “black extremist groups—parhcularly the Black
Panthers”—and reported plans for "urban guerrilla warfare”
by the militant Weatherman organization, an offshoot of the
Students for a Democratic Society.

1971

A bomb exploded in the U. S. Capitol on March 1.

A federal grand jury indicted eight persons, alleging a
plot to kndnap a presidential adviser, blow up Government
property in Washington and destroy draft records in Selective
Service offices around the nation.

Thousands of antiwar protesters were arrested in a massive
“May Day” attempt to close down the nation’s capital.

In another kind of act that disturbed the White House:
On June 13, “The New York Times” began publishing a se-
ries of documents classified “secret’ "~known as the Pentagon
Papers—on U, S. policy in the Vietnam war.

1972

The Republicen National Convention was shifted to Miami
Beach, Fla., partly because of information that radical groups
planncd disruptions at San Diego, Calif., the site previously
selected.

On May 15, Governor George C. Wallace of Alabama was
shot and seuously wounded while campaigning in the Mary-

land presidential pnmary

he situation, and not then knowing
vhat additional secrets Mr. Ellsberg
night disclose, I did impress upon Mr.
{rogh the vital importance to the na-
ional security of this assignment. I did
ot authorize and had no knowledge of

1y illegal means to be usced to achieve -

his goal.”

A former White Ilousc aide made this
omment: .

“I fecl there was justification for
weaking into the doctor’s office to sce
[ mames could be found of pcople
Hsberg was working with. But you
an't have it both ways. If you conduct
iperations of this kind, you can’t make
lic case stand up in court. The Admin-
stration wanted it both ways.”

The burglary and disclosure of a wire-
apped conversation involving Mr. Ells-
erg were among factors which resulted
n dismissal of espionage, theft and con-
piracy charges against him.

Among assignments given to “the
dumbers” was complhtxon of what the
wesident called “an accurate record of
vents related to the Vietnam war.”

was implicated in the assassination of
South Vietnamese President Ngo Dinh
Diem. Mr. Hunt admitted this in Wa-
tergate grand-jury testimony later made
public at the Ellsberg trial.

White Ilouse undercover operations
were not confined to “the plumbers.”

Senate hearings on the Watergate bur-
glary have brought out that two former
New York City policemen, John J. Caul-
ficld and Anthony T. Ulasewicz, were
part of a White House network gather-
ing political information about leading
Doemocrals.

From an official who helped to devise
the 1970 intclligence plan comes this
comment on the Watergate break-in:

“The system that was developed to

deal with a real security problem was

used for politics. There is absolutely no
justification for that.”

Re-election commitiee. Scnate and
grand-jury testimony has linked the Wa-
tergate burglary to the Committee for
the Re-election of the President.

In preparation for resumption of the
Senate’s Watergate hearings June 5, in-

The President insists that he has no
intention of attempting to place a na-
tional-security “cover” on Watergate or
other illegal activities.

. But Mr. Nixon is getting sharp chal-
lenges on the national-security issue.

‘Examples:

Senator Edmund S. Muskie (Dem.), of
Maine, charged on May 28 that “na-
tional security became the excuse for
systematic deception.”

Representative  John B.  Anderson
(Rep.), of Ilinois, chairman of the Iouse
Republican Conference, said: “National
security is a very weak reed on which to
explain what happened. It fails to ex-
plain why—with our FBI—it was ncces-
sary to set up an extralegal organization
in the White House.”

Defenders of the President contend
that actions he took to stop leaks and
protect secrets were justified.

There is widespread belief in Con-
gress that the controversy over burglary,
bugging and spying will intensify as
more witnesses are heard, with a pros-
pect of new revelations.

posumably i was on, i BBYSgRF o RUNAES TSI A oddertingradiitiagasan o exveet

Npatiient files ond faked cables to
et thot tuslideid {odin . Kennedy

techniques against persons inside and
oitside of the Goveinment:

mation is developed, 1 have no doubt
that more guestions will be raised.”
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~ SPYING AT

HITE HOUSE ORDERS

When It Started and Why

OUT oF TinE Watergate scandal-al-
most daily—comes a steady torrent
of fresh revelations about spying, bur-
glary and wiretapping ordered by men
in the White House.

It was President Nixon, starting in
1969, who personally ordered certain
kinds of espionage inside the U.S. be-
zause of what he called the overriding
1ecd to safeguard national security.

These orders, testimony makes clear,
vere interpreted in various ways by
wubordinates, leading to wiretaps of Gov-
'rnment officials and private citizens,
urglarizing of offices—and eventually,
s an offshoot, to the Watergate bugging
ind break-in itself on June 17, 1972,

Mr. Nixon, in a statement of May 22,
aid he could ‘understand that the em-
hasis he put on “the crucial importance
f protecting the national security”
ould have caused “highly motivated in-
ividuals” to do things he would have
isapproved had he known about them.

The President’s critics assert that the

omestic spy system developed by the

Vhite Housc to protect secrets was ille-
ally put to political uses—for which
lame is still to be fixed,

Big surprise. Upshot of it all: Now
nfolding and coming into perspective
& wide rango of cxtraordinary domes-
c-intelligence operations that have come
i a big surprise to many Americans.
Senator Sam J. Ervin, Jr., head of the
mate’s Watergate inquiry, declared
1 May 31 that the nation would be
hocked” if all details of a White
ouse plan to “spy on Americans” were
ade public. Ile said that secrct docu-
ents which he had seen reveal a “Ge-
1po mentality” at top levels of the Nixon
dministration, outlining “an interagen-
' operation to spy on Americans, espe-
illy those who disagreed with the Ad-
inistration.”

Some in Congress are accusing the
hite House of adopting “ (}%(Er %
sthods and of palling a na% -saéecﬁq
hlaideet s Hecad dpggy,

Cordiogs T trotr b 1;-,.1“ part—

HIRTEEE

F&HRedensaf 2

if not all-of the activity as necessary,
They “insist that the President’s inten-
tions were in the nation’s best interests,
in view of the “climate” of the time.

The focus is on three national-security
activities originating in the White

House. In chronological sequence, they
were:

1. A program of wiretapping, begun
in 1969, carried out by the Federal

W

1

b
S gt oo
from Mt ¥

This plan evolved at a time when.

antiwar riots and other violence were
erupting on hundreds of campuses.
The plan was approved by Mr. Nixon
but was shelved when the Director of the
FBI, the late J. Edgar Hoover, opposed it.
Mr. Nixon reported that his approval
was withdrawn before the plan was im-
plemented. However, the Associated
Press reported on May 30 that “sources
close to the Watergate
investigation say the plan
was put at least partially

insisted that secret agents
intercepted mail, tapped
telephones, audited in-
come-tax ~ returns and
planted informers. The ex-
tent of this operation is
not fully known,

Another source reported
that—as one example—a
mysterious burglary at the
Chilean Embassy in Wash-
ington in May, 1972, was
part of the plan. -

3. The third White
IHouse operation involved
in the controversy was set
up after the FBI withheld

Mr. Nixon with former aide John D. Ehrlichman, who
supervised White House '‘special investigations' unit.

Bureau of Investigation. It was dirceted
against 13 officials of the Nixon Admin-
istration, including members of the Na-
tional Sccurity Council staff, and four
newsmen. That much has come to light.

The purpose of these wiretaps, Mr.
Nixon explained, was to stop leaks that
were cndangering “highly sceret diplo-
macy,” including Vietnam peace talks.

2, The limited wiretapping project
was followed by a 1970 plan for secrot

other intelligence activities inside the
U. R, lm'luﬂinf; authorization for bug-
gion amd broglasy th serbain siinelinngg,

60109704t CHaRDR84-00498RP020004 Q00

its approval of bugging
and burglary. A sceret
unit for “special investiga-
tions” was set up in 1971
in the White House itsclf.
This specially recruited group was later
to become known as “the plumbers.”

It was this unit that has embroiled
the White House in the most scrious de-
bate over the Administration’s intelli-
gence activities.

"Unprecedented’” disclosure. At
President Nixon's order, the undercov-
er group—whose existence was known by
‘only a few top officials—was created
after what the Chief Executive called
4! dented pro-
portions.” The leak he referred to was
the dissernination by  Daniel {E]lsberg

F I I TTIVES T S

into practice,” The sources
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and his associates of the Pentagon Pa-
pers, a top-secret study of U.S. policy
in Viethnam,

“The plumbers” included two men
“brought in from the outside—E. Howard
Hunt and G. Gordon Liddy, Mr. Hunt
has testified that they were involved in
the Sept. 3, 1971, burglary of the office
of Mr. Ellsberg’s psychiatrist, and in
the burglary and bugging of the Demo-
cratic Party’s national headquartets in
Washington's Watergate complex. That
break-in, the President said, was as an
act of political espionage unrelated to
the missions of the White [House inves-
tigative unit.

Wiretapping surveillance “was - initi- -

ated in the first place—~in 1969—the
President says, because news stories “ob-
viously based on leaks” of secret infor-
mation were exposing sensitive elements
of U. 8. strategy in Indo-China and the
U.S. position in strategic-arms-limita-
tion negotiations with Russia.

Among those whose telephones were
tapped were aides of Henry A. Kis-
singer, the President’s assistant for na-
tional-security affairs.

Mr. Kissinger consulted with FBI Di-
rector Hoover on wiretap targets. Since
disclosure of his role in surveillance of
his own National Security Council staff,
Mr. Kissinger has come under criticism
by some of his former associates, But he
emphasizes that his prime concern was
"to plug leaks that could compromise
delicate negotiations.

On May 29, Mr. Kissinger called wire-

tapping in general “a distasteful thing.”.

But, he added: '

. “I considered the situation, as it ex-'

isted, a very dangerous one. My concern
was with the protection of classified in-
formation that was entrusted to me and
not the general problem of other leaks,”
Reason for decision. A former Ad-

ministration official who had a hand in'

drawing up the abortive 1970 intelli-
grnee plan explained to “U. 8. News &
Waorld Report” why the White Iouse
decided to “fight fire with fire.”

Said the former official;

“People forget just how bad condi-
tions were then. We had to act. Not only
were buildings going up in flames on
campuses, but terror bombs were ex-
ploding day after day. There were cries
from antiwar activists visiting Ianoi
for our troops to lay down their arms.
Violence was increasing.

“At the same time, police were being
tagged in some cities as targets for ex-
ecution, There were shootouts with the

Black Panthers in Chicago. Arab ter- |

rorist groups were active. Much of the

se 20@1508/0kd Gl ARDRB4-
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terrorism in the United

international link. With all
this coming across the
President’s . desk, the
White House decided it
was time to take extraor-
dinary measures.”

Core of the resulting
plan, in 1970, said the ex-
official, was to depend
chiefly on the FBI for do-
mestic intelligence, while
stepping up surveillance
abroad by the Central In-
telligence Apgency and oth-
er U, S.intelligence groups,

Top Administration offi-
cials were convinced that
radical firebrands in the
U. S. had financial and es-
pionage links with hostile
foreign governments. But
the CIA reportedly had
been unable to find suffi-
cient evidence to support
this belief. :

FBI overseas. Insid-
ers say that presidential
dissatisfaction with CIA
reports was the reason
FBI offices were opened
in 20 foreign countries—to
pursue further the search
for links abroad with vio-
lence at home.

The plan for expanded
intelligence called for co-
operation of the FBI, the CIA, the De-
fense Intelligence Agency and the Na-
tional Security Agency in a massive
campaign against antiwar radicals, the

Black Panthers and other extremists, and -

foreign embassies believed to be harbor-
ing spies or saboteuus. :

‘Mr. Ioover opposed the plan on the
ground that some of the activities pro-

posed—such as burglary-would be jl-

legal. Administration sources say the ,
FBI Director also exhibited animosity -

toward the CIA. .

In his May 22 statement on the Wa-
tergate case, the President said an im-
proved intelligence system was needed
in 1970 because of lack of liaison bhe-
tween the FFBI and other agencies.

“In July, 1970,” Mr. Nixon: said,
“having earlier discontinued the FBI’s
Haison with CIA, Director Hoover ended
the FBI's narmal liaison with all other
agencies except the White House.”

It was almost a year later—in June,
1971—that the White House was shocked
when “The New York Times” published
the first installment of the Pentagon
Papers, made available by Mr, Ellsberg,

In the President’s words, “There was
every reason to believe this was a se-
curity leak of unprecedented propor-

Antiwar protesters burn flag in 1970,

Tragic confroniation at Kent State.

tions,” which “posed a threat so grave as
to require extraordinary actions,”

The action that he took was creating
the White House special-investigations
unit—“the plumbers"~under the supervi-
sion of John D. Ehrlichman, then Mr.
Nixon’s top aide for domestic affairs, In
immediate command was Mr. Ehrlich-
man’s assistant, Lgil Krogh. The two
main sleuths were E. Howard IHunt, for-
merly of the CIA, and G. Gordon Liddy,
once an agent of the I'BI,

The President said he told Mr. Krogh
that in pursuing leads on the Pentagon
Papers leak, “as a matter of first pri-
ority, the unit should find out all it
could about Mr. Ellsherg’s associates
and motives.” This led to preparation by
the CIA, at White Iouse request, of a
psychiatric profile on Mr, Ellsberg.

It also led to the burglary—admittedly
authorized by Mr. Krogh—of the office

. of Mr. Ellsberg’s psychiatrist in Beverly

Hills, Calif. The fruitless break-in, car-
ried out—according to grand-jury testi-
mony—under supervision of Mr. Hunt
and Mr. Liddy, involved use of equip-
ment supplied by the CIA. .

Referring to the Ellsberg probe, Mr.
Nixon said on May 22:

“Because of the extreme gravity of
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AN ERA OF VIOLENCE

A record of violence and Iawlessness—s/tarting before he
took office—was cited by President Nixon as his reason for
srdering steps to protect ‘“national security.” Part of that
record:

1968

The April 4 assassination of the Rev. Dr. Martin Luther
King, Jr., set off rioting in scores of citics that killed 46 per-

jons, burned hundreds of city blocks, forced the use of 20,-

)00 federal troops and 34,000 National Guardsmen.

On June 5, Senator Robert F. Kennedy was slain while

ampaigning for the Democratic presidential nomination. The
wsassin was identificd as a Jordanian Arab. The tragedy tem-
rorarily disrupted the primary campaign,

Later in June, a “poor people’s march” on Washington
:nded in violence, forcing the use of National Guardsmen,

In August, the Democratic National Convention in Chicago -

vas beset by street violence of youthful demonstrators. Once
1gain the National Guard was called to aid police,

1969

At President Nixon’s inauguration January 20, hundreds
of antiwar demonstrators hurled rocks, bottles and obscenities
it his car in the biggest inaugural disruption ever.

A series of massive antiwar demonstrations in- many cities
woduced repeated outbreaks of violence among crowds rang-
ng up to 250,000 people.
~ A National Commission on the Causes and Prevention of
Violence found the scope of antiwar protest, urban unrest,
Jlack violence, college disorders and political assassinations
vere “unprecedented in our history.” It warned conditions

recommended tighter security for presidential campaigns,

1970

Violent antiwar demonstrations rocked scores of college
campuses, culminating in the fatal shootings of four students
at Kent State University in Ohio on May 4 and two students
at Jackson State University in Mississippi on May 14,

“Terror bombings” multiplied all across the country. So
did deliberate attacks—often fatal—on police.

FBI Director J. Edgar Hoover warned of “foreign influ-
ences” in “black extremist groups—particularly the Black
Panthers”"—and reported plans for “urban guerrilla warfare”
by the militant Weatherman organization, an offshoot of the
Students for a Democratic Society.

1971

A bomb exploded in the U, S. Capitol on March 1.

A federal grand jury indicted eight persons, alleging a
plot to kidnap a presidential adviser, blow up Government
property in Washington and destroy draft records in Selective
Service offices around the nation.

Thousands of antiwar protesters were arrested in a massive

“May Day” attempt to close down the nation’s capital,

In another kind of act that disturbed the White House:
On June 13, “The New York Times” began publishing a se-
ries of documents classified “secret”—known as the Pentagon
Papers—on U. 8. policy in the Vietnam war.

1972

The Republican National Convention was shifted to Miami
Beach, Fla., partly because of information that radical groups
planned disruptions at San Diego, Calif., the site previously
selected.,

On May 15, Governor George C. Wallace of Alabama was
shot and seriously wounded while campaigning in the Mary-
land presidential primary.

._\.

he situation, -and not then knowing
vhat additional secrets Mr. Ellsberg
night disclose, I did impress upon Mr,
Jogh the vital importance to the na-
ional security of this assignment. I did
ot authorize and had no knowledge of
ny illegal means to be used to achieve
his goal.”

A former White House aide made this
omment:

“I fecl there was justification for
weaking into the doctor’s office to sec
f names could be found of people
Hsherg was working with, But you
an’t have it both ways. If you conduct
perations of this kind, you can’t make
he case stand up in court. The Admin-
itration wanted it both ways.”

The burglary and disclosure of a wire-
apped conversation involving Mr. Ells-
ierg were among factors which resulted
n dismissal of espionage, theft and con-
piracy charges against him.

Among assignments given to “the
lumbers” was compilation of what the
‘resident called “an accurate record of
vents related to the Vietnam war.”
‘resumably it was on this assignment
hat Mr. ITunt obtained acc
Misthient files and f;gke‘d cables go

neddcate 1ho Hisictdont i 17 Konppdy

was implicated in the assassination of
South Vietnamese President Ngo Dinh
Diem. Mr. ITunt admitted this in Wa-
tergate grand-jury testimony later made
public at the Ellsberg trial.

White House undercover operations

" were not confined to “the plumbers.”

Senate hearings on the Watergate bur-
glary have brought out that two former
New York City policemen, John J. Caul-
field and Anthony T. Ulasewicz, were
part of a White House network gather-

_ing political information about leading

Democrats,

From an official who helped to devise
the 1970 intelligence plan comes this
comment on the Watergate break-in:

“The system that was developed to
deal with a real security problem was
used for politics. There is absolutely no
justification for that.” .

Re-election committee. Senate and

grand-jury testimony has linked the Wa- -

tergate burglary to' the Committee for
the Re-election of the President. .

In preparation for resumption of the
Senate’s Watergate hearings June 5, in-

donias FarHEisad OB e

-mation {5 developed, T

techniques against persons inside and
vittsitde of the Cuaveriment.

The President insists that he has no
intention of attempting to place a na-
tional-security “cover” on Watergate or .
other illegal activities.

But Mr. Nixon is getting sharp chal
lenges on the national-security issue,
Examples: :

Senator Edmund S. Muskie (Dem.), of
Maine, charged on May 28 that “na-
tional security became the excuse for
systematic deception.”

Representative  John B.  Anderson
(Rep.), of 1linois, chairman of the House
Republican Conference, said: “National
securily is a very weak reed on which to
explain what happened. It fails to ex-
plain why—with our FBI—it was neces-
sary to set up an extralegal organization
in the White House.”

Defenders of the President contend

- that actions he took to stop leaks and

protect secrets were justified.

There is widespread belief in Con-
gress that the controversy over burglary,
bugging and spying will intensify as
more witnesses are heard, with a pros-
pect of new revelations.
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4 to concede . . ]
| i%:t %%Veﬁgg‘ cggcn overheard! Limited to Foreign Affairs
calling the embassies. { He added that intellige.rllﬂce
i - i offices in the Government only
Tainted Case Feared | saw material relating to foreign
An associate of Mr. Alch said affairs, and did not get to view
that was believed “that the transcripts of conversations be-
Government would not come tween the embassy and Con-

forward with a wiretap that gressmen or other transeripts

By SEYMOUR M. HERSH

’ Special to The New York Times |
WASHINGTON, May 21-—James W. McCord Jr. sent!
fohn J. Caulfield, a former While House aide, an unsigned .
detter shortly before the Watergate trial warning that if the .

; Administration per-
isisted in an attempt to de-;
inct the bugging operations |
as inspired by the Central
{Intelligence Agency, he would
“bring the house down,”;
sources close to the case said!
today.

“He wanted to make it clear,”,
a McCord associate said, “that
if they wanled tg put this off:
on the C.LA., he was going to'
blow their story clear out of
the water,”

McCord’'s  alleged

TNixon

b
{
{
{

letter,

" of wiretap information but the,

Federal prosecutors reported
that a search of all relevant
wiretap logs proved negative.

McCord, who served 19 years
with the C.LA. before joining
the President’s re-election com-
mittee early in 1972 as a secur-
ity co-ordinator, will testify
again tomorrow before the Sen-
ate Watergate committee. His
initial appearance Friday was
televised nationwide.

One  Government  source
noted, however, that McCord
had refused to discuss the in-
volvements of higher-ups dur-
ing the Federal inquiry into the
Watergate affair last fall, and

which the former C.LA. secu-
rity official did not mention
during his &elevise/d testimony
before the Senate Watergate
committee last Friday, was
~mailed in late December,

Called 2 Embassies
"~ The sources said that Me-
Cord, a convicted Watergate
burglar and conspirator, then
made a token telephone calls

|
‘
|

to the Israeli and Chilean Em- ‘Cord related how

bassies in Washington, whichf
he knew: from his days as a!
C.LA. official to be wiret |
by the Federal Bureau

later demanded that White
House officials prevail on Fed-
eral prosecutors to concede |
that he had been overheard |
on an illegal wirctap and dis-
miss the charges against him,

“He wanted the Government
to come in and say it had
overheard him,”

said. “He told Caulfield thays {Mr. Caulficld’s offe
he had repeatedly

the way he wanted it done.” |

Ur. Caulfield, a former New
York City undercover police
man who joined

of In-ieral prosecutors. McCord s
restionti ; ‘|the offer from Mr. Caulfield— [a
vestigation, and, they said, he whom he

{the name of President Nixon—
was first conveyed during the [the Istaeli Premier, and Lieut,

awould have been a
weeks
was mailed.

one source Cord told of eventual

to
had lied in denving electronic
interception of my phone calls
the White{from my residence.” McCord

continued to do so even when
provided with two chances for
reduced charges.

This source suggested that
McCord’s threatening letter to
Mr. Caulfield may have been a
factor behind Mr. C
reported subsequent offer of
executive clemency for McCord
in exchange for silence. Mr.
Caulfield also is scheduled to
testify before the Senate Com-
mittee tomorrow.

In his testimony Friday, Mc-
Mr. Caulfield

offered him clemency, financial

jaid and a job if he continued |w
appedinot to cooperate with the Fed- [t]

aid

quoted as invoking

opening weck of the Watergate'
trial early last January. That
bout twao
after McCord’s letter

During his testimony, Mec-
ly refusing
r and said
complained’
him that “the Government

House staff in Apyil, 1069,i2dded that he had provided

aulfield’s |

took McCord’s demand to Jo]mf?ggdl%niméﬁmthewé%cg g%el?[?é
W. Dean 3d, then the Whitc( two calls of mine in September,
House counsel, the source said.!1972, and Octlober, 1972, that I
“Dean wanted to do it that was sure had been intercepted.”
way, too,” the source added, Government  investicators:
"but} thcdl“.B.I,1 conducted a.fgf‘gmt]?sa{o“;‘?; i’g‘fﬁor&) ‘;’Qg
sea X " g h o alls 2
Lgirg , and couldn’t find any Chilean and Isracli Embassics..
" fob rrmalee What McCord did nat tell thej
th D“”Fig, “TC af‘“.t “eek§ of Senate committee, one source
e ftrial, McCord's attorney, added, was the he had told
Gerald Aleh of Boston, made ;W ¢ nad to
two motions for the disclghpp

rOVe G EGF Rdivady 2601909/04

‘we knew they had, thereby
-tainting the whole case.”
McCord, in his Senate testi-
mony, named Mr. Alch as
among those who had urged
him to describc the Watergate
bugging as a C.LA. operation,
i M. Alch, the sources said, filed
l'a motion last week seeking to
withdraw from {(he’ suit.

The Alch associate said that
McCord did not provide any
evidence to prove that he had
been overheard. “He indicated
that he was meeting with some-

relating to domestic affairs.
One legal expert, asked about
McCord’s alleged attempt to
force the Government to either
reveal the wiretap or drop its
case, described it today as “a
cute idea.”

The expert, Herman Schwarz
of the University of Buiffalo
Law School, noted that the Fed-
cral Government had been
- “‘struggling” with a Supreme
,Court ruling that national se-
rcurity wirctaps for domestic
purposes were illegal if they

one about this and it was none
jof Alch's business” the asso-
ciate said.

After the Government denied
the existence of any relevant
wiretap logs, the Alch associate
said, McCord decided not to
press the issue further and in-

based — as it was — on the
}‘argument that he conducted
} the iilegal bugging operation to,
| protect the United States from
radicals, and therefore had ng
.criminal intent.

Intelligence officials con-
ifirmed the exitence of wiretaps
on the Israeli Embassy today,
One Government source said
the top-secret F.B.I wiretap
program was known by the
code name “Scope” when it
was initiatedfuring the John-
son Administration.

“I remember that the reports
ere hand-carried around of
e political sensitivity of our
bugging of an ally,” the source
dded. He specifically recalled
reading the transcript of a con-
versation involving Golda Meir,

|Gen, Yitzhak Rabin, Israel’s Am
)bassador to the United States,
during the Mideast "cridis of
1970. “Mrs, Meir was discuss-
ing Secretary of State [William
P.] Rogers,” the source recalled.
‘At the time, the United States
was seeking a peace agreement
in the Mideast. )

Capies of the “Scope” ma-
terial were routinely distributed
by the FB.I. to the offices of
Henry A. Kissinger, President
Nixon’s national  security ad-
viser, and 1o the C.LA. and
National Security Agency, the
lintelligence official said. .
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were obtained without a- court
order and therefore, must be
jdisclosed. .

stead urged that is defense be
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AT ]—The Sconate commiltee

prebing the Watergate alfair,
which opened hearings yester-
day, is dirccting only one of a
series of investizations that
cgan with the -in last
Junz 17 al Doemocratie Nation-
al-Committee headquurters.,

A Dbrief rundewn (1. investi-
gatlons into the Watergate
break-in and similar matters:
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break

o

‘V?:b‘l'{.’,LOal‘“( onvenad shortly
afler the break-in, it retumed

ctrenls agaiast the seven

original Watergate defendunts,
all of whem were convieted in

ction
LI ) corled
cash contribution to
gicent Nixen's  campaizn
by financier Roherl Vesco and
ret 'd indictments Lmt week
against Vesco, for Alty,
Gen. Jobn Alitchell, {ormer!
Commercs Seeretary Maurice !
Stans, and Harry Scars, MNew
Jevsey chairmun of the Nixon

2 hai
mpaign,
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FEDERAL Grand Jury, Or-
lando, Fla.--Incicted Nixon
campaign  operative  Denald
Segretlii and accountant
George Hearing in  connec-
tien with a bogus lelter on

Sen. Bdmund Muskie’s station-
ery, accusing Serators Hubert
Humpurey and Henry Jackson
of sexual anishehavior, Hear-
ing has pleaded guilty.

LO5 ANGIELIES County
Grand Jury—Expected fo coil-
vene rext month o investigate
the burglary altempt at the
office of the psychiatrist of
former Penlagon Papors de-
fendant Daniel Ellsbeorg,

CENTRAL Iateligence
Agorcy~-Being prnbcd by the
Senate an'ow igtions and
House Armed Services com-
mitlees in  connection with
Ells! burglary and the

Hlouse Watergate cover-
up. 1t has bcen disclozed that

oy f
R

Presidential aides trial to or-
der CTA .ﬂter'cmnu, with a
Walerzale-relafed Federal Bu-
reau of Investigation probe,

JUST ICE Department—Cut-
going Atty., Gen. Rickar
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‘s Water
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departmen

that the
{e inves-

o
Lol

{izetion vot"q bo b mdst
there sinee that concerning {he
arzossination  of P'c dont
Kenuedy; ¢
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have heen taken to the Justice

epartment hy the Goeneral
Accournting office, the congress
sional watching agency. The
commmitiee pleaded no con-
test-and was fined $8,000 in
one case. '

WHITE HOUSE-~President
Nixon announced last August
that an internal investigation
by former Presidential Coun-
sel John W. Dean III cleared
all stafl members of involve-.

ment. The White House now
says there were inadequacies

in a report relayed orally to
Nixon., Dz2an has denied con-
ducting such an investigation.

CIVIL, SUITE~By Common
Cause, to force disclosuie of -
pre-April 7, 1972, campaign
contributions, and by 1he Dem-
ocratic  National Committee
have resulied in sworn depos-
tions which have shed light on
the Walergate case,

{ic

RENNEDY—Sen. Tdward
Kennedy's  subcommiiice on

admini=trative pract
a Watereaie invest
fall but recoramended it be
taken oven hy a conimittee
with greater reseurces,

I¢s
PATHL
iv*ln'

ice bezan
imation last

N-Thie House Danke
d Currency Committee,
Chain Wright Pat-
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man [Ih, Tex.d, began wn in-
vestization of ma‘ncrs relaling
to \‘J;’;i( i Aunust but
bhatted 1 after meme-

TS 1'cf1 od to vote the com-
miltce subpena pewers in Oc-
{cber, .
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Now that 2 e Watlow
Ing commitiee has goaciously rocessed,
a few peoule that the
to grinding to a balt, The ultimate
cause Is Watergute—intoxication in o
Senate, s0 you can biamwo the’ I'resi-
dent i you choose. But the Senate iy
sl the body that has chosen to halt
the government in many vital ways.

“To get an {dea of what s happening,

you need only giance at a single arca
enate used to
_be capable of reaxzonably swift deci-
sions. In the bad old days—which some
are beginning to regard as tho saod
old days—tihe Senaie thiuhcd two
principles {n dealing with vacancies in
really major governmaent posts.

"Tirst, the President, as head of
exeeutive branch, was considered
have a vight to fill major posts W.\tu
men of his choice—unless they could
be shown to have really g {ic

tho

aave deficiens
cies, Second, it was also con:\idcrca {m-
proper to leave posts like tho s ocmmy
ship of defense, or the c‘.lrutorsmp ‘N
t]n Central Intelligence Agency, in a
kind of empty h.nbo {or undue periods
of time, .

Today, however, .we have had no
Soummy of Dmuwo since iho Presie

dent transferred Dliiot Richardson to

the Justice Departmment. The CIA has
also been leader-less since the Presi-
dent decided to give the Defensa De-
pariment to his ncw CIA dlrector, Dr.,
James Schiesinger, and to promoto u«.o
able CIA professional, William Colby,
to - the dirvectorship - uChICuH‘IJ,’Cl’ has
abandonadd,

No gsenator. on tho Avmoed Sorviecs
Comimlitee can need to know much l
more about D, Schlesinger, sinco ox-
haustive hearings were held before he '
was conlirmed for the CIA dirceioy-
ship. .As to Colby, no one .mywl ere has
ihat “thls was
not & gooad chn{ch by President Nixon,
Offleally, to be sure, the hearings on
Schlesinger were delaved becausc oﬁ
fis need Lo altend & NATO meeling in
u urope, In reality, in view of the hear-
ings just held, ﬂu,xc Was no appareat .
noed to qucs.mn Schlesinger fucther,

(P1c.<.nmn Wy, the Dofense Depart-
ment and the CIA will now cease to be
headless fn & few days' timie. But this
s only hecause of the forceful inlei-
vantion {rora Iis hospital bed of ihat

relic of the ove

national-minded past,

tha chairman of the Scnate Ar med.
Forces Commitlee, Sen. John C,
Stenniy, Until Steanis intervened, the

acting cuahman Sen, Stuart H"*mz‘r'
ton, weant to c.c:“ with Dy, bclhc.:mf-
or's norainalion concurrently with {he
vist, complex and contveversial mili-
tary procurement bill which will do-
mand weeks of neatings!

Ty S,, kind of senatorinl oo (vip 1y
cly irlvelous. As ‘o what Sen. J.
m Fulbrlght ds curvently doing in
fhe Senato Foreign Relations Comrnaite
e, uriler adjectives might well e
dsed, Iere the problem has been' the

ant's  choice  of four distine |
ian Service veterans ‘or

d Iored
hl,“. poata here and abroad,

mer

serviee in
Were

Degiatse of

Gauiiesnt Asi

their past
4, (he four veterans

T |
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Jumes Sclhlesinger

all subjeet to Senator
Ay veto, Thay were

auilly mwien, and confi tion was inis
wally refused o all four. Under heavy
pressuie from the senioc Republican

on his commiitee, Sen. L,n(‘\“)).ﬁ:u 1\11((‘}*
N
R

q -.«n_
mi

xulhl'l,\,,un then gave way on the

nation of the fovmer ambasy to
Thailand and Italy, Grabam A Maviin,
10 be the new U.S. amnassador io
. Soulh, Vietnam
The argument used wn'; he need to

ador to deul \v‘.z'n rr

M\uu ab t'his u oky *
- ¢, not

A, but also [or other

Bave an ambas
dent Nguyea V.
Juncture. A1l }

just for IFulbrig

committece members Sen.  Jacoh
Javits, was further de.A r}ed and pro-
vided, beforo the con ion ol Gra-

hara Martin was @ Zuctn" iy coucmw.
- Meanwhile, thore ore William I
Sullivan, named for tho *’Ai“ppmc

MeMuririe Gocdley, nominated hols«,-
ant sceretary ‘of siate 1o Tast Asian:
and Charles Whitehouse, for

“duty in Southeast Asia,

PR
ta

. ment’s policy dcc.mnns So what are
Foreizn Service officers to do in the ¢
Lawure, i the Fulbrizat claboration on z

ihe'late McCa‘:thy is generally accepted?
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William Colly - i

ambassador 10 Laos. All are men of {m-
paccabie character, Whitehouse is pars
haps the Foreign Service's
mired member of his yank
The charge against all of
solely and simply, that they
curried out their insir ucuoas wh..c on

Thh makes you almost honiesick {or

awiul MceCarthytime. After ali,
Sun‘ Joaseph M‘cCarthy 50 implacably
and suceessfully pursued John Davn.s
Junn Stewart Service and their cols

agues, on the unigue ground of their
i “bad’ Judgment.” What Scne
;-'mor'”ht is doing is in fact much
worse, '

Ho is m:x.:m,',f it a x oc; of fatally
“Dad judgment” fov or ign Scivice |
officers {0 executc “their own govern.

arc
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THE EVENING STAR and DAILY NEWS .

o . Washington, D, C., Friday, June 22, 1973

... By Jeremiah O’Leary
.. Star-News Staft Writer
. The Senate Foreign Rela-
tions subcommittee on mul-
tinational corporations,
reporting on its ITT-Chile
hearings, today called for a
congressional review of the
process by which CIA clan-
destine operations are au-
thorized and conducted.

The subcommittee, head-
ed by Sen. Frank Church,
D-Idaho, said the hearmgs
in March raised questions
about the so-called “Forty

Committee,” an interde- °

partmental group under
presidential national securi-
ty adviser Henry Kissinger
which reviews CIA clandes-
tine operations.

* The report said unan-
swered questions include
how much detail the Forty
:Committee communicates
‘to the CIA; whether CIA
‘tells the Forty Committee
‘the means it intends to use
;in carrying out assign-
‘ments; and whether the

‘committee knew CIA would -

rdiscuss with a U.S..corpora-
»tion efforts to influence the
:Chllean political situation.

! “I'm distressed by what
happcned but I can find
‘nothing illegal about it,”’
"Church told a press confer-
rence. “That’s why we need
:a law to bar this incestuous

‘relationship between gov-

+ernment and private corpo-

.rations.”

+
i CHURCH ANNOUNCED
»the subcommittee has unan-
:imously approved recom-

tmending legislation that

*would make it a criminal
‘offense for American citi-
.zens ‘to offer or provide
‘funds to U.S. government
,agencies for the purpose of

,rinterfering in foreign elec-
. tions. The bill, which will be
‘introduced by the Foreign
‘Relations Committee, also

‘prohibits U.S. employes

«from accepting such funds.

+ The penalties described in-_
-the 'bill would be a fine of
.not more than $10,000 or -
\,xmpnqonment for not more’

' than five years, or both.
. Church said the record on
vthe ITT-Chile case would be
.sent to both the Justice
it Department and to special
Watergate prosccutor Ar-

“chibald Cox but he said the .«

- subcommittee does not now
'see any indication of perju-
iry because of amended tes-
. timony

tiny and the proposed con-
“gressional mqu)ry of CIA
Conerations is necessarv.

RﬂleasacaﬂﬂilQQB4CrG|A1RDRS

Church said, because exist-
ing oversight committees of
Congress have ‘‘done very
little overseeing.”

THE SUBCOMMITTEE

hearings brought out great
detail about discussions
among ITT, the CIA and
State Department officials
about the Chilean situation,
including an ITT offer of
money up to seven figures
to set up a campaign fund
for a rival of Marxist Salva-
dor Allende,

The CIA in turn suggested
a plan to create economic
chaos in Chile. None of
these discussions resulted
in any action because the
CIA rejected the ITT money
offer and ITT did not think
the CIA proposal was work-
able.

In 1971, nearly a year aft-

er his election and months
before the ITT-CIA discus- -

sions were made public,
Allende expropriated ITT
holdings in Chile.

“It is clear from this i

case,’”” the subcommittee

reportcd, “‘that there were.

significant adverse conse-

quences for U.S..corpora-

tions which arose out of the

decision to use ITT in the |,
way it was used — willing ;'

as ITT may have been —

and that it was not in the
best interests of the U.S, -

business community for the

CIA to attempt to use a U.S,

corporation to influence a
political situation in Chile.”

THE SUBCOMMITTEE
asked whether the Forty
Committee considered the

possibility of bloodshed and

civil war in discussing in-
terference and whether it
thought about the conse-
quences if the plan to accel-
erate economic chaos in
Chile had been successful.

The record of, the hear-

ings calls into question the

administration’s stated poli-

cy of dealing with govern--

ments as they are in Latin

America, the subcommxttee

said.

is understandable that ITT
wanted the assessment of
the U.S. government on the
Chilean presidential elec-

tion. *‘But what is not to be-

condoned;” it said, *‘is that

the highest officials . of ITT"

sought to engage the CIA in

a plan to covertly manipu-

late the outcome of the elec-
4-0048980Q

ny overstepped the line of
acceptable corporate be-

havinr

The subcommittee said it~
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Watergate Upheavai—
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1t was James W. McCord, Jr. (arrow), who gave bombshell testimony in Watergate hearing.

It didn't take long for the
Senate hearings to get right to
the point: Who ordered the
Watergate buggings—and the
subsequent cover-up?

The Senate hearings on the Water-
gate case had barely begun before it be-
came clear where the investigation was
heading: straight toward the White
Ilouse.

From the opening gavel, the ques-
tions asked by the select committee of
seven Senators bored in on the roles
played by onetime aides of President
Richard Nixon and former members of
his Administration,

On May 18, the hearings’ second day,
the Senators began to get the sensation-
al kind of testimony that they—and .mil-
lions of American citizens—had been led
to expect.

It came from James W. McCord, Jr.,
onc of the seven men convicted of the
break-in and bugging of the Democratic
Party headquarters in the Watergale
complex in Washington, last June 17,

It was Mr. McCor

22 | gs/HC- ${F

the silence of the Watergate conspira-

“tors on March 23 and opened the way

for the massive investigation that is now
in process.

Clemency offered? These were the
highlights of his testimony before the
Senate committee: .

® Mr. McCord said he was told by
fellow conspirators that the burglary and
bugging had been approved by John N.
Mitchell, former Attorney General and
later Nixon campaign director; by John
W. Dean III, who was fired recently as
White Iouse legal counsel; and by Jeb
Stuart Magruder, who was deputy di-
reetor of the Nixon re-election campaign
and recently resigned from Government,

e After his arrest, Mr. McCord said,
a former White Ilouse assistant repeat-
edly offered him “executive clemency”
and financial aid if he would plead gnil-

~ty and keep silent about the invalve-

ment of others. :
e These offers, Mr. MeCord said he
was told, came “fromn the very highest
levels of the White 1louse.” :
“I was further told,” he testified,
“that the President of the United States
was aware” of one mecting at which a
clemency offer was made, “that the re-

to the President, and that at a future
meeting there would likely be a personal
message from the President himself.”

Not yet “evidence.” It was repeat-
edly pointed out by Senatc-committce
members that all this was hearsay evi-
dence that would not be acceptable in
a court of law,

“It is not cvidence against the Presi-
dent ab this stage,” said the committee
chairman, Senator Sam J, Ervin, Jr.
(Dem. ), of North Curolina. Nor, he ciu-
tioned, would the McCord testimony be
admissible in court “to show any connee-
tion with this matter by John Mitchell
or John Dean or Jeb Magruder,”

“But,” the Scenator added, “the testi-
mony which Mr. McCord has given is
relevant to show the motives which
prompted Mr. McCord to participate in
the matter.”

Senator Ervin served notice at the
start of the hearings on May 17 that:

“My collcagues on the commitiee and
I are determined to uncover all the rele-
vant facts . ., and to spare no one, what-
cver his station in life, , . \”

_ The historic hearings, televised nation-
wide, began in the same Senate caucus
room where the Teapot Dome scandal

oproVaY Pet<Reled$e 2007109104 - CIAIRDPB2“0G499R000200010002-2'x! news page)
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Sworn testimony of James W. McCord,
Jr., linked John N. Mitcheli, John W,
Dean lll, and Jeb Stuart Magruder to
Watergate break-in and bugging case.

. . ]

—Wide World Photos
Re-election catfipaign dide Magruder

[continued fr_om page 22]

was aired 50 years ago and the Army-
McCarthy hearings were held in 1954.

It was the first time—after months of
sceret investigations and frequently sce-
ond-hand reports—that the American pub-
lic had a chance to start getting the full
story of the Watcrgate scandal at first
hand, under oath,

The mandate given the committce by
the Senate was broad—extending far be-
yond Watergate itself—and Scnator Er-
vin made plain his panel would go into
campaign skulduggery in any form.

Although “the first phase of the com-
mittee’s investigation will probe the
planning and execcution of the wiretap-
ping and break-in of the Democratic
National Committce’s headquarters at
the Watergate complex and. the alleged
cover-up that followed,” Senator Ervin
said: '

“Subsequent phases will focus on al-

- legations of campaign espionage and.

subversion and allegations of extensive
violations of campaign financing laws.”

Goal: “unvarnished truth.” The in-

vestigating committee is under Demo-
cratic control-with four Democratic
and three Republican members, But Sen-
ator Howard H. Baker, Jr. (Rep.), of
Tennessee, the vice chairman of the com-
mittee, said in his opening statement:

“Any doubts that I might have had
about the fairness and impartiality of
this investigation have been swept away
during the last few wecks. . ..

“This is not in any way a partisan un-
dertaking, but, rather, it is a bipartisan
search for the unvarnished truth.”

Other members of the committee are:
Democratic Senators Herman E. Tal-
madge of Gcergia, Joseph M. Montoya
of New Mexico and Daniel K, Inouye of
IHawaii; Republican Senators Edward T.
Gurney of Florida and Lowell P, Weick-
er, Jr., of Connecticut,

Each party has its own counsel, Sam-
uel Dash, a law professor, represents
the Democratic majority, and Fred D.
Thompson, a former assistant U, S, at-
torney, represents the Republicans.

While the Ervin committee did its
work in public, four grand juries worked
in secret, investigating various phases of
scandals spun off by ramifications of the
Watergate probe.

One federal grand jury, in Washing-
ton, D. C., was expccted soon to hand
down indictments of several former fig-
ures in the Nixon oflicial family or in his
elcction campaign.

Other congressional committeces were
also busy investigating alleged misdeeds

gence Agency in aspects of the Pentagon
Papers trial.

It was the Ervin committce, however,
that held the national spotlight.

A dramatic story. In the first two
days of testimony by six witnesses, Mr.
McCord’s story was casily the most dra-
matic. He admitted roles in not only the
June 17 Watergate break-in but also in
an carlicr break-in at the same place on
May 30 and also to futile attempts to
“bug” the headquarters of the Demo-
cratic candidate, Senator George McGov-
ern of South Dakota.

Asked why—after an unblemished rec-
ord of service with the Central Intel-
ligence Agency and Federal Burcau of
Investigation—he agreed to take part in
such procecedings, Mr. McCord testified:

“There were a number of reasons. . . .
One of the reasons—and a very impor-

,,. EEE———
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Convicted Watergate conspirator McCord

said he was offered executive clemency.

tant reason to me—was the fact that the
Attorney General himsclf, Mr. John
Mitchell, at his offices, had considered
and approved the opcration, according
to Mr. Liddy [G. Gordon Liddy was
convicted as onc of the planners of the
Waitergate bugging. ]

“Sccondly, that the counsel for the
President, Mr. John Dean, had partici-
pated in those decisions with him; that
one was the top legal officer for the
United States in the Department of Jus-
tice and the second gentleman was a
top legal officer in the White House.”

Under questioning of the members of
the Senate unit, Mr. McCord explained
that he was told of Mr. Dean's participa-
tion by Mr. Liddy and by E. Howard
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[continued from preceding page]

highlights of Mr. McCord’s testimony
before the committee—

On CIA involvement:

Q Now, did you have any knowledge
—direct or indirect—that would lead you
to believe or have information that the
CIA was involved in this plan?

A 1 had just the contrary—that there
was no indication, no evidence, no state-
ments to me that this was a CIA opera-
tion, that, quite the contrary, that it was
an operation which involved the At-
torney Gencral of the United States—at
that point in time.

On “hush’” money he received:

Q Now, after your arrest, did you
reccive any money?

A Yes, 1did.

Q And from whom did you receive
that money?

A The wife of E., Howard Hunt, Mrs,
Hunt,

- @ Can you tell us how much money
you did receive?

A Yes, I received legal fees of $25,-
000 for the payment of lawyers, and I
received a continuance of salary from
July through January at the rate of $3,-
000 a month—which the others were re-
ceiving as well.

Q Did you have any knowledge, in-
formation or belief as to where this mon-
ey came from?

A I was told that it came from the
Committee to Re-clect the President—
by Mrs. Ilunt,

Details on “clemency.” On the offers
of clemency, Mr. McCord testified that
as early as the autumn of 1972:

“Mr, Hunt stated that the defendants
were going to be provided with or given
executive clemency after a period of
time in prison if they pled guilty or if
sentenced in a plea of not guilty, that
they were going to be given financial
support while in prison—that is, their
families would he—and that rehabilita-
tion, not specified, bhut rehabilitation
and perhaps a job would be provided for
the men, after the release from prison,”

Later, the witness said:

“Political pressure from the White
House was conveyed to me in ]anuary,
1973, by John Caulficld to remain si-
Ient, toke cexccutive clemency by going
off to prison quietly,”

Mr, Caulfield at that time was work-
ing in the Treasury Deparlment, Later
he joined the White Iouse staff,

After Mr, McCord’s testimony, White
House Press Secrctary Ronald Ziegler
told reporters:

“The President did not participate or
have any knowledge of activitics rclatmg

to cover-up, and the Rxcs(r:_lg\l,te J P—% Iﬁeleas
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ARCHIBALD COX, former U.S. Solici-
tor Gencral, was named on May 18 as
special prosecutor to take over the Gov-
ernment’s investigation of the Watergate
case.

Announcing the appointment,
L. Richardson, Attorney General desig-
nate,
of courage, independence and integrity,”
used to handling “explosive situations.”

Mr. Cox, 61,
vard law school [aculty. A Democrat, he
was appointed Solicitor General in 1961
and scrved in that post under Presidents
Kennedy and Johnson,

Eliot

deseribed Mr, Cox as a “lawyer

is a member of the ITar-

authorized anyone to represent him in
offering executive clemency.”

Like a spy “thriller.”” Parts of the
McCord testimony sounded like chapters
from a spy “thriller.” He told of secret
mectings in autos on Potomac River
overlooks near Washington, of being di-
rected to a telephone booth to receive a
phone call, and of using a code name—
“Mr, Watson”—in his dealings with Mr,
Caulfield. Some of his phone callers, he
said, were men whom he could not at
that time identify,

Describing a meeting in -a lawyer’s
office on Jan, 8, 1973, Mr. McCord said
he was asked “whose word I would
trust regarding’ a White House offer of
executive clemency.” He went on:

“I had no intention of accepting ex-
ecutive clemency, but I did want to
find out what was going on and by
whom and exactly what the White
House was doing now.’

Conversation in a car, Following is
Mr. McCord’s account of a conversation
in a car on a Potomac River overlook
with Mr, Caulfield:

“Caulficld stated that he was carry-
ing the message of executive clemency
to me from the very highest levels of
the White House. He stated that , , . the
President had been told of the forth-
coming meeting with me, and would be
immediately told of the results of the
meeting.”

Senator Ervin interjected:

“This evidence is competent to show
what, if anything, John Caulfield did to
induce Mr, McCord to plead guxlty and
keep silent. It is not any cvidence in its
present state of the hearings that con-
nects, that makes any connection what-
ever, has any relevancy to the President.”

Mr. McCord: “Precisely, He further
stated that ‘I may have a message to

you at our next mecting from the Presi-

dent himsclf, ”

Q2 8b470 80N s A KB 514525

ly about Mr, Mitchell’s involvement, the
following exchange took place:

Q Now you've also implicated the
former Attorney Gencral, Mr. Mitchell,
in your testimony as approving and per-
haps helping plan—at least heing an
accessory before the fact—on the Water-
gate bugging. Did you ever have any
conversations with Mr. Mitchell yourself
about that operation?

A No, sir,

Q Neither about Watergate nor any
other espionage activities?

A No, sir.

First day: Mr. Odle, Compared with
Mr. McCord’s day on the witness stand,
the first day of the hearing was relative-
ly uneventful, Its main witness was Rob-
ert C. Odle, Jr., director of personnel
and administration for the Committee for
Re-election of the President (CRP).

It was this committee, operating in-
dependently of the Republican Nation-
al Committee, which ran the Nixon cam-
paign—and employed two of the seven
men convicted last January of partici-
pation in the Watergate bugging,

Highlights of his testimony were that:

® Mr, Mitchell began making key de-
cisions on campaign strategy while he
was still Attorney General, many months
before he left the Justice Department to
become the Nixon campaign manager.,

o High White House officials were ac-
tive in campaign planning, filling key
posts on the Re-election Committee with
former presidential aides and sitting in
—by proxy—on strategy sessions.

e Unidentificd documents were re-
moved from the desk of deputy eampaign
manager Magruder hours after the Water-
gate arrests and tnken to private homes
for “security.” Other papers—contents al-
so unidentified—were taken to a shred-
ding machine,

The hearings are expected to Iast for
weeks, with a long parade of witnesses

9RGD62688%0002-2
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Transcripts of Excerpts From the C.1A.Memorandums About the Watergate Case

‘Soac 1o e New York Time
e VASHINGTON, June 3 Following are excerpts from

a note of
vermm A. Wnuevs deputy director of the Centml

nelligonee Agency. nd

memorandum by James R.

Schlesinger, Director of Central Intelligence, that were
supplied last month to a Senate Appropriations subcom-
mittee in connection with its investigation of lhe
wmrgate case. The excerpts were transcribed by TI
New York Times from photocopies of the ori fmal docu-

ments. The first is a covering note apparently
to the subcommittee prior

provided

to General Wal!ers testi-

mony last month. The excerpts appear in chronological

of

COVERING NOTE
Dated May 18, 1973
The attached memoranda
were never intended to be
a full or verbatim account of
the meetings they covered.
These were notes to refreh
my memory if I should need
it. Originally, the only copy
was held in my personal files.
Apparent inconsistency be-
tween my testimony that the
President’s name was n
used by Haldeman in our
Jne 23 conversation and &
that be had that

nats

" o7l wrote this note fve days
after the talk. When I show
oG M [Richara] Hebmae
[Didector of Central Intelli’
gence at the time], he point-
ed out that Heldeman had
not actually used the expres-
sion, “It was the President’s

wish.” Obviously the thought
was implicit in my mind. 1
did not, however, correct the
memo since it was for my
gwn use only, The fact that
X agreed with Helms i shown
by my saying to [L. Pa
Otay [Actng Director peg

FB1] on 5 July that it was
“implicit.” And in several
other talks, both wm. Sray

and [John W.] Dean [Presi-
dent Nixon's counsel], ow-
ing clearly that I did not be-
lieve the President knew.
In my talk with Dean on
26 June, 1 said, "those who

ter
do what Dean was

‘The fifth pa.ragmph of my
memo on my talk with him
on 28 June covers this also.

My whole talk with Gray
on 6 July also makes this
wiew clear.

Paragraph 5 of my mes
of July 28 conversation with
Gray also reflects this view.

o the refer-
ence to the Cubans in my
notes on my talks with Dean

on 28 June, he had expressed

ging: 1) The

Re-elect the President; 2) The
CILA.; 3) Some other group.
He never admitted any par-
ticipation by the first group.

one and pressed me for ideas.
My remarks were intended
only as a hypothetical as-
sumption,

V[RNONG ‘WALTERS

MEMO DATED

JUNE 28, 1972
On June 23 at 1300 (1 P.M.]
on request I called with di-
rector Helms on John Ehr-
lichman and Robert Halde-
man at Ehrlichman’s office at

the White House. Halc
said that the “bugging” affair
at e Democratic NMIDm!l

off.heP.BL L. Patrick Gl'lyv
at his offi FBIL
by

nzmesandhelskedfor

"T'added that T was aware
of the dlm‘s conversation
im the previous day
nd white the farther inves-
tigation of the Watergate
affair had not touched any
current ot " ongoing covert
projects of !smy‘
continuation mnghr.
ome

tn

e TR
and the agency had an agree-
ment in this respect and that
the bureau had always scru-
pulously respected it. Gray
said that he was aware of
this and understood what it
was conveying, His problan

h

was to low-key the
matler now that it was
launche

He said that a Iot of

matter of a check on a Mexi-
can bank for $89,000. He
asked if the name “Dahl-
" meant anything to me
I said it did not. But
that was not really signifi-
cant as I had only been with
the agency for a few months.
Gray then said that this
was a most awkward matter
to come up during an elec-
tion year and he would see
what he could do. I repeated
th;

border” it could trespais nn
some of our covert projec:
and in view of the [act that
the 'five men_involved were
under arrest, it would be hest
to taper off the matter there,
He replied that he under-
stood and would have to
study the matter to see how
it could best be done. He
would have to talk to John
Dean about it, Gray said he
looked forward to cooperat-
ing closely with the agency.
After some pleasantries
about J. Edgar Hoover and
our past military careers, 1
left saying that my job had
been an aw} one but he
had been helpful and 1 was

JUNE 28, 1972

June 26 at about 10 AM.
1 received a phone call from
Mr. Dean at the White House.
He said he wished to see me
about the matter that John
Ehrlichman and Bob Halde-
man had discussed with me
on the 23d of June. I could
check this out with them if
T vished.
agreed to call on him at
s offen. in. Room 106 [of
the] Executive Office Build-
ing at 1145 that morning.

the Watergate apnnmenu
had made a lot of noise and
that the Democms are try-
ing to maximize

The F.B.I had heen called
in and was investigating the
matter. The investigation was
leading to a lo‘} of impgnnnt
people and this could get
worse. He asked what the
connection wn:h the agency
was an mpeat-
ed that me':e

Haldeman said the whole
affair was getting embarrass-
ing and it was the President’s
wish that Walters call on
Acting Director L. Patrick
Gray and suggest to him
that, since the five suspects
had been arrested, this should
be sufficient and that it was
not advantageous to have
the inquiry pushed, especial-
ly in Mexico, etc.

Director Helms said he had
talked to Gray on the previous
day and made plain to him
that the agency was mot be-
hind this matter and that it
was not connemed with it

uspects  was
working for it nor ‘had wcﬂmd
the agency in the last
years. He had told Gray
that none of his mvemgam
‘was touching any covert proj
ects of the agency, Corrent or
ongoing.

Haldeman then stated that
1 could tell Gray thxt 1 had
talked to the louse
and suggested thut the in-
vestigation mnot be pushed
further. Gray [was] receptive
as he was lonkmg for gui-
dance in the m:

The du'ector r!pealed that
the not con-
nected with the matter. 1
then agreed to talk to Gray,
as directed. Ehrfichman im-
plied that I should do this
soon and I said that I would
try to do it today.

Upon leaving the White
House, 1 discussed the mat-
ter briefly with me director.

jpon returning t ice,
1 called Gray [and] indicated
that this was a matter of

some urgency, and he agreer
to see me at 1430 {2:30 PM]
that day.
VERNON G. WALTERS
Lieutenant General,
A,

MEMO DATED
JUNE 28, 1972

1430 on 23 June I
cafled on the acting director

r hanging up,
I called Ehrlichman 1o Tind
out if this was all right and
after some difficulty I reached
him and he said I could talk
freely

A 1145 1 ealled at Dean's
office and saw y
He said that the mvesugal'lon
of the Watergate “bug;
Case was extromely awkward
and that there were a lot of
leads to important people and
that the F.B.L, which was in-
vestigating the matter, was
working on three theories: 1)
Tt was organized by the Re-
publican National Committee:
2) It was organized by the
Cra; 3 It was organized by
some other

TSald thar 1 had discussed
4his with Director Helms and

was quite sure that the

ency was not in any wi

imvalved and T knew that the
director wished to distant
Bimself and the agency from
the matte

‘bean then asked whether 1
was sure the agency was not
involved. He helieved that
Barker had been involved in
a clandestine Entrv into the
Chilean Embassy. | saud that
1 was sure none of the sus-
‘pects had been on the payroll

of the accused were getting
scared and “ bling.” I said
that even so, they could not
implicate the agency.

then asked whether there
was not some way that cfhe
agency could pay bail for
!Shg:qulheyd been unable to
raise bail), added that it was

not just bail, but that if these
men went to prison could we
[the CIA ] find some wa
pay their salanex while they
were serving t their con-
victims?

T said that T must be quite
clear. T was a deputy director
and as such had only author-
|ty sneclﬁcally delegated to

e by the director and was
Yot in the chain of command
but that the great strength
of the agency and its value to
the President of the United
States lay in the fact that it
was apolitical and had never
gotten itself involved in po-
litical disputes. Despite the
fact that I had only been with

the agency a short time,
knew that the director felt
strongly about this.

I then said that as big as
the troubles might be with
the Watergate affair, if the
agency were to provide bail

and pay salaries, this would
become known sooner or
later in the current “leak-
ing” atmosphere of Washing-
ton and that at that point,
the scandal would be
times greater, as such acnon
could only be done upon
rection at “the highest fevels
ose who were not

touched by the matter now
certainly would be s

Dean scomed at first taken
aback and then very mu
impressed by this argument
and said that It was certainly
a very great risk that would
have 'to be weighed. T_ro-
peated that the present affair
would be small potatoes com-
pared to what would happen
if we did what he wanted
and it leaked. He nodded
sravely.

1 said that, in addition, the
agency would be compltely
discredited with the publia
and the Congress and would
lose all value to the Presi-
dent and the Administration.
Again he nodded gravely.

He then asked if 1 could
think of any way we could
1 zaid that I could not
e o e bt T rons
discuss the matter with the
directors and would be in
touch with him. However, I
felt that I was fully cogni-
zant of the director’s feel-
ings in the matier. "He

thanked me and 1 left.
'VERNON G. WALTERS

MEMO DATED
JUNE 29, 1972

On 28 June, st 1130, John
Dean asked me to see him at
his office.in the “Exeemies
Office Building. T found him

He said that the director’s
meeting with L. Patrick Gray,
F.B.I director, was canceled
and that John Ehrlichman
had suggested that Gray deal

The probl % vas how
stop the F.B.I. mvesugatmn
beyond the 'five suspects.
Leads led to two other peo-
ple—Ken Dahlberg, and a
Mexican named Guena. Dean
said that the $89,000 was only
related to the bugging case
and that Dahlberg was refus-
ing to answer questions.
Dean then asked hopefully
whether I could do anything
or had any suggestions.

I repeated that as the dep-
uty director, I had no inde-
pendent authority. I was not
in the chain of command and
had no authority other than
that given me by the director.

The idea that 1 act indepen-
dently had no basis in fact.

an then asked what
might be done and I said that
U realized he had a tough
problem, but if there ere
agency ul

nt
appeared to me {0 be unac:
ceptable.

At present it was a high-
explosive bomb but interven-
tion such as he suggested
could transform it into a
megaton hydrogen bomb. The
present caper was awkward
and unpleasant. Direct inter-
vention by the agency would
be electorally mortal if it be-
came known and the chances
of keeping it secret to the
election were almost nil.

I noted that scandals had
a short life in Washingtor
and that other newer, spicier
ones soon replaced them. I
urged him to not become un-
duly agitated by this one.

He then asked if T had any
ideas and I said that this af-
fair already had a strong
Cuban flavor and that every-
one knew that the Cubans
were conspiratorial and anx-
ious to know what the poli-
cies of both parties would be
toward Castro. They, there-
fore, had a plauslhle motive
for attempting this amateur-
ish job which any skilled
technician 3
This might be costly but it
would be plausible.

Dean said he agreed that
this was the best tack to
take, but it might cost a half
million dollars. He ~also
agreed (for the second time)
that the risks of agency in-
volvement were unacceptable.

After a moment’s thought,
he said that he felt that
Gray’s cancellation of the
appointment  with Director
Helms might well be reversed
within the next few hours.

Dean thanked me and T
left.  VERNON G. WALTERS
MEMO DATED

JULY 5, 1972

MEMO FOR THE RECORD

On July 5,72 at 5:50 P.M.,
1 received a phone call fmm
the acting director_of  the
FB.I, L. Patrick Gray. He
said that the pressures on
him to continue the investiga-
tion were great. Unless he
had documents from me to
the effect that their (FB.L)
investigation was endanger-
ing national security, he would
have to go ahead with Lhem—
vestigation of Dahll a
Daguerre, He had talked. to
John Dean. 1 said I could not
ive him an |mmed|ale an-

aF

v 10:00 on 6-July. He said
et S agreeable.
'ERNON G. WALTERS

MEMO DATED

JULY 6, 1972
At 10:05 on 6 July T saw
acting director L. Patrick
Gray at his office. We were
alone during our conversa-
tion. 1 handed him the memo-
randum which is attached and
said that it covered the entire
relationship  between  the
Wztergnte suspects and the

agen;
m i honesty I could not
I him to cease future in-

vestigations on the grounds
thta it would compromise the
security interests of
United States. Even less so
could I write him a fetter to
this effect. He said that he
fully understood this. He him-
self had told Ehrlichman and
Ha.ldeman that he could not

sibly suppress the investi-
Bation of this matter.

led in
components of his field
‘ashi

office in Washington and
chewed them out on this case
because

le ress concern-
ing the Watergate case which
only they h

T said that the only basis
on which he and 1 could deal
was_absolute fr
1 wished to recount my in-
volment in_this case. 1 said
that T had been called to the

m
Haldeman and Ehrlichman).
I said that ‘we had been

told that if this case were
investigated further, it would
lead to some awkward

places, and 1 had been di-
rected (the implication being
that the President directed
this although it was not spe-
cifically said) to go to actmg
irector Gray and tell
that if this mvestlgau
were pursued further, it
could uncover some ongoing
covert  operations of
2eency. T had done. thi.
Subsequerltly. 1 had seen
Mr. Dean, the Whi

present implications of the
Watergate case were, tha: m
implicate the agency wi
not serve the President bll!
would enormously _ increase
Lhe risks w the President.

a long association
W|th the President lnd wns
as desirous as anyol
protecting him. T dxd not he-
lieve that a letter from the

agency asking he FBLL to
lay off this investigation on
spurious  grounds _that it

would uncover covert opera-
tions would serve the Presi-
dent.

Such a letter in the current
atmosphere i)
would become known prior
to election. What was now a
‘minor wound would become a
mortal . 1 said quite
frankly lhat 1 wouldn't write
such a I

Gray ‘thanked me for r my
frankness and said that this
opened the way for fruitful
cooperation between us. He
would be frank with me, too.
He could not suppress  this
investigation with the FBI.
He had told Kleindienst thi

pre-
fer to resign, hut his resigna-
tion would vaise many que
tions that would be dete
mental to the President’s
interest,

not see why he or

1 should jeopardize the integ-
rity of our organizations to
protect some mid-level White
House figures who haﬂ acted
imprudently.
pared to let this go to Ehritch-
man, to Haldeman, or to
Mitchell, for that matter. He
felt it important that the
President should be protected
from his would-be protectors.
He had explained this to
Dean as well as to Ehrllch-
man and to Haldes

He said he was anixous
not to talk to Mitchell be-
cause he was afraid that at
his confirmation hearings he
would be asked whether he
had talked to iMtchell about
the Watergate case and he
wlshed to be in a

reply negatively. He said

that he would like to talk to
the President about it but he
feared that a request from
him to see th President wollld
he m|smlerpre|£d by

i that it 1 were di-
rected to write a letter o
him saying that the future
investigation of this case
would jeopardize the security
of lhe United States and
covert  operal of the
agency, 1 would ask fo see
the President and explain to
him the disservice 1 thought
this would do to his interest,

‘The potential danger to the
President of such 2 comee
far_outweighed any protec-
tive aspects it mle,ht have for

de:smod this fully and hoped
1 would stick to my guns. I
assured him I would.

ray then said though
this was an awkward posi-
tion, our mutual frankness
had created the basis for a
new and happy relationship
between the two agencies. 1
said the meorandum T had
given him described in detail
the exact measure of agency
i and noni

case, I had since discovered
one additional item concern-
ing Howart Hunt. 1 gave him
that memorandum concern-
ing the assistance given to
Hunt, which terminated in
August, 1971, when his de-
mands escalated to an inap-
propriate level. We had as-
sisted him following a request
from the White House and it
was our understanding that
#t was for the purpose of
tracking down security leaks
in the Government.

He thanked me and said
that this case could not be
souffed out and it would
lead quite high politically.
Dahlberg was in the clear. He
had gotten the check from
Maurice Stans and deposited
it in the Mexican bank. It
was  undoubtedly political

the President
caliea [Gmy] Lo congratulate
him on the F. ion which
had frusuated the sircratt
hi San Franc
ek, o it asked Mm i

‘Presis
he had talked to me about
heh::;e Gray replied that

The President then asked
him what his recommenda-

could not be covered up an
would lead quite high and he
felt that the President should
get rid of the

tempt

to.involve the FBL or the
CILA. in this case would only
prove a mortal wound (he
used my words) and would
achieve nothing.

The President then said,
“Then 1 should get nd of
whoever is involved n
ter how hight” Gray ephed
that was his recommenda-
ion,

He vas grateful for this in-
formation.

Gray asked me if the Presi-
dent 12d called me on this
matter and I replied that he
had rot. Gray then said a
Iot o pressure had been
brougit on him on this mat-
ter bui he had not yielded.

Ttoil him that we intended
to feminate the 965-9598
numba [the C.LA’s sterile
phote’ and he nodded. Then

respetive offices.” I agreed
Reary. e

[7]

Hethanked me for coming
10 se him and for maintain-
ing ch a frank and forwa
relatonship with him. T left
him _short, unsigned memo
embdying what 1 had told
him. ~ Vernon A. Walters

SCH.ESINGER LETTER

Jated Feh. 9, 1973
Subect : ’l‘eleplmne Call
Froa John

Tis evening at 101 re.
ceivd a telephone call from
Johr Dean at' the White
lou:. Dean indicated that
he ‘anted to discuss two
topi

Fiit, he [referred] to a
packe " of material that had
eensent to the Department
of J\}LICE in connection with
Hatergate investigation,

He sggested that Justice bo

n the files indicating
that ¢ packagc ad been re-
turtec to the agency, since
the muterial in the package
wasny langer needed for the
purpss of the investigation.
He ndcated that the agency
hadriginally provided these

materials to the Department
of Justice at the request of
the lASSISK&nL] Attorney Gen-
eral, Mr. [Henry E.] Petersen,
The second subject that he
raised was the pending in-
vestigation by the Senate on
the LT.T. affair in relation to
the Chilean problem, He felt
at this investigation could
be rather explosive. He also
indicated that there might be
some sensitive cables at the
agency that might Te-
quested by the Senate investi-
ors.

I indicated to him that
while T had not seen an
cables, I had been briefed on
the subject, and that the role
of the Government appeared
to be clean. He expressed his
delight at hearing this assess-
ment. I indicated that I would
Took into the cables for that
period.

In this connection, he men-
tioned that there is a hot
story being passed about in
the press, pnmanly mslwalcd

by Seymour Hers
New York Timer. The' st
sugaests that [Frank] Sturges.
who sometimes went by th
code name Federini, wat the
individual responsible for the
burglarizing of the Chilean
Embassy in Washington.

He also_indicated that he
expected Senator [J.W.] Ful-
bright to request the Justice
Department to produce Stur-
gis for the Senate hearings.

1 indicated that I would
look further into the matter.
He then made some rather
fovial remarks about ot al

being the bearer of bad
udmgs and I inquired what
the good news might be. Fur-
ther references were made
to u pending appointment. at

g

Shmly thereafter, T dis-
those matters with
Blll Cnlby [then a Mgh -rank-

ing CLA. official], who in-
dicated that Sturgis had not
been on the payroll for a
number of years and that
whatever  the allegations
about the Chilean Embassy,
the agency had no-connec-
tion a

0 agreed that he
would discuss the question
of the package realtive to
the Watergate investigation
with General Walters and a
discussion would be ma

regard 1o the appropri-
ate actlon . S.
cc: General Walters

(James R. Srhleslngef)

MEMO DATED
MAY 11, 1978
MEMORANDUM OF

CONVERSATION OF
FEB. 21, 1973

At the request of the di-
rector, Dr. _ Schlesinger, 1

called on Mr. n Dean in
his office at Lhe White House
t 4:30.

I explained to him that, in
connection with his request
that the agency ask the
partinent of Justice to return
a package of material that
had been sent to them in
connection with the Water-
gate investigation, i
quite_impossible for us to
request the return of this,
as this would simply mean
that a note would be left in
the Department of Justice
files that the material had
been sent hack to the agency,
and we had been asked not
to destroy any material in
any way related to the case.

T again told him that there
was no agency involvement
in this case, and that any
attempt to involve the agency
could only be harmful to the
United States. He scemed dis-
appointed. I then left.

ERNON_A.

President then asked

and  thanked Gray.
Lawr, that day, Gray had
talked to Dean and repeat
the converstion to him. ean
had said, “OK” :
Gray had heard no more |
on the subject. He asked |
whether the Persident had
spoken to me and I said he
had on another matter but |
had not brought up this mat- |
ter with me. |
Gray then smid that the |
u. s

Re-elect the President. It had
been suggested to him that
he stop this. He had replied
that he could not. Whoever
wanted this done should talk
to lhe Attorney General and

# there was any legal
'ﬂ’v to do U||< He l:oulﬂ not.
He said that he had told
the President in 1968 that
he should heware of his sub-
ordinates who try to wear
his Commander " in Chief |
stripes. I agreed, saying that |
in my view the President |
should be protected from the
sclf-appointed protectors who
would harm him while trying
m cover their own mistakes.
Gray said that our views
coincided on this matter. He
would resign on this issue if
necessary and I said that in
maintaining the integrity of
our agencies we were render-
ing the President the best
possible_service. 1 too, was
quite prepared to resign on
this_is
He me for my
frankness and said that we
had established a warm, per-
sonal, frank relationship at
set of our tenure in our
Tespective. Jobe
VERNON G. WALTERS

MEMO DATED
JULY 28, 1972
[

On Friday, July 28, 1972,
at 11 AM. T called on the
acting director of the FBL

um T had given him in reply
to_inquiries fram Mr, Pirham ,
"Clm.

at “Cleo” was Mr.

it during August
of 1971, Mr [blamk] sunphed
a reco to
Hunt's requzst and had as-
sisted him to get it in shape
for use in overt, not clandes-

attempt to make the recorder
useful clandestine activi- \

es .

Mr. [blank] had two addi-
tional meetings, generated by
a phone call to the above
number (a sterile telephone in
one of our offices), to
straighten out some difficul- '
ties that had arisen with re-
spect to the

i

ment in this case, including
information on Dahlberg and
Daguerre. anke
again for my frankness and
confidence and repeated that
he did not believe that he
could sit on this matter and
fhat the facts would come out
eventually. He walked me to
the door.
VERNON G. WALTERS

MEMO DATED
JULY 13, 1972

On 12 July at 14150 T
called on_acting_director L.
Patrick Gray at his office and
saw him alone.

T told him that shortly
after I had seen him the last
time and given him the
memorandum concerning for-
mer C.LA. association of the

suspects in the

We |
never recovered the recorder.

guises for himself and an
associate. He was also lcmned
a clandestine camera, which |
he returned. We developed
one roll of film for Mr. Hunt,

of which we have copies
showing some unidentified
place, possibly the Rand
Corporation. We had no con-
tact whatsoever with Mr.
Hunt_subsequent to 31 Au-
gust 1971.

He thanked me for this in-
formation. T added that when
Hunls requested had esca-

terminated_our
e to him and had no
fur(her cmuxct with him sub-
sequent to 31 August 1971
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McCord-€harge-toBe: D

Centinued From Page A-1

About a half-hour after
he began his Senate testi-
mony yesterday morning,
McCord began reading
from a prepared statement
which said in part:

“*Political pressure from
the White House was con-
veyed to me in January
1973 by John Caulfield to
remain silent, take execu-
tive clemency by going off
to prison quietly, and 1
was told that while there 1
would receive financial
aid, and later rehabilita-
tion and a job.

“I was further told in a
January meeting in 1973
with Caulfield that the
President of the United
States was aware of our
meeting, that the results of
the meeting would be con-
veyed to the President,
and that at a future meet-
ing there would likely be a
personal message from the
President himself.”

McCORD SAID the
three meetings in question
took place on Jan. 12, 14
and 25 although he was
first contacted in connec-
tion with the matter by an
unknown caller the night
of Jan. 8, the day the Wa-
tergate trial began.

MeCord has now testi-
fied before the Watergate
grand jury, the Senate
staf, in apen before the
full committee vesterday,
and in one full and one
partial pre-trial depos)
in connection with the re-
Jsztend Watergrte civil ‘v
suits,

In none of these, howev-
er, has he ever mentioned
a ferter he mailed to Caul-
field in late December.
The letter was unsigned,
but Caulfield, according to
sources, has told the grand
j that he has confirmed

jur
that it was in fact from
McCord. .

The letter is mentioned

coincidentally in a deposi-
tion, relessed yesterday,
by Fred Fielding, a Dean
side who took part in

tergate conspirator
Howard Hunt Jr. two days
after the Jne 17 arrests.

FIELDING, WHO also
testified a' the trial, said
in his deposition that
around Dec. 31 he re-
ceived a :all for Dean,
who was then on the West

Coast. It was Caulfield,
who wanted to talk about a
fetter he had just received,
Fietding said.

As Fielding recalled it,
Caulfield told him *‘the
content of the letter was
‘they were trying to place
this matter (the bugging)
at the feet of the CIA, it
doesn't belong there, and
if it is placed there, all the
trees in the forest will
fall.’ The letter said to
pass it on and tell them
that if that's what they
want to happen, they are
on the right course, and
the letter was unsigned.”

Caulfield, Fielding con-
tinued, said he didn’t know
who the letter was from.
“He said the only people
he could think that it could
possibly be from, and it
was surmise on his part,
would be either Mr. (G.
Gordon) Liddy or Mr.
MecCord . . ."

Fielding said he relayed
the message to Dean when
he returned from Califor-
nia, and said Dean said,
“““Well, it was probably
McCord,’ or something to
thateffect. ..

The letter as Fielding
described it scems to re-
flect the deep loyalty
McCord held for the CIA,
where he worked as a s
curity officer from 1951
through 1970.

HOWEVER, sources say

Caulficld told the grand
jury that the letter also
reflected a stronger state-
ment by McCord -~ that if
the White: [l it
prevent his going to jai
then he would tell every-
thing he knew.

This differs somewhat
from McCord's portrayal
of himself, both in his tes-
timony yesterday and in
his 383-page deposition in
the civil case, as a man
who was primarily con-
cerned with having the
truth come out, no matter
what.

At one point in his state-
ment vesterday, McCord
says of the offers transmit-
ted by Caulfield, “My re-
sponse was that I felt a
massive injustice was
bheing done, that I was dif-
ferent than the others, that
T was going to fight the
fixed case, and had no in-
tention of either pleading
guilty, taking executive
clemency or agreeing to
remain silent.”

Caulficld, accarding to

sources, told the grand
jury that he showed the
letter to Dean. Dean soo
got in touch with Caulfield
and told him to contact
McCord with the offers,
the sources said.

CAULFIELD reportedly
told the grand jury that
the last time he saw the
letter, it was in Dean’s
hands. Whether it is still in
existence is not known.

McCord also alluded
several times during
yesterday's statement to
his contention that his
home telephone had been
tapped. and that he had so
stated in a motion filed
last fall befare the trial
began

The prosecutors, reply-
ing to McCord's motion,
said they had checked fed-
cral law enforcement rec-
ords and could find no in-
dication that a tap had
ever been put on McCord’s
phone.

However, Caulfield re-
portedly told the grand
jury that McCord had said
he had telephoned some
foreign embassies he knew
were regularly tapped by
the federal government,
and suggested that Caul-
field have the White House
check again to see if Mc-
Cord’s voice could be
picked up on those taps.

McCord was apparently
hoping that having his
voice discovered on a gov-
ernment-ordered  wiretap
might cast enough doubt
on the prosecution’s evi-
dence to have the case
thrown out on a technicali-
ty, according to sources.

McCORD EXPLAINED
not having previously
mentioned the Caulfield
meeting by saying he had
wanted to collect his
thoughts first on so impor-
tant a matter. 1 wanted
to be as accurate as I
could hecause it involved
the President of the United
States, in my opinion,” he
told committee counsel
Samuel Dash.

Asked why he had not
told the grand jury of the
meetings with Caulfield,
McCord replied, *When T
appeared before the grand
jury, 1 told them that — I
aised the question about
political pressure that had
been put onto me by the
Hunts (E. Howard Hunt
Jr. and his wife, Dorothy,
‘who is now dead).

©T told them also that
there was a personal
friend who was involved.
... 1t was a very painful
thing to go into it, that [
waould be glad to do it at a
later time, that 1 hoped
they would defer that
question until subsequent
questioning and I would be
glad to answer it. They
said they would do so.”

Neither McCord nor his
attorney, Bernard Fen-
sterwald, could be reached
following the hearings to
be asked why McCord had
never mentioned the De-
cember letter to Caulfield
in any forum.

McCORD earlier told
the Senate committee that
it was Liddy, former coun-
sel to the re-election com-
mittee and later to its fi-
nance unit, who first drew
him into the Watergate
scheme in early Januery
1972,

Liddy told him that the
operation was being
planned by then-Atty. Gen.
John N. Mitchell, presi-
dential counsel Dean, re-
election committee deputy
director Jeb S. Magruder
and Liddy himself, Mc-
Cord said.

Asked why he agreed to
participate in an illegal
break-in at the Watergate
after spending a lifetime
in law enforcement for the
FBI and CIA, McCord
replied:

“*One of the reasons, and
4 very important reson 1o
me., was the fact that the
atorney generai lunseli,
Mr. John Mitchell, had at
his office considered and
approved the operation,
according to Mr. Liddy.

“SECONDLY, that the
counsel for the President,
Mr. John Dean, had par-
ticipated in those decisions
with him. One was the top
Iegal officer for the United
States af the Department
of Justice, and the second
gentleman the top legal
officer in the White House.

McCord said_the re-
election committee had
many reports of potential
violence at the August
Republican National Con-
vention, and indicated that
he believed the Watergate
bugging might have been
planned in part to obtain
information about disrup-
tions by demonstrators.

The attorney general, he

said, at that time had au-
thority to order wiretapd
for domestic security rea-
sons and might have had
information regarding
threatened  disorders,
“information which I felt T
might not be privy to and
Mr. Liddy might not be
privyto. . . ."

Adding to his “'appre-
hension®™ about possible
violence at the Re-
publican National Con-
vention, McCord said.
were FBI intelligence r
ports he had received from
the internal security divi-
sion of the Justice Depart-
ment — reports obtained
with the help of the Justice
Department — reports
obtained with the help of
the division's former
director, Robert C. Mardi-
an, then with the re-elec-
tion committee.

McCORD TESTIFIED
that at his request, Robert
C. Qdle Jr., the com-
mittee's office manager.
“sent a memorandum
to Mr. Mitchell asking for
appraval of my contact
with that orgasization'*
(the internal sccurity divi-
sion of Justice).

““The next I heard was a
call from Mr. Mardian in
which he referred to that
‘memorandum and he stat-
«d that Mr. Mitchell had
given approval to my con-
tact to ucquire that type of
information . . . such in-
formation as did atfect.
might affect, the security
of the (re-election)
commuttee

From mid-May until his
June 17 arrest at the Wa-
tergate, bhe received
“almost daily” reports —
including FBI reports —
from two officials at the
internal security division,
McCord said.

McCord  said  he
“*understood™ the Demo-
cratic party was given
similar access to intelli-
gence reports about possi-
ble convention disruptions,
although Democratic offi-
cials have emphatically
denied ever recciving such
information.

TODAY'S Baltimore Sun
quotes sources as saying
that the Senate comumittee
will be told next week of a
national network of wire-
tops used 1o supply politi-
cal information to the Nix-
on campaign committee.
Mardian, the paper said.

will emerge as the central
figure in the wiretap oper-
ation, which was conduct-
ed under the guise of na-
tional security. McCord is
expected to make the dis-
closures under cross-ex-
amination, with later wit-
nesses adding details.

The Sun quoted one Sen-
ate source as saying,
“These guys tapped prac-
tically everyone in Ameri-
ca. They were running a
police state when they had
authority.”

In ather testimony yes-
terday, McCord said that:
® Liddy was given a budg-
et of $300,000 to §350,000 for
political espionage, clan-
destine photography and
bugging activities that in-
cluded planned operations
at the Watergate, Sen.
George McGovern's cam-
paign_headquarters on
Capitol Hill and the Demo-
cratic National Conven-
tion. Only the Watergate
break-in actually took

place.

@ Howard Hunt, another
of the convicted Watergate
conspirators, *‘indicated to
me that he had separate,
independent knowledge . . .
that Mr. Mitchell and Mr.
Dean and Mr. Magruder
had planned the opera-
tions In the Attorney
Guueral's Office.

Hunt also referred, in
conversations about Wa-
tergate planning, to his
former White House supe-
rior, Chiarles W, Colson. At
one paint, McCord testi-
fied, Hunt held a break-in

tan in hic hand and said
s to e etfect of T
e Colson.” McCord
1id he concluded Flunt
was going to see Mr, Col-
son and discuss our giving
him the operational plan.”
Colson has consistently
denied any knowledge of
the Watergate break-in,
and publicly asserted he
has passed a he detector
fest AN that question.

will s

® While serving as securi-
ty director for the re-elec-
tion committee, McCord
salary of
$20000 annually. In addi-
tion, Liddy paid him $2,000
a month in cash during the
placning phase of the
Watergate operation.
After his arrest, McCord
received a total of $46,000
in cash from Mrs. Hunt,
who was later killed in a

this amount was for “‘legal
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This is the phone booth near the Blue Foun-
tain Inn in Rockville where James McCord
Jr. says he received offers of executive
clemency from a White House representa-
tive if he would agree to “plead guilty"” in
the Watergate breakin case and then keep

quiet.

and the remainder

oyt at a rate of
$3,000 per month, MeCord
testified

® At no time was there
any indication that the
CIA was involved in the
Watergare operation, ei-
ther before or after the

break-in itself. T had just
the contrary . . . that it
was an operation which
mvolved the attorney aen-
eral of the United States
... mvolved the cnunsel
to the White House, in
volved Mr. Jeb Magrude:
and Mr. Liddy
McCord said.

Wage pact Offered

ST. LOUIS (AP) — The
president of strikebound
Ozark Air Lines has tols
stockholders that the com
pany has offered mechan-
ics a contract which would
pay technicians with six
months’ experience $13,795
a year.

Edward J. Crane, ad-
dressing more than 100

ed the company offer by
calling it one “‘that would
allow our employes to be
the highest paid in the
industry.”

Mechanics for other air-
lines make about $13,104,
Crane said.

The Aircraft Mechanics
Fraternal Association, on
strike since April 19,
meanwhile asked for a

at an anaual
meeting yesterday defned-

in negotia-
tions.

McCord’'s Statement

Here is the text of a statement James McCord
read to simators vesterday after being asked about
political yressure on him to keep silent:

SUBJECT: POLITICAL PRESSURE ON THE
WRITER TO ACCEPT EXECUTIVE CLEM-
ENCY AND REMAIN SILENT &

Politicil pressure from the White House was
conveyec to me in January 1973 by Ji ohn Caulfield
to reman silent, take executive clemency by
going off to prison quietly and I was told that
while there I would receive financial aid and lat-
er rehablitation and a job.

I was further told in a January meeting in 1973
with Caufield that the President of the United
States was aware of our meeting, that the results
of the meeting would be conveyed to the Presi-
dent, ani that at a future meeting there would
likely be a personal message from the President
himself. The dates of the telephone calls set forth
below are the correct dates to the best of my rec-
ollection

On the afternoon of Jan. 8, 1973, the first day of
the Watergate trial, Gerald Alch, my attorney,
told me that William O. Bittman, attorney for E.
Howard Hunt, wanted to meet with me at
Bittman's office that afternoon. When I asked
why, Alch said that Bittman wanted to talk with
me about “whose word I would trust regarding a
White House offer of executive clemency.” Alch
added that Bittman wanted to talk witk both Ber-
nard Barker and me that atternoon.

1 had no intention of accepting executive clem-
ency, but I did want to find out what was going
on, and by whom, and exactly what the White
House was doing now. A few days before, the
‘White House had tried to lay the Watergate oper-
ation off on CIA, and now it was clear that 1 was
going to have to find out what was up now. To do
50 involved some risks. To fail to do so was in my
opinion to work in a vacuum regarding White
House intentions and plans, which involved even
greaterrisks, I felt.

AROUND 4:30 P.M. that afterncon, Jan. 8,
while vaiting for a taxi after the court session,
Bernard Barker asked my attorneys and me if he
couid ride in the cab with us to Bittman’s office
which ve agreed to. There he got out of the cab
and went up towards Bittman'’s office.

1 had been under tne impression during the cab
ride tha: Bittman was going to talk to both Bar-
ker and ne jointly, and became angered at what
seemed b me to be the arrogance and audacity of
another man's lawyer calling in two other
lawyer’sclients and pitching them for the White
House. Ach saw my anger and took me aside for,
about a talf hour after the cab arrived in front of
Bittman’; office, and let Barker go up alone.

About5 p.m. we went up to Bittman’s office.
There Alh disappeared with Bittman, and I sat
alone in Bittman’s office for a period of time,
became iritated, and went next door where Ber-
nard Shaikman and Austin Mittler, attorneys for
me and Hunt respectively, were talking about
legitimat legal matters. Alch finally came back,
took me aside and said that Bittman told him I
would becalled that game night by a friend I had
known fom the White House. I assumed this
would be¢ John Caulfield who had originally re-

cruited me for the Committee for the Re-Election
of the President position.

About 12:30 p.m. that same evening, I received a
call from an unidentified individual who said that
Caulfield was out of town, and asked me to go to a
pay phone booth near the Blue Fountain Inn on Rte.
355 near my residence, where he had a message for
me from Caulfield. There the same individual called
and read the following message:

“Plead guilty.”

One year is a long time. You will get Executive
Clemency.

Your family will be taken care of and when you
get out you will be rehabilitated and a job will be
found for you.

“Don't take immunity when called before the
grand jury.”

The same message was once again repeated, ob-
viously read.

1 told the caller T would not discuss such matters
over the phone. He said that Caulfield was out of
town.

ON WEDNESDAY evening, Jan. 10, the same
party called and told me by phone that Jack would
want to talk with me by phone on Thursday night,
Jan. 11, when he got back into town, and requested
that I go to the same phone booth on Rte. 355 ncar
the Blue Fountain Inn. He also conveyed instruc-
tions regarding meeting Caulfield on Friday night,
Jan. 12.

On Thursday evening, Jan. 11, the same party
called me at home and told me that Cawfieiu s
plane was late and that he wanted to meet with me
personally the same evening after arrival. 1 told
him that I would not do so but would meet with him
Friday night if he desired. Later that evening about
9:30 p.m., Caulfield called me on my ‘home phone
and insisted on talking with me but my family re-
fused to let him do so, since I was asleep.

On Friday night, Jan. 12, from about 7:00 p.m. to
7:30 p.m. T met with Caulfield at the second over-
look on George Washington Parkway in Virgina and
talked with him in his car. Caulfield advised that he
had been attending a law enforcement meeting in
San Clemente, Calif., and had just returned. I ad-
vised him that I had no objection to meeting with
him to tell him my frame of mind but that I had no
intention of talking executive clemency or pleading
guilty; that I had come to the meeting at his request
and not of my own, and was glad to tell him my
views.

HE SAID THAT the offer of executive clemency
which he was passing along and of support while in
prison and rehabilitation and help toward a job lat-
er *“was a sincere offer.” He explained that he had
been asked to convey this message to me and was
only doing what he was told to do, He repeated the
last statement several times.

My response was that I would not even discuss
executive clemency or pleading guilty and remain-
ing silent, but I was glad to talk with hir:, so that
there was no misunderstanding on anyone's part
about it.

Caulfield stated that he was carrying the message
of executive clemency to me “from the very highest
levels of the White House.” He stated that the Pres-
ident of the United States was in Key Biscayne,
Fla., that weekend, had been toid of the forthcom-
ing meeting with me, and would immediately
told of the results of the meeting." He further stated
that “I may have a message to you at our next'
meeting the President himself.”

on Political

1 ADVISED Caulfield that I had seen the list of
witnesses for the trial and had seen Jeb Magruder’s
name, appearing as a government witness. I ad-
vised him that it was clear then that Magruder was
going to perjure himself and that we were not going
to get a fair trial. Further I told him that it was
clear that some of those involved in the Watergate,
case were going to trial, and others were going to
be covered for (I was referring to John Mitchell,
John Dean and Magruder) and that was not my
idea of American justice.

I further advised Caulfield that I believed that the
rovernment had lied in denying electronic intercep-
tion of my phone calls from my residence since
June 17, 1972, and that I believed that the adminis-
tration had also tapped the phones of the other de-
jendants during that time. I mentioned two specific
calls of guine which I had made during September
and early October 1972, which I was certain had
been intercepted by the government, and yet the
government had blithely denied any such tapping.

1 compared this denial to the denial the govern-
ment had made in the Ellsberg case, in which for
months the government had denied any such imper-
missible interception of the calls and yet in the
summer of 1972 had finally been forced to admit
tiem when the judge ordered, by court order, a
search of about a dozen government agencies, and
calls intercepted were then disclosed.

1 STATED that if we were going to get a fiction of
a fair trial, through perjured testimony to begin
with, and then for the government to lie about ille-
gal telephone interceptions, that the trial ought to
te kicked out and we start all over again, this time
with all of those involved as defendants. At least in
this way, “some would not be more equal than
others’ before the bar of justice and we would get a
fair trial.

The executive clemency offer wa made two or
three times during this meeting, as I recall, and 1
repeated each time that would not even discuss it,
ror discuss pleading guilty, which I had been asked
ty do in the first telephone call received on the night
d Jan. 8, from Caulfield's friend, whose identity T
do not know. I told him that I was going to renew
tie motion on di; of i i
o our telephones.

Caulfield ended the conversation by stating that
e would call me the next day about a meeting that
same afternoon, Saturday, Jan. 13, and that if I did
mt hear from him, he would want to talk with me
by telephone on the evening of Monday, Jan. 15,
973,

1DID NOT HEAR from Caulfield on Saturday but
@ Sunday afternoon he called and asked to meet
me that afternoon about an hour later at the same
location on George Washington Parkway. He stated
that there was no objection to renewing the motion
o discovery of government wiretapping, and that if
that failed, that I would receive executive clemency
ater 10 to 11 months. I told him T had not asked
ayone’s permission to file the motion.

He went on to say that “the President's ability to
evern is at stake. Another Teapot Dome scandal is
pissible, and the government may fall. Everybody
ese is on track but you. You are not following the
game plan. Get closer to your attorney. You weem
tc be pursuing your own course of action. Don't talk
if called before the grand jury, keep silent, and do
the same if called before a congressional commit-
tee.”

My response was that I felt a massive injustice
was being done, that I was different than the others,

Pressure

that I was going to fight the fixed case, and had no
intention of either pleading guilty, taking executive
clemency or agreeing to remain silent. He repeated
the statement that the government would have diffi-
culty in continuing to be able to stand.

1 RESPONDED that they do have a problem,
but that I had a problem with the massive injustice
of the whole trial beng a sham, and that T would
fight it every way 1 knew how. He asked for a com-
mitment that T would remain silent and I responded
that 1 would make none. I gave him a memorandum
on the dates of the two calls of mine in September
1972 and October 1972 that I was sure had been in-
tercepted, and said that I believed the government
had lied about them. He said that he would check
and see if in fact the government had done so.

On Monday night, Jan. 15, 1973, Caulfield called
me again at the phone booth on RTE. 355 near my
residence. I informed him that I had no desire to
talk further, that if the White House had any inten-
tion of playing the game straight and giving us the
semblance of a fair trial they would check into the
perjury charge of mine against Magruder, and into
the existence of the two intercepted calls previousty
referred to, and hung up.

On Tuesday morning, about 7:30 a.m., Caulfisld
called my residence but I had already left for court.

ON TUESDAY evening, Caulfield called and
asked me again to meet with him and I said nor un-
til they had something to talk about on the perjured
testimony and the intercepted calls. He said words
to the effect “give us a week,”” and a mecting was
subsequently arranged on Jan. 25, 1973 when he
said he would have something to talk about.

About 10:00 a.m. on Thursday, Jan. 25, 1973, in
a meeting lasting until about 12:30 a.m., we drove in
his car toward Warrenton, Va., and returned, and a
conversation ensued which repeated the offers of
executive clemency and financial support while in
prison, and rehabilitation later. I refused to discuss
i

He stated that I was “fouling up the game
plan.” 1 made a few comments about the ‘‘game
plan.” He said that “they” had found no record of
the interception of the two calls I referred to, and
said that perhaps it could wait until the appeals. He
asked what my plans were regarding talking public-
ty, and I said that I pianned to do so when I was
ready; that [ had discussed it with my wife and she
said that I should do what I feit I must and not to
worry about the family.

1 ADVISED JACK that my children were now
grown and could understand what I had to do, when
the disclosures came out. He responded by saying
that “You know that if the administration gets its
back to the wall, it will have to take steps to defend
itself.” I took that as a personal threat and I told
him in response that 1 had bad a good life, that my
will was made out and that I had thought through
the risks and would take them when I was ready.

He said that if I had to go off to jail that the
administration would help with the bail premiums. I
advised him that it was not a bail premium, hut
1£100,000 straight cash and that that was a problem 1
would have to worry about, through family and
friends. On the night before sentencing, Jack called
me and said that the administration would provide
the $100,000 in cash if T could tell him how to get it
funded through an intermediary. T said that if we
ever needed it I would let him know. I never con-
tacted him thereafter; neither have I heard from
him,
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Jeitre" WatCREsS HEdtitigs

Julie Nixon Eisenhower says the Water-
gate hearings “‘affect anyone close to my
father who thinks he’s done a great job as
President. They overshadow his achieve-
ments. I have faith that it will all work out
- . . and he can move on to other things."

She said she would like to reserve judg-
ment on the hearings, which she has been

ing. “I'm just ified,”
she said. “These are good men. I'm just
‘waiting until everything comes to light
It’s a very difficult time . . . a lot of men
are good friends and dedicated Americans
‘who have been called into question.””

MRS. EISENHOWER also said:
® Her father went through a difficult time
reorganizing his staff recently, when he
was also trying to make decisions aboun
Leonid Brezhnev's visit and disarmament.
® Her father “feels confident.” People for-
get he’s 60 because he looks young, and are
surprised sometimes when he appears
tired. “I've been kidding him about a few
gray hairs lately — but I think they make
him look distinguished."”
® When she feels criticism is unfair, “'it
really gets me down,” but I talk to my hus-
band.. . . “Idon’t worry my father.”
® Not all the coverage of the Watergate has
been ‘“‘completely balanced.’” There has
been much “‘hearsay and second sources.”"
She cited the resignation of Young Republi-
can Ken Rietz as having nothing to do with

LClare Crawford )

the Watergate affair. We must ““be careful
not to try these people in the newspapers.’”

SHE SAID her father would not resign.
“He really loves his country . . . he's a
dedicated man. The country needs his pro-
grams. When the going gets rough, I don't
think he’d ever bug out, so to speak.”

Mrs. Eisenhower made her remarks on
Dimension Washington, which will be seen
on WRC-NBC TV tomorrow at 11:30 a.m.

Mrs. Eisenhower also discussed the com-
ing dinner for prisoners of war at the White
House Thursday.

She said the honor guard will use the
homemade American flag from the Hanoi
I{i;mn, the name the men gave to their
prison camp.

The event will be similar to state dinners,
except the “Hanoi Hilton™ chaplain will
give a blessing and the POWs will sing the
sang they sang each morning in prison.

Much of the dinner has been donated —
from wine to flowers — and people have
written in_asking to serve as waiters or
help with the dinner. .

Mrs. Eisenhower said she didn’t feel the

Watergate would overshadow the POW
dinner, which was planned in February.

“FOR ONE NIGHT, the whole country
will focus on these men and . . . the courage
it took to survive." The President, she said,
has asked Bob Hope, Sammy Davis Jr.,
John Wayne and other entertainers for the
dinner to come to Washington a day early
to entertain wounded veterans at Walter
Reed and Bethesda.

Mrs. Eisenhower said her husband's
sports writing job is only part-time and
that he is doing free lance articles, includ-
ing one for a magazine on the Middle East.

She said his first column was about
whether baseball was for the young or the
old and questioned the use of such things as
pantyhose nights at the ball park. He will
write general sports columns, rather than
just cover the Philadelphia team.

She said he has applied to several law
schools here for the September semester.

I think he’s interested in politics, and I
wouldn't rule that out for the future.”

MRS. EISENHOWER said she was en-
joying traveling and representing her par-
ents and probably would not return to
teaching until after her father leaves the
White House.

She endorsed politics as a career. “If
you're a firm believer in what you are
doing and you really think you can make a
contribution and a difference . . . then you
can stand the other side effect:

-
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EGG-SHAPED ‘ROC’

Corcoran Gift

By RUTH DEAN
Stor-News Stafl Wrizer

An egg-shaped laminat-
ed pine sculpture entitled
“Roc," by sculptress Jen-
nie Lea Knight, won out in
the competition with the
works of two other sculp-
tors last night as the
Friends of the Corcoran’s
1973 gift to the Corcoran
Gallery of Art.

e 150-member group,
founded 11 years ago to
augment the gallery’s con-
remporary art collection,
cast the deciding vote fol-
lowing their annual dinner
in the Gallery’s Mantel
Room.

But there were under-
currents of dissension,
voiced at the pre-dinner
reception and following
the dinner vote, over the
choice of artists by the
Acquisitions Committee
and gallery director Roy
Slade’s final selections of
one individual work each
for the finalists.

IN ADDITION to Miss
Knight, the other finalists

were Robert Stackhouse
and Ed Love. All are local
artists.

Several guests liked
Stackhouse's 12-foot long
redwood sculpture that
looked like a Viking boat
or Hawaiian ontrigger. It
aiso served as a handy bar
for drinks until watchful
gallery officials asked
their removal,

The third sculpture,
“Helmet"* by black artist

ISABEL A. BURGESS,
member of the National
Transportation  Safety
Board, said she thought
the Knight sculpture’s
“tactile quality is great.”

And Sam and Helen
Greenbaum, both collec-
tors of contemporary art
themselves, praised its
subtlety and  grace.
*‘We're going to Rome and
Florence next week to look
at the

Ed Love, s
the artist’s ingenuity at
translating auto parts into
a primitive African mask.
“It's all politics,” said
one disgruntled woman
who wished to be name-
Jess. T didn't vote, I felt
tike I was back in the last
clection — robody to vote
for.”
more  outspoken
Friend, black artist Har-
old Smith, called the gal-
lery selection “*a pile of
garbage — I wish they'd
given us a choice.
Even before it was voted
winning  selection,
““Roc” was the favorite of
three discerning Friends.
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y art
there; we love it,” he said.
At the dinner, Dr. Thom-
as A. Mathews, president
of the Friends, announced
this vear's gift would be a
memorial to Gallery patron
Miss Edith Cook, a Labor
Department attorney who
died earlier this vear.

In his talk, Mathews
also indicated there'd been
some dissent among the
Friends.

“‘Questions have been
raised,” he said, “why a
sculpture? And  why
haven't the Friends pur-
chased a major work of
art this year?”

First In Line

Defending the Acquisi-
tions Committee's choice,
he said “T think any work
we buy for the Corcoran is
a significant work of art.
“The reason why we're
not spending a lot of mon-

Margaret Truman Daniel bought the first sheet of Truman 8-cent stamps issued this
month 1o commemorate the 89th birthday of her father, former President Harry Tru~
man. Edgar Hinde, postmaster in Independence, Mo., hands them to Mrs. Daniel, wife
of newspaperman Clifton Daniel.

Approved For Release 2001/09/04 : CIA-RDP84-00499R000200010002-2

oy this_year (average
price of the sculpture
sclections was in the $1,000
range) is so our treasury
can build itself up, so that
if we are in a position to be
offered 2 major work of
art, we can buy it. We also

Radio
TV
Notes

Tori Trow, the 25-vear-
wld Wheaton housewife
and mother of two who
won WRC-Radia’s “'fan-
tasy” contest jackpnt
prize of $25,000—she wrote
that she’d give 520000 to
the muscular dystrophy
campaign-ratkedvia long
distance Thursday with
comedian Jerry Lewis

She's been invited to ap-’

pear on the next Labor
Day telethon by Lewis.
‘The NBC station has
worked out the tax angle
in regard to the contest:
Nrs. Tratt will get a check
For $5,000 only.

Jack Rowzie WCTN-AM
{at 950), the new religious-
Iy ariented station, now
hopes to be on the air on
Monday, beginning at 6
a.m. Technical difficultics
led to postponement of its
premiere.

Montgomery County res-
idents will get a chance 1o
look at their school system
ina scrics of six programs
on WETA-26 beginning at 7
p.m. Monday. The opening
show will Fe:
par

tments nf information,

scarch, human rela-
tions, association relations
and the ombudsman. The
series is currently being
aired at 3:30 p.m. on Tues-
days, and the prime-time
rerun should give the pro-
grams wider circulation.
—BERNIE HARRISON

“Roc” by Jennie Lea Knight

want to increase member-
s

EARLIER at the recep-
tion, Slade expressed hope
that the Gallery's board of
trustees will find a new
director “before summer,
so decisions can get under

way for the fall collec-

He said the scarch
committee, headed by
David Lloyd Kreeger, has
been meering twice a week
interviewing *‘people from
the Midwest and West.”

nrarapher Wy Lo

If he is the fpal choice,
Slade said he “would be
willing to carryon and has
s0 indicated." After four
gallery direcors in five
years, he sai what the
Corcoran neecs now “‘is
continuity and sability.”

gins Thursday.

PRE-AUCTION EXHIBIT
Two portraits by Joshua Johnston, including this one of
Mrs. Barbara Baker Murphy (above), are on view
through Monday in o pre-auction exhibition of art and
decorative objects at Adam A. Weschler & Son, 905-9 €
St. NW. Johnston, who painted in Baltimore early in the
1800s, is one of two 19th-century black artists in the ex-
hibit. The other is Robert S. Duncanson, a londscape
painter from Cincinnati. Other 19th<entury American art-
ists in the show are Williom Merrit Chase, Eastman John-
son and William Rimmer. The four-day estate auction be-
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WicCord

By MARY McGRORY

Star-News Staff Writer

In an anonymous letter
sent to his only pal in the
White House in December,
James McCord wrote pro-
phetically, “Every tree in
the forest will fall.”

When McCord, the amia-
ble old spook, left the

stand of the Ervin conunit-

tee, he left a ravaged land-
scape behind him. So grip-
ping, outlandish and un-
shakeable had been his
tales of life in the Nixon
campaign committee that

the President at the end of.

the day popped out with a
statenent warning all in-
vestigators to have a care
for *‘national security.””

In his accusations about *

the President’s sinister

grand design to turn the’

CIA into a cloak for the
Watergate operation,
McCord had been corrobo-
rated by no less a person-
age than the agency's
deputy director, Lt. Gen,
Vesnon A, Walters.

And when McCord final-
Iy wound down, his buddy
— a New York cop named
John J, Caulfield, brought
into the White House to
“provide private investi-
gative support' for God
knows what other schemes

' . — advanced to the witness

_nate,

table to corrcborate Mc-
Cord’s charges of political
pressure from the White
Housc to accept exccutive’

clemency in all details |

save for the mention of the
President’s name.

McCORD dropped his

biz Bombs last week, but

“he had a Tew gand gre-

nades in his final hour, He
mentioned casually, when
discussing the deep-laid

had the blessing of the
then attorney general.

AND SURELY although
a pleasant man in other
respects, he was at onc
with his leaders about the
perilous state of the rep-
bulic, menaced as it was
by encmies from within.
He gave the usual litany of
bombings and threats,
glided over the the chxllmrf
information that the Mec-
Govern people had a ‘“‘a
pipeline” in CREEP, and
as the clincher, cited the
report that the Vietnam
Veterans Against the War
had an office in the Demo-

. eratic National Commit-

‘tee.

The VVAW, a touching
band numbering a thou-
sand at full strength,
staged a pathetic demon-
stration on the Mall in 1970
and gave the Republican
National Convention in
Miami its only honest
moment when they
marched in total silence to
the Fountaimbeau.

It was actually after the

"break-in that  McCord
learnced of their firebase at
the Watergate, which
makes the break-in
history’s first pre-emptivo
or perhaps retroactive
protective reaction raid.

What then, had impelled

thim finally to raise his
voice and blast the forests
of Richard Nixon? Well;
two things, it scems. One
was that it was not done in

plot for the lay-off of Wa-". i

tergate on the CIA that

-James Schlesinger, the
" short-lived director, row

Defense  secrctary-desig-
‘“would go along.”’

Nobody took him up on it.

. By now cveryone is
wary. Pull off a splinter on

Watcrgatc and a wall falls i

kﬂ.

© Fred Thompson, the
husky, phlegmatic minori-

ty counscl asked about the ’

only question that anyone
dared put to McCord after
the spate of specifics haa
flooded a million living
rooms across the nation.
Why hadn't he sung
sooner?

Chvionsly, buv-n.-:-" g
not bothered him. Xe Tad
made a formal act of con-
ition, but years in the
jvais Hor,
con sciznee dufficiendy to

‘don the blue surgical
T nn? Yemel e b

W DR

eases 2901/09[04

:th
agency he loves.

2 style of the CIA, the

HE TOLD his friend,
Jeck Caulficld, that in the
CIA the rule, if caught,
was for everyonc to go
together. While he was
mecting Caulficld on the
second overicok of George
Washington Parkway Jeb
Stuart Magruder who he
says knew &all about it, was
feasting with his family
and acting as master of

* the inaugural revels.

_ He left the impression
that he might have swal-
lowed his scatence as he
would have swallowed a
death pill on a forcign
rission, had the conspira-
cy taken the group rate to
the slammer.

He waited until Judge
John H. Sirica, after “‘a
sham triai,”” had urged
them all to come forward
and tell all they knew, The
Scnate committee had
provided the only forum
where McCord could teil
all his secrets. ’

Cn the only occasion his
light voice rose and his
tived facoe turned dark
withs emotion, McCord
said, *‘I am fully con-
vinced this was the right
decision,””

CAULFIELD, a dis-
traugit, popcyed, bumpy-
nosed upwardly mobile
Brnx native, came on aft-
erwards and said that $9
and 44/160 pereent of what
McCerd had spilled was
true. Caulficld was anoth-
er interesting case. A man

aten alive by ambition,
he was ever on the watch
fora dv;mccmcnt in admin-
‘IStrdtion cspionage Circss
and his ego was wounded
by John Mitchell who
treated him as “‘only a
bodyguards.”

Caulfield slightly laun-
dered McCord’s version of
what he had told him dur-
ing one of their renczvous:
McCord - said Caulficld
arncd him, “You know if
the administration gets its

. back to the wall it will

have to take steps to de-
fend itself.”

Caulfield scrubbed it up
a bit to read: *Jim, I have
worked with these pcople
znd I know them to be as

. tough-minded as you and

itsclf,”
Caulficld scrubbed it up,

- a bit to read: mim, I have,
t worked with these people

!
N
i

and I iknow them to be as
. tough-minded as you and
T

They weren’t saints, ci-
ther of them, but they ore

CIA: RDPM—OM%@@EEQ@M&@? i

mcoplc like McCord *v‘u
C"l dficld, becauk o

oy In e en o

2
B
Iy
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' Enough new information has come

+.out of the Watergate-Pentagon Papers

*"investigation so that accounts can be
*.better squared on the involvement of
:‘one key department, the Central Intel-
" ligence Agency. ) -
The CIA looked bad in the wake of

- disclosures that at White House re-
quest it had provided assistance to the
~burglars of the office of Daniel

. Ellsberg’s psychiatrist, and that it

_ cooperated in compiling a psychologi-
~ cal profile of Ellsberg. We said at the

\""_time that this involvement compro-

- mised and discredited the CIA.

Since then, there has come some
.rather remarkable testimony from
General Robert E. Cushman, former
- deputy director of the agency, General
Vernon Walters, currently deputy
director, and Richard M. Helms, who

. 7 was director of CIA in the period cov-
ering both the Ellsberg and the Water-.
. gate episodes. Although CIA docs not

. 'emerge blame-free, the new disclo-
sures do afford a better perspective,
and do place the agency’s role in a
more favorable light.

To recapitulate: Gencral Cushman
used bad judgment in helping burglars

* E. Howard Hunt and Gordcin 1.iddy,
- though it is fairly clear he did not
™ know- their mission, and though CIA
+ gssistance to them was halted even

., before the burglary took place. Helms

+ used similar bad judgment in ac-

LC ¢ quiescing on the Ellsberg profile. So
HOF
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' o The CIA in a Better Light

much for the Ellsberg-Pentagon Pa-
pers period in 1971.
In the 1972 period following the ar-

rest of the Watergate burglars, high

White House officials evidently at-
tempted on several occasions to un-
load major responsibility on CIA for
what happened, and to get the agency
to help scuttle the FBI's investigation.
Helms and General Walters deserve
great credit for refusing to go along
with the White House suggestions,
which Senator McClellan described as
‘“beyond impropriety.”’

Should Helms and Walters have
gone to the President, or Congress,

with that informaticn? Perhaps so. In = |

retrospect, it is understandable that
they did not. Lymun Kirkpatrick, a
former CIA official, wrote recently in
the New York Times:

“In fairness to CIA and other de-
partments involved, the role of the
White House staff should not be under-

_estimated. It is not the custom of the

burcaucracy to question a call from
the executive offices. It is assumed
that the President’s people know what

' they are doing. While they may not

inform the President of all details, it is
usually believed they are operating
under approved policy guidelines.”
The point is worth remembering. It
is one thing to have been marginally

. compromised. It is another tc have

used the power and authority of the
White House to plot the compromising.
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In one of the most re-
markable statements ever
issued by the Whitc House,
the President made these
confessions:

1. A bureaucratic civil

. war took place in the intel-
ligence community in 1970,

“. pitting J. Edgar Hoover’s

FBI against our foreign
intelligence agencies on
the issue of whether to re-

"+ 'gume authority, ended in

1966, permitting U.S.
agents to burglarize for
national sccurity reasons.

Hoover, who did not want

.~ his men involved in this

kind of operation, won.
Cooperation between agen-
cies bogged down and our

* jntelligence ‘‘deteriorat-
2. The President stated

1 approved’’ the creation
of the unit called ‘‘the

- plumbers’’ to investigate
national security leaks aft-

+.-~ . er the publication of the
..+ Pentagon papers, and “1

told. Mr. Krogh that as a
matter of first priority, this
unit should find out all it
could about Mr. Ellsberg’s
associates and his mo-
tives.'' The picture this
calls to mind of a U.S. pres-
ident acting as angry spy-
_master is disheartening.
3. The President assert-

ed he told Asst. Atty. Gen.

Petersen to ‘‘confine his
investigation to Watergate
and stay out of national
security matters.’’ That
means the President ob-
structed the investigation
to the extent he felt neces-
sary to protect national
security. If his accusers
want to say that makes him
part of a cover-up, so be it,
which also applies to the
next point:
4. The President said “‘I
- instructed Mr. Haldeman
and Mr. Ehrlichman to
ensure that the investiga-
“tion of the break-in not

or the activities of the
White House investigations

PR 9 22

on of Erre

5. “It is clear that unethi-
cal, as well as illegal, ac-
tivities took place in the
course of that 1972 cam-
paign. None of these took
place with my specific
approval or knowledge. i
The President is a lawyer,
and is advised by men who
are careful about every
word in a written state-
ment; the addition of the
word ‘‘specific’’ before
“approval or knowledge”’
is probably the greatest
single confession of error
in the document.

The President’s confes-
- sions — and these are only

a handful of those made in
the statement — are con-
fessions of error, not of
guilt. He says he mis-
judged; he did not intend;
he “‘should have been more
vigilant.”” But in terms of
the commission of a crime,
he admits nothing.

Since the statement
seems 1o raise rnore ques-
tions than it answers, why
did the Presidentissue it?

It enables the men he
mentions — Haldeman,
Ehrlichman, Krogh, depu-
ty CIA chief Walters—to
testify truthfully without
sceming disloyal to the
President.

1t puts information out in
a big bucket — not drop by
drop, as in the cartoon of
water torture inflicted on
the Republican party in the
post-Harding era.

It reminds the fair-mind-
cd of the context of the
times: now that Vietnam is
over, we tend to forget the
fury of the opposition to the
war and the real domestic
threats some of the protest-
ersposed.

It tries to separate dirty

politics, which is uncon-

scionable, from the dirty,
but somewhat more con-
scionable business ©

Taws on
security. -

1t lavs the basis for a

y N@ﬁ @5557‘5' :

news conference in which -

the President can speak
like a lawyer in court,
making references to a
detailed brief, and not like
a defendant telling the sto-
ry for the first ime.

Most important, the
statement focuses atten-
tion on the dilemma that
drew the Nixon adminis-
tration into the supersnoop
business in the first place:
At what point does the de-
fense of our system corrupt

.our system?

1t is satisfying to say,
« An obsession with securi-
ty leads to political para-
noia, and the overreaction
to dissent turns leaders
into would-be dictators.”
Or, in regard to association
with people you have de-
graded by requiring them
to do the dirty work, to
apply the adage, ““When
you lie down with dogs,
you get up with fleas.”

There is much truth in
that, but how far are we
willing to take the
argument? How do we pro-
tect our secrets? Is it such
a good idea to try to uncov-
er another country’s
secrets? Do we need a cov-
ert operation in CIA at all
anymore?

The President, after two
months, has decided upon

" a strategy to deal with

Watergate: To admit error
rather than guilt, and to

change the battleground:

from ‘‘was the President
involved in these sleazy
political shenanigans?” to
a loftier ‘‘what liberties
are we prepared to give up
for national security?”

For a man with his back
to the wall, it is a daring

strategy, but itis risky, too.

— for one of the fruits of

the detente Nixon brought

about is a long-awaited
lessening of the lust for
Gﬂﬁ"FﬁEOEE‘f another is a
growling reliictance to sub-
vert the law in the name of
national security. '

- - A e
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" What Ervin

One of the sadder as-
‘pects of the Watergate
- affair is the reaction of

* .those very sincere people

" who insist on minimizing

. its significance.

As every newspaper in

and Co.

' — but in government as a
wholg.

Ve

*the country is well aware

by this time, one of the
major themes of these pro-

. testers is that the newspa-

pers themselves are the

" real culprits in blowing up

It is a reaction to be
expected in foreign coun-
tries. In China and- the
Soviet Union, where such
goings on are indeed rou-

tine stuff, virtually no.

mention of Watergate has

-appeared in the press,
.Western Europeans, who

the story out of all propor- .

tion to its real importance.
Another is that what hap-
pened is par for the course

in American politics. As .

.- one reader wrote The Star-
.. News:

& “The Watergate case, as

' an instance of political :

-+ espionage and misuse of
campaign funds, is surely
not the heinous crime the

- ‘media make of it. Ameri- © -

" can politics has been cor-
‘ “rupt, venal and self-cen-

" tered as far back as mem-
ory permits.”’

Maybe 0. Yet this wide-

ly held attitude reflects a -

, cynicism that is, in fact,
' something new in Ameri-
' can political life. And it is
also, perhaps, a measure

" of how far the Watergate

affair itself has under- -

_‘mined public confidence —

not only in the perform-

ance of this administration

know something about po-
litical scandals, are more

impressed by the intensity °

of American reaction than
by the affair itself. The
South Vietnamese are re-
ported to be secretly de-
lighted to find another
government apparently as
corrupt as their own. =

- Still, it is not excessively
naive to say that Water-
gate is very far from being
par for the course in
American politics.
Charges of criminal con-
spiracy reaching into the
heart of the White House
and the top levels of the
federal administration are
anything but routine. The

; idea that politics — and by

extension politicians and
the government itself —
are inherently corrupt and
venal, if not downright
crooked, amounts to a
considerable injusticeé to a
gréatumany * perfectly hon-

HS JHC- ; J ;, pproved For Release 2001/09_/04,': CIA-

- est and dedicated men and
women.

This, it seems to me, is a

growing misconception

that can cause real injury -

if left unchecked. And it is
perhaps in this arca that

the hearings presided over ..

C@h Do fo

r

by Sen. Sam Ervin, D-.

N.C., can make their
greatest contribution in
neutralizing the poisons
generated by the Water-
gate case.
There are problems, of
course, in holding hear-
_ ings in public while grand
juries still are hearing
evidence and handing
down indictments on spe-
cific criminal charges
connected with the case. It
is quite true that the prob-
- lem of granting immunity
from prosecution to some

witnesses before the com-

mittee is a delicate one
which could complicate
the work of the grand ju-
ries. It is possible that the
evidence presented to the
Senate committee may to

some depree prejudice the

judicial machinery.
it also is possible that
the Senate hearings may

result — at least for the’

short run — in a further

. decline of public confi-

dence in the administra-
tion. The announced pur-
pose of the committee is to
educate the public and to

[T
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America

determine what new laws .
may be needed to correct
the abuses of the past, and
that may be a painful
process.

" Yet no less important,
quite certainly, than the
process of determining
criminal responsibility
and punishing guilty indi-
viduals. By itself, the judi-

. cial process is unlikely to
- provide the public with a

clear perception of where
we have been in this affair
and where we must go
from here. As the commit-
tee vice chairman, Sen.
Howard Baker, R-Tenn.,
putit: |

s Although juries will
eventually determine the
guilt or innocence of per-
sons who have been and
may be indicted for specif-
ic violations of the law, it
is the American people
who must be the final

- judge of Watergate.”

And, if the committee
does its job, that judg-
ment certainly will not be
that the government as a
whole is corrupted and
unworthy of the confi-
dence of the American

.people. Quite on the con-

trary, the real lesson that
will be learned is that the
Watergate affair was a
grotesque aberration engi-
neered by people . 'with pre-
cious little knowledge of
the American political sys-
tem and the permissible
limits of political conduct.
The essential job of the
committee, in short, is to
restore the confidence of
the people in the system of
government in this coun-
try and the integrity of the
vast majority of those who
setve the system. And that
is a far more important
objective than sending a
d‘g@coundrcls off to jail.
— .
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Needless to say, Con-
gress should be cautious
about permitting person-
nel carryover when aboli-
shig one set of police agen-
cies and establishing its
successor. Amateurism at
the police station is al-
ways preferable to the ef-
ficiency of a Gestapo or
KGB. .

2. Gét the President off
Mt. Olympus. The impor-
tant thing is to restore his
contact with American
life. At present he is treat-
ed like a live mummy,
wrapped tightly in his
own highly peculiar work
problems and sealed off
" from the living world in

the famous Oval Tomb.

Periodically, Presidents
ought to be compelled to
drive their cars in a rush
hour, catch a taxi in the
rain, and wait their turn
for a drugstore-counter

- 1t is not too early in the
' . Watergate business to
start -drawing lessons and
thinking about reform.
Following are a few of the
more obvious things that
might be done to improve
. the quality of government.
A 1. Abolish the FBI and
i CIA. Both have become
) intensely bureaucratized
agencies with too many
activities — electronic
eavesdropping, keeping
secret dossiers on citizens
. and members of govern-,
-+ .ment, collecting intelli-
- gence for domestic politi- -
. cal manipulation — char-.
acteristic of secret-police
i functions in a totalitarian
‘ | state.

%

Entrenched police bu-
" preaucracies are not only
unattractive in an open
society but also danger-’
ous. With their blackmail
powers over political lead-
ers and their ability to
harass their enemies, they
become small states with-
in the state.

The best way to dispose
of their threat is to dis-
solve such bureaucracies
periodically — every 10
‘years perhaps — and
empower Congress to cre-
ate such new national po-
lice bureaus as may from
time to time seem neces-
H sary. :
] This might even improve
police and intelligence
" performance, since new
: government agencies tend
i to be dynamic and effec-
tive while aged ones be-
come absorbed in internal
politics and wasteful, pos-

bly impossible — because
of our hundreds of thou-
sands of armed maniacs —
we may have to be satis-
fied with more modest in-
roads upon his grandeur.
His emperor’'s fleet of
transport vehicles, for
example, can mostly be
disposed of. His assistants
can surely make do with
taxi or bus.

X%

He should be placed
under some inexplicit
compulsion to maintain
modest contact with the
public. Once a month, per-
haps, he might be required
to sit in front of TV camer-
as and talk to us about
what is going on. Regular
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sibly dangerous plots for pews conferences might be

i

lunch. Since this is proba- .
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Suggesfions_ for Improvemen

discourse between man
and group, encourage pos-
turing and place corrupt-
ing importance on show-
business skills or lack of
them in politicians.

3. Get the President out
of show business. The
present grotesque impor-
tance accorded ‘‘Charis-
ma’’ among presidential
politicians reflects the
disagreeable tendency in
American life to look upon
the President as a super-
star, complete with fan
clubs to deluge him in
postcards and letters
whenever he appears on
camera to call the faithful
to composition.

2%

4. Cat presidential cam-
paigns to eight weeks. Out-
law political advertising.
Provide limited amounts
of free TV, radio, newspa-
per and billboard space
for major candidates.

Make the Internal Reve-
nue Service start enforc-
ing the gift-tax law on big
contributions to politi-
cians. And why not, as
long as we are discussing
the impossible, change the
President’s term from four
years to three? Four years
is too long to wait for a
referendum on presiden-
tial performance.

Considering the volatili-
ty of the times, three years
is probably too generous.
The faster turnover in

Presidents which would |
result from the three-year .

term would probably tend
to make them mor'e com-
monplace and, therefore,
less regal. It would compel

them to keep in mind that,

President is, after all,
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REFUSED TO TURN ON CIA
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By MARTHA ANGLE
and JAMES DOYLE
Star-News Staff Writers -
Convicted conspirator James W. McCord Jr.
today told a Senate Co! ittee that defendants
in the Watergate case were subjected to White
House pressure to blame the operation on the
Central Intelligence Agency and he alone re-

sisted the pressure.
MecCord said that his co-defendants and his

own attorneys tried last December to get him
to go along with the story that the CIA had
been behind the Watergate break-in and bug-
ging. ) : -

« refused to do so,” he said, reading froma
detailed memorandum he submitted to the
Senate Watergate Committee on May 7.
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AT ONE POINT, McCord said, he told Ger-
ald Alch, one of his attorneys, that “even if it
meant my freedom, I would not turn on the
organization that had employed me for 19
years and wrongly deal such a damaging blow
that it would take years for it to recover . . >
By late December, McCord testified, I was
completely convinced that the White House
was behind the . . . ploy . ... and would do what-
ever was politically expedient at any one par--
ticular point in time to accomplish its ends.”
During Christmas week, he said, he sent an
unsigned letter to John J. Caulfield, a former
i White House mmuam who rmanmw.mnnu 33&8&:39 ; S
' . : Cord to handle security for the Republican . . .
Sen Howard Baker, Sen. Sam Ervin (from left) and counsel Sam Dash confer at today’s hearings. National Committee and who then was em- James W. Eom.b_.n reads his opening state-
. ployed at the Treasury Department. ment at today’s Watergate hearing.
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By late December, McCord testified, 1 wasg
ompletely convinced that the White House
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ticular point in time to accomplish its ends.”
During Christmas week, he said, he sent an
unsigned letter to John J. Caulfield, a former
White House aide who had first recruited Mc-
Cord to handle security for the Republican

" National Committee and who then was em-

ployed at the Treasury Department.

THE LETTER, HE said, was designed' to
head off the alleged White House attempt to
blame Watergate on the CIA. In substance, it
said: : ' J
“Dear Jack: I am sorry to have to write you

- this letter, If (CIA Director Richard) Helms

goes and the Watergate operation is laid at
CIA’s feet where it does not belong, every tree
in the forest will fall. It will be a scorched de-
sert,

“The whole matter is at the precipice right
now. Pass the message that if they want it to
blow, they are on exactly the right course. I'm
sorry that you will get hurt in the fallout.”

THE LETTER, McCord said, contained no
request that the White House contact him, If he
had wanted to talk with Caulfield, McCord

- said, he could have telephoned him easily.

McCord last Friday testified that Caulfield

met with him three times in January of this

year to transmit White House offers of execu-

tive clemency, monetary payments and a fu-
ture job if he would remain silent about the
Watergate case.

McCord also said he was “‘convinced” that
Helms was fired as CIA chief last year so that
the White House could replace him with its own
man and blame Watergate on the CIA.

. McCord said he considered it part of a con-
tinuing plot in the White House to effect
“political control” over the agency.

Reading from a previously prepared memo,
McCord said he had been told that James R.
Schlesinger, who replaced Helms as CIA chief,
“would go along” with the White House plot to
blame Watergate on the CIA. Schlesinger has
since been nominated to be Secretary of De-
fense. ‘See HEARINGS, Page A-4

'MAN WHO CALLED McCORD

A former New York policeman was hired by
presidential adviser John D. Ehrlichman in 1969
to conduct political syping operations under
Ehrlichman’s direction and was paid secretly by
President Nixon’s personal attorney, according
to informed sources.

The sources said Anthony T. Ulasewicz carried

out a series of assignments from Ehrlichman that
ranged from a probe of Sen. Edward M. ..

Kennedy’s Chappaquiddick accident to an inves-

tigation of a teacher reportedly harassing Julie .

Nixon Eisenhower in Florida.

Ulasewicz has acknowledged he was thé man’ ‘,

with a New York accent who made a telephone
call to James W. McCord Jr., offering him execu-
tive clemency if he would plead guilty and re-
main silent at his Watergate burglary trial. Mc-
Cord, who described the clemency offer on Fri-
day, was to resume his Senate testimony today.
Acting under orders from Ehrlichman, it was
learned, Ulasewicz at various times investigated

alleged ties between Sen. Edmund S. Muskie, D-
. Maine, and corporate polluters, checked on re-

ported harassment of the President’s daughter,
probed the finances of Sen. Hubert Humphrey's

campaign, and investigated a Georgetown incl- .

dent of unspecified nature involving House

A ;
~Star-News Photographor Joseph Silverman
James W. McCord reads his opening state-
ment at today’s Watergate hearing.
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Political spying cperations for the White
House were carried out by a former New York

City policeman under John D. Ehrlichman's

dAirection starting in 1969, sources said. Page
-1.

Senate action on Elliot L. Richardson’s nomi-
nation as attorney general may come by to-
night, following what is expected to be favora-
ble action by the Judiciary Committee today.
Page A-7. i

Richardson owes his confirmation to the
committee’s confidence in the independence of
his old Harvard Law School professor, Archi-
bald Cox, as special Watergate prosecutor,
Mary McGrory writes. Page A-9,

James W. McCord today told a Senate com-
mittee that he alone of the Watergate defend-
ants resisted White House pressure to blame
the burglary on the Central Intelligence Agen-
cy. Page A-1.

An effort to persuade CIA officials to inter-

_vene and call off FBI probing of aspects of

Watergate case came less than a week after
the break-in and was represented as ‘‘the
President’s wish,” a CIA memo made public
yesterday disclosed. Page A-6.

A White House plan for widespread domestic
espionage following the 1970 Cambodian inva-
sion is under investigation by congressional
committees. Page A-2. ’ ’
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o0 © committee, he was anxious
) _ Pﬁ(bproved For Rel(%ﬂfi' 187 00499R000300M:060mrmanon re-
. (ashington, ~| garding possible violence

g against the committee and ¢
HEARI NGS . L

. McCord Repoﬁs

uosday,

In February 1972, pipe
bombs exploded at a police
station in Manchester,

. N.H. One of those arrested
was carrying letters say-
ing, *‘We have just
bombed the offices of the
Committee to Re-elect the

Continued From Page A-1

McCord’s former attor-
ney, Alch, flew to Wash-
ington from Boston today
. to demand an opportunity
to testify before the Senate

. committee tomorrow on
McCord’s accusations
against him. Representa-
tives of his law firm said
Alch has a § p.m. appoint-
ment with committee
counsel to demand rebut-

- tal time for the charges

"~ made by McCord last Fri-

day against his former.

lawyer.

Alch associates said the
Boston attorney came here
because he has documents

-to back up his story and
because he ‘‘thinks the

committee might not put .

him on the stand.”

Under close questioning

by the committee mem-
bers, McCord was unable
to say the offers for execu-
tive clemency, money and
a job after prison came
directly from any official
at the Committee to Re-
Elect the President or the
White House. And, he said,
the suggestion that he use
as a defense that the Wa-

tergate break-in was a |

~ Cover-up’Ploy’

i - ' Liddy, he said, made’
W in February and again in
‘ April 1972 — to plan “‘for
an entry operation into
Greenspun’s safe.”

McCord, in response to
questions from committee
members said that to the
best of his knowledge
there never was an actual
break-in at Greenspun’s
office.

After the April trip, he
. said, Liddy told him of
P plans for the “‘entry team’’

! to go from Greenspun's

4 office to the Las Vegas |

[

i airport “where a Howard

it Hughes plane would be i

: standing by to fly the team
wi to a Central American '
- g

] country.” .
g At one point in his testi-
d mony, McCord said that
among the reasons he had

i
' .

i lican campaign was en-
i

Watergate.

h But in answer to a ques-
f tion from Sen. Lowell
§ Weicker, Jr., R-Conn.,

. two trips to Las Vegas — i,

to believe that the Repub-
dangered was thhat he had |’
received information that i
Vietnam Veterans Against
the War had an office
within the DNC at the iu

CIA operation came from |

President in New Hamp-
shire.”” McCord said a
bomb attack on committee
offices in Manchester was

i obviously planned after

the police station effort.
A few days later, he said

' . another bomb exploded at
. Republican county head-

quarters in Oakland, Calif.

There were numerous
threats, McCord said,
against Mitchell and his
wife, Martha.

McCord said he was
anxious to learn what
groups were fomenting
violence, who was funding
them or encouraging them
and what they were plan-
ning next.

He said he had “no indi-
cation whatever’’ that
Democratic party chair-
man Lawrence O'Brien or
Sen. George McGovern
had any knowledge of such
groups and their plans, but
thought it possible that
staff members ‘‘might be.
working behind their
backs to quietly
encourage” certain radi-
cal groups.

“I felt the Watergate
operation might produce
some leads answering
some of these questions,”
McCord told the commit-

i

i

}

i

4 McCord said he did not get |
that information before H

June 17, the day of the

his lawyer, Gerald Alch, - ]
and not from any govern- ]
ment or campaign official. . break-in. He could not i

McCord mentioned con-. _ recall the source. ‘i

)
i i
versations with fellow : : . !
conspirator E. Howard It was at about this time, i

tee.

“In hindsight, I do not
believe that the operation
should have been sanc-
tioned or executed. How-

i
i
|
|

-

Hunt and his late wife,

with another convicted |-

conspirator, Bernard Bar-
ker, and with Caulfield.

Sen. Herman Talmadge, .
D-Ga., said at one point to -
“You have not '

McCord,
connccted it with the
White House or the Com-
mittee to Re-Elect the

President’’ directly. Mc-

Cord did not counter this
statement, although in tes-
timony Friday he said
Caulfield told him Presi-
dent Nixon was aware of
their meetings.

ON ANOTHER subject,
McCord told the Senate
committee that in January
or February 1972 one of his
co-conspirators, G. Gor-
don Liddy, told him he was
going to Las Vegas to
““‘case” the office of Hank
Greenspun, editor of the
Las Vegas Sun.

Liddy told him Attorney
General John N. Mitchell
had indicated that Grecn-
spun had ‘“*blackmail”’ in-
formation linking a Demo-
cratic presidential candi-
date with racketeering
elements.

McCord said he person-
ally tends to “‘disbelieve’”
any such information ever

co-defendant, E. Howard !

touch with a Hughes com-
; pany that might need my !

| tion.’
Both Hunt and Liddy :
told him they had handled
a Howard Hughes contri-
. bution to the Nixon re-
election campaign, Mc- °
Cord testificd.

i McCORD today also
: ‘elaborated on the factors
. which persuaded him to

. participate in the Water- [
‘ gate bugging venture in | :

s the first place.
L First and foremost, he
repeated, was the

“ganction” given the oper-

: ation by Mitchell and John
'y W. Dean III, counsel to the
I " President—sanction re-

: layed by Liddy.

In addition,” McCord
said, as security director
. fgr Nixon's re-election
(. : A‘i B

McCord said, that another ;‘ g

‘Hunt “gold me he was in, i |

services after the elec- '1“

|

ever, you asked me about
my motivations at the
time."”

McCord testified today
he pressed his old friend .
Caulfield to ascertain

; whether — as McCord be-
{ lieved — his telephone

calls were being intercept-
ed by the government,

HE CONCEDED that he
had deliberately made two
telephone calls to foreign
embassies in Washington
in an attempt to be over-

‘ heard on government wir-

etaps. But he denied that’
this was a ploy to under-
mine the government's
case against him.

McCord said he made
the calls to test the
government’s honesty. He
was convinced his own tel-
ephone had been illegally
wiretapped, he said, but

. believed the government

would probably deny it if
asked about it in court.
He said he tried to be

© overheard on other taps on
embassy telephones to see

f the government would

:admit overhearing him
Ithe:re He said it didn’t.
, News reports today identi-
‘fied the embassies as
| those of Israel and Chile.

Approved For Release 2001/09/04 : CIA-RDP84-00499R000200010002-2
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Egil Krogh Jr. (right) talks with his law-
yer, Steven Shulman, as they leave U.S.

Continued From Page A-1

Sources said he also
conducted a background
check on Rep. Mario Biag-

; igi, D-N.Y., candidate for
’ | mayor in New York, and

o

i

looked into the possibility
' that the brother of one
;, possible Democratic presi-
dential contender had
! been involved in a homo-
; sexual incident in New
York.

SO WIDE was the net
cast by Ulasewicz, sources
' said, that at one juncture,
he was assigned to investi-
gate the activities of a
“Donald Simmons’ in the
1972 Wisconsin primary,
only to discover that
“Simmons’’ was actually
Donald Segretti, alleged
GOP saboteur indicted in
Orlando, Fla., May 4 on
charges of distributing a
phony letter on Muskie
stationery accusing Hum-
phrey and Sen. Henry M.
Jackson of sexual miscon-
duct.

From 1969 to 1971, the
sources said, Ulasewicz
was carried on the law of-

fice payroll of Herbert W. .

Kalmbach, President
Nixon's personal attorney.
Beginning in September
1971, he received lump-

. sum cash payments from

. Kalmbach that in one in-

¢ | stance totaled $30,000, it

; 4 was reported.

Ulasewicz has been

-, identified in earlier news
. reports as the agent whom

Kalmbach used in contact-

ing one or more of the sev-
en convicted Watergate
conspirators in regard to
payments of ‘*hush’ mon-
ey in exchange for their
silence about the involve-~
ment of high White House
officials in the Watergate
operation.

ARRANGEﬁmsedrFor Release 2001/09/04 :

' his expenses, including the

maintenance of an apart- .

it 113 DNlowar WWarler  wsxrowwes

worked out with Kalm-
bach, sources said.

McCord, who is expect-
ed to conclude his Senate
testimony today, told the
panel Friday that former
White House aide John J.
Caulfield in January
transmitted offers of mon-
ey, executive clemency
and a future job in ex-
change for silence about
the Watergate incident.

During that same time,
McCord testified, he had
received telephone mes-
sages from an unidentified
caller arranging the mcet-
ings with Caulfield. Press
reports have identified
Ulasewicz as the anony-
mous caller.

It was Caulfield, sources
said, who recommended

Ulasewicz to Ehrlichman .

shortly after he himself
was hired in March 1969,
to supervise legitimate
“discreet investigations”
and maintain liaison with

federal law enforcement,

agencies. Caulfield and
Ulasewicz were former
colleagues on the New
York police force. -

. Caulfield is expected to
appear before the Senate
committee later today or
tomorrow. .

SOURCES said Caulfield

and Ehrlichman first in-,
terviewed Ulasewicz at’
the American Airlines

terminal at LaGu rdi

—Associated Press

District Court here after Krogh met with

Watergate prosecutors.

Airport in New York in the
spring of 1969, and Ula-
sewicz began his
“‘investigative’’ work in

_ July of that year. Chappa-

quiddick was his first as-
signment, it was learned.
Ulasewicz was told to
use code names, aveoid any
mention of his. White

‘House connection and re-

port verbally to Caulfield,
sources said.

In a related develop-
ment, the Scripps-Howard
News Service reported
that Ulasewicz has led
Scnate investigators on a
tour of locations in the
Washington area where he
hid money for eventual
distribution to the original
Watergate defendants.

That “hush money,” al-
legedly given to the de-
fendants in return for will-
ingness not to implicate
higher officials in the con-
spiracy, was transmitted
from Kalmbach to Ulasew-
icz and then to the late
Mrs. Dorothy Hunt, wife of
one of the defendants.

WASHINGTON’S Na-
. tional Airport was a major

*“drop point” for delivery
of cash to Mrs. Hunt, and
one of Ulasewicz's favorite
locations, according to the
story written by Scripps-
Howard staff writer Dan
Thomasson.

iHis; account said large

sums of money were '
stashed in a locker at the ;
airport for pickup by Mrs.
Hunt, who would gain ac-
cess to the locker by re-.
trieving a key Ulasewicz
had taped in a hidden
place in a telephone booth
near the Eastern or Amer- -

ican Airlines ticket count- . '

ers.

Mrs. Hunt was killed in
a Chicago plane carsh in.
December, and at the time
of her death she has'

$10,000 in cash in her ..

purse. The amount which
she and others distributed
to the defendants was
more than $300,000, ac-
cording to the Scripps-

_Howard story.

The story also said some
of the “hush money" was ’
léft in ‘‘some of the most ,
public places imaginable,”

"and usually was composed

of $100 bills left in plam .
manila envelopes.

= CITING the case of one
middle-man who allegedly .

took $1,000 of the payoff
money for ‘‘expenses,”’:
Thomasson’s story said
investigators. believed

some of the funds were
“‘skimmed” by those who

handled them,

The Scnate committee is
expected to suminon Ula-
sewicz sometime after it
has heard the testimony of
McCord and Caulfield.

CIA-RDP84-00499R000200010002-2
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‘Nixon'sWish' C

By OSWALD JOHNSTON
. Star-News Staff Writer

. Six days after the Wa-
‘tergate break-in last June,

' -\ federal prosccutor Earl J.

Silbert revcaled at a rou-
.. tine bond hearing involv-
*ng the burglars that a
bank draft of $89,000 link-
~ ed to Bernard L. Bar-

. ker, one of the suspects,.

- had been traced to a bank
in Mexico City. -
»-  That same day, June 23,
. 1972, -‘according to recent
testimony before three
* gongressional committees,
White House aides H. R.
Haldeman and John D.
Ehrlichman tried to enlist
- CIA cooperation in block-
. ing an FBI investigation of
an ill-defined Mexico City
finance operation.
According to a memo by
CIA deputy director Lt.
. Gen. Vernon A. Walters

. which was prepared a few -

...days later but revealed
. only yesterday, heading
.. off the FBI probe was
. deemed so urgent that
. Haldernann told CIA offi-

cials that day “it is the

President’s wish’ that

@5 Walters go to FBI acting

director L. Patrick Gray
111 to call the FBI investi-
gation off.

In the annals of the
complex Watergate affair,
the details of the tortuous
financial trial that led
from a Houston mining
company, through Mexico
City, to Barker and then to
GOP fundraiser Maurice
Stans' safc did not surface
for many wecks.

TO WALTERS and to
former CIA director Rich-
ard M. Helms, who testi-
fied yesterday in an open
session of the Senate For-
eign Relations committee,
the connection was totally
obscure last June. ,

As Helms recalls it, he.
was summoned by tcle-
phone to be at the White,
House at 1 p.m. June 23 to
discuss an unidentified

subject and to come with .

Walters, a former aide to

President Nixon who bare-

1y six weeks before had

been sworn in as CIA dep-
. uty.

Once in Ehrlichman’s
office, Helms recalled,
Haldeman told the men
there was a danger the
Watergate incident might
be capitalized upon by the
“opposition.” Apparently
some danger to the nation-
al sccurity likewise was
invoked, as Helms recalls
it, because ‘‘Haldeman
also mentioned the Bay of
Pigs, in an incoherent

+ statement I didn’t under
stand.”

THEN HALDEMAN
gave his order: ‘It was
decided at the White
House,’" Helms testified
yesterday, that Walters
should go to Gray and tell

him that continued invABProveddrdatiRetehbe mﬂms)‘m : &E!%cﬁ&!:)&‘

gation of the Mexican fi-
.nance might jeopardize

AT A e s v ke e ¥ b raiaik AT TeEWER

Walters, in ‘a confiden-
tial memorandum of the

same conversation, which .

Sen, Stuart Symington (D-
Mo.) in part revealed. at
yesterday’s hearing, put it
more bluntly. *It is the
President’s wish that you
go to Mr. Gray ...” is the
way he heard Haldeman’s
order. .

Helms yesterday insist-
ed that he had no recollec-
tion of the phrase “‘it is the
President’s wish.” But he

left no doubt that he re-

garded an order from’

.Haldeman as issuing from

the top. “‘When the
President’s chief of staff
specaks to you,” he noted,

“‘you assume he speaks: .

with authority.”
Haldeman told the New

York Times yesterday

that the President was not

/ in any way involved in the

Watergate cover-up.

Helms revealed yester-. ’

day that the CIA immedi-
ately checked the only
conceivable link between
the Mexican money trans-
fer and its own operations
in Mexico. This was Man-

uel Ogarrio Daguerre, an -

attorney to whom had re-
ceived a $100,000 transfer
from Gulf Resources and
Chemical Corp. of Houston
as a bill payment April 3,
1972, ’

OGARRIO, Helms told

the committee, ‘*had no
relation to the agency,”’
and by June 26 the CIA
director and his deputy,
were trying to tell White
House aides they could not
invoke CIA operations to
block the FBI probe.
Ogarrio, as the investi-
gation eventually was to
reveal, bought $89,000 in
bank drafts from Banco
Internacional in Mexico
City April 4, 1972,
The next day
drafts,plus $11,000 in cash,

the

to Nixon fund-raisers in
Houston. The money was
flown immediately to

‘Star-News Photographer Joscph Silverman
. !

Richard Helms testifies.

* man spoke, the full import |.

—

|

e
4
Bl

i

".Washington. The"drafts
~were " -cashed . through{ '
Barker’s Miami bank-ac- |- |
count before the money ' .
went back into a campaign | '
safe used, in part, to fi-
nance Watergate spying.
Some of these connec-
tions between Watergate
_ and the GOP campaign |’
might never have been
made had Haldeman’s }’
order of June 23, been car- |:
ried out, and the Mexico
City bank transaction,|
.which Watergate prosecu-| -
tor Silbert revealed that
day, might never havel
been developed. The full
details . of the Mexican
transaction are still under| '
investigation by a federall': |
+ grand jury in Houston. i
Helms, looking back], 1.
yesterday on that early |\
stage of the Watergate |,
scandal, stressed the;
_seeming innocence of what | |
Haldeman seemed to be :
asking him to do, even aft-
er it had been revealed
that the reason offered for
- blocking the FBI probe —
CIA operations in Mexico | -
. = was spurious. - . :
Whether or not Halde- |,
‘man spoke at ‘‘thel
President’s wish.” Helms | -
made it plain, ‘“assistance |"
to the President hasn't
been considered a crime
.until recently.”
. HE EXPLAINED:' It
- was only six days after{ !
-~ Watergate when ‘Halde-|

of Watergate ‘'was un-
known, he could not under- |;
“stand what a Mexican]|
.,'bank transaction had to do |’
‘with the incident.

Later, as the scope of
the case began to widen,
Helms said, ‘‘My total
_preoccupation was to keep |
the CIA uninvolved in the
whole matter — and I suc-
ceeded in so doing.”” |

: -

In late November, 2 few |.
weeks after
, glide victory,
' summoned to
and told he was
as CIA director,
months before
| retirement age,
reassigned as a
| to Iran.
pre
| with the
_ recalled yesterday-
Asked b}slr sever:
ors whether )
J :NE\S related to his refusal
the S
?tt[!)léegﬂhite House in the
Watergate case,
i had one reply’
i don’t know.”’

| Walters'’s
\, of convers
ten last year
yesterday to th
Times by other
sional
Gray
. ' president, :
b phone conversation,
inquired about
an apparent

Nixon’s land-
Helms was
Camp David
resigning
some SiX
reaching
and being
mbassador
Haldeman vga;
at that meetin
e President, Helms

al sena-
his removal

CIA be used by

Helms
«] honestly
ANOTHER of
“memorandums
ation’” — writ-
but disclosed
e New York
congres-
sources——quotes
as saying thatt et}k;e
ing a -
during el
“the case,”
reference 1o
ate inquiry-
th?l‘xzterg memor:_mdum
quotes Gray as telling the
President that the Water-
gate case could mnot be
covered up and that he|-
thought that Nixon should
getrid of those involved .
' memorandum, pre-
pa'Ilzgfi \:: July 13, is sgld tof )
be Walter's recollection 0
a conversation held just a
day earlier with Gray

The document quotes

STILL

' Gray as saying that Presi-

. dent Nixon had called him
-a week earlier to congrat-

ulate: him on FBI action

‘frustrating an _airplane

hijacking -in San Francis-

co. : .
 «Toward the end of t.he

‘conversation,” according

"'to the Walters memoran-

i dum, "‘the President asked

him (Gray) if he -had -
talked to me (Walters)
about the case. Gray re

plied that he had. The

President then asked him

what his recommendation

was in this casé ‘
The memorandum then

- continued:

Gray. had replied that

the case could not be cov-
ered up and it would lead
quite high-and he felt that
the President should get

“ rid of the people that were’

involved. Any attempt to
involve the FBI or the CIA

“in this case could anly, -

©prove a mortal - wound and

would achieve nothing.
«sThe President  then
said, ‘Then I should get rid -

" of whoever is involved, no

9Rooﬁ2éommggg§n

matter how hign up?"
Gray replied that was his
recommendation.

“The President then’
asked what I thought and
Gray said my views were
the same as his. The Presi- .
it well and
"
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By OSWALD JOHNSTON
Stur-News Staff Wrhtep

ClA Umch Director Lt. Gen. 42&3 A.
Walters, in a memorandum prepared last
June, said he was ordered by White House
chief of staff H. R. Haldeman to interfere with
an FBI Eqmgmmzou of the Watergate case and
was told “it is the President’s wish” that he
carry out the order.

The memo was written a few! days after a
June 23 White House meeting in which the or-
der was relayed to Walters in the presence of
then—CIA director Richard M. Helms and
presidential domestic adviser John D. Ehrlich-
man. i

The substance of the memo was revealed
today in a hearing before the Senate Foreign
Relations Committee. Helms, testifying to the
committee, said he had no recollection that the
President’s name was invoked on the June 23
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Pressed by committee members, Helms de-
clined to say “‘categorically’’ that Nixon’s
name did not come up at the meeting. But he
stressed he had no independent recollection
that would back up what Walters wrote.

DURING MORE than two hours of an open
hearing, at the conclusion of which Helms was
roundly praised by committee members for
refusing to yield to White House pressure,
Helms stressed that he gave orders after Wa-
tergate that the agency was under no circum-
stances to be linked with the widening scandal.

Much of the testimony merely confirmed ear-
lier disclosures of the campaign by White
House aides Haldeman, John D. Ehrlichman
and John W. Dean III to use the CIA to hinder

- investigation of Watergate and too provide a'

cover for the five Watergate burglars.

Helms made it plain, however, that his per-
plexity was extreme in the face of evidence
that top-ranking White House aides, invoking
presidential authority, were seeking to involve
the agency in illegal activities. i
o See CIA, Page A2

Watergate
At a Clance

L. R. Haldeman told CIA officials it is the
President’s wish” that the agency tell the FBI
to limit its Watergate investigation, according
to testimony on Capitol Hill today. Page A-1.

Investigators are tracing the movements of
the Nixon re-election campaign’s undercover
operator, Donald H. Segretti, to Pittsburgh,
San Diego, San Francisco, Milwaukee and
Portland. Page A-1. ‘

Former Atty. Gen. John N. Mitchell and
former Commerce Secretary Maurice Stans
plead not guilty to perjury and conspiracy
charges at their arraignment in New York.
Page A-S. '

Nixon campaign advisers were reported to
have given hush money to Watergate defend-
ants as recently as five weeks ago. Page A-8.

—Star-News Photographer Joseph mmﬁﬂw»u
Former CIA Director Richard Helms pre-
pares to testify before the Senate Foreign
Relations Committee. ,
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Continued From Page A-1

‘« Asked why he did not go

personally to Nixon with

his mlsglvmgs. Helms °

replied: ‘‘My interest was
to kecp the agency out of

{ this case under all circum-

R P
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R
?
i
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""" dent has not been a crime’

stances, and [ wanted to
stay as head of the agency
. to keep it out,

“I though I would be

. more successful doing this,

than someone who came
along later,” Helms said.
At another point in the
- hearing Helms was asked
about the CIA role in the

~*burglary of the Beverly
*- Hills offices of Daniel

Ellsberg's psychiatrist.
Helms indicated disgust
over White House requests

v'- of the agency he formerly

headed.
He said the CIA went

" along with requests for the

assistance because
“assistance of the Preis-

until fairly recently.”
TWO WEEKS AFTER
.the November election,
Helms was informed by
.Nixon that he would be

; removed as CIA director
" and reassigned as ambas-

. sador to Iran. Helms has

" refused to discuss his con-

-

.versation with Nixon, on
*the reasons for his remov-

But in the face of wide-

" the job.” -

spread speculation in the
wake of the most recent
Watergate revelations that
Helms’ departure was re-
lated to his refusal to in-
volve the CIA in the cover-
up, Helms today only
pleaded ignorance when
asked directly if that was
the reason for his force B
resignation. : -

The senators also ' o
pressed hard on the fﬂcf o i
that Walters, Helms' depu- Tt
ty who was specifically,

chosen to do the White
House bidding, was a for4
mer interpreter for Nixon
and had been the White
House choice to be CI}\
deputy.

Helms admitted today,
“I would have preferred to
have an agency man put in

\
Y

JRSR——

©n

WHEN ASKED further |!
by Sen. Charles H. Percy, |:
R-Ill., why Haldeman and
the other White House |!:
aides concentrated their
attention on a White House
appointee, Helms conced-’
ed, “I thought it very odd
at the time,"’

Committee members,
Percy included, hastened
to stress they meant no
criticism of Walters, who ||
in the face of the White
House pressure, obeyed
Helms’ directive and re-
fused to cooperate.
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Magruder: The man who turned

President’s accounting, during the spring

~and summer of 1970—a time of prolifer-
. ating eampus riots, terrorist bombings

and open warfare between “gucrrilla-
style groups” and the police. Intelligence
gathering, Mr. Nixon said, was in trouble

i at the time because the FBI had aban-

i cause

doned “certain types of undercover op-
crations”—including burglaries—and be-
the aging IMoover was in the
process of breaking off relations with ev-
cery other agency in the field,

Breaking and Entering
The President convened a erisis mect-

“ing of the major intelligence agencics in

June; they returned a report calling,
among other things, for “surreptitious
entry~breaking and entering, in cffect—

ron specified categories of targets” in the

national-security ficld. The President ap-

i proved the plans in July but called them
ioff five days later on Hoover's pro-
‘tests, and they were never implemented

(box). Still, said Mr, Nixon, some of

‘the plans involved foreign intelligence

malters, and the documents describing

‘them—the  John Dean  papers—remain

“extremely sensitive” to this day.

The vacuum in intelligence gathering
continued, Mr. Nixon said, and he moved
the White House into it, first trying to
ramrod the established agencies ‘with a
special Intelligence Evaluation Commit-
tee—and later, in 1971, organizing the
scerct in-house gumshoe squad known
formally as the Special Investigation Unit
and informally as the “plumbers.”

The unit, headed by Egil Krogh and
staffed by Waterbuggers-to-be G. Gor-
idon Liddy and E. Howard Hunt, was
{irst assigned to the leak of the Penta-
gon papers by Daniel Ellsberg to The
New York Times. It Jooked at the time,
Mr, Nixon said, like a “security leak of
unprecedented proportion”; he directed

18

S EALs ALLOwLLL URALe ASUIDULE D ADNOCIUICS (NG
his motives”~and the burglary at the of-
fice of Ellsberg’s psychiatrist followed.

NBeIEF SR, TN ASHE: CIARDPBAI0040

ported to the judge in the Ellsberg trial
after learning about it this spring, But he
added that, given the stress he put on
national sccurity, he could “understand
how highly motivated individuals could
have felt justified in engaging in specific
activities I would have disapproved.”
When the political seandals of 1972
broke, Mr. Nixon said, his single fear was
not that the truth of Watergate might
out but that the inquiry might blunder
into covert national-security operations.
is fears were quickened by the involve-
ment of one of his plumbers, ITunt, in
the Waterbugging, and by a report o
the President~he didn’t say from whom
~“that there was a possibility of CIA in-
volvement in some way.” e accordingly
told his two top hands, H.R. Haldeman
and John Ehrlichman, to see that the in-
vestigation was restricted to Watcergate
and prevented from exposing either CIA
or plumber operations. Iour weeks ago,
in his TV spcech on ‘the scandals, Mr,
Nixon embraced Haldeman and Ehtlich-
man even as he bade them farewell;
now, naming no names, he said some of
his people “may have gone beyond my
directives . . . in order to cover up any in-
volvement they or certain others might
have had in Watergate.” .

When the Shouting Stops

The first audience for the statement
was the White House press corps, a
body now almost at open war with the
Administration’s front men—and the
newsmen received it with almost un-
precedented ferocity, Garment and the
President’s newly appointed special
counsel on Watergate, J. Fred Buzhardt,
took turns not answering questions about
the 1970 breaking-and-entering plans, “I
have no authority to declassify the docu-
ment,” Buzhardt finally protested. “Class-
ified or otherwise,” one reporter shouted
back, “do you realize you are leaving

unanswered the question of whether or -

not the President of the United States
‘ (Continued on Page 20)
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I:n the low-key, burcaucratic language
used by the President last week, they
were “specific options for expanded in-
telligence operations.” What that really
amounted to, however, was the most
wide-ranging  sccret police  operation
ever authorized—however briefly—in the
peacetime United States, It called for
an unprecedented cooperative effort by
the nation’s most powerlul intelligence
agencies: the I'BI, GIA, Nalional  Se-
curily Agency and Defense Intelligence
Ageney. And it paved the way for bug-
ging, burglary, perhaps even blackmail

Yy government agents aguainst American
cilizens~among them Tederal employecs,
antiwar activists, campus radicals and
militant Black Panthers—as well as for-
eign students and diplomats.

The plan was operational for only five
days in the summer of 1970, and the
Administration says it was never im-
plemented. But the potential was strik-
ing. “When you read it,” predicted a
Congressional source, “it will send chills
up and down your spine.” More chilling
still, there was mounling cvidence last
week that the plan had helped spawn
Watergate, the break-in at Duaniel Eils-
berg's psychiatrist’s office—and a string
of other burglaries by clandestine op-
cratives of the Nixon Administration,

Risks: Under the original plan, the FBI
was authorized to take on foreign in-
telligence  assignments inside the U.S.
(erabassy break-ins, for example), while
the CIA got a green light to run its own
dornestic  operations—including, Nzws-
WEEK learned, spying on high U.S. offi-
cials who were suspected of being se-
curity risks, One of the proposals would
have created a new cadre of “super
CIA agents” for domestic missions, opera-
tives who could not be traced to the
agency and whose identity and assign-
ments would be concealed from all but
the highest agency officials. “The whole
purpose,” said one source familiar with
the document, “was to try to get in-
formation on matters the Administration
felt endangered national security by
whatever means were considered neces-
sary., But a lot of what was proposed
didn’t deal with national security at all,
In many ways it seems like just an excuse
for domestic spying.”

Similar activities had been carried out
routinely by the FBI against foreign
agents from World War II through the
mid-60s. What made the new strategy
so significant was the way it broadencd
the target to include domestic radicals
and other citizens whose direct tics to
foreign governments were questionable

¥, Brenuan with apolosios to Charles Sehultz
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best. Tt also brought the overscas-ori-
ted CIA, DIA and NSA into a far
we comprehensive  domestic pariner-
ip with the FBI, in the process erasing
ay of the carefully drawn limits by
vich these agencies had  previously
‘en hound—at least on the record.

The background of the plan, sketched
st week in the President’s Watergate
wement and amplificd by several in-
ligence experts, was as fascinating as
¢ document itself, At the time it was
epared, in June of 1970, IFBI boss J.
dgar 1Toover, then 75, scemed to many
ol government oflicials to be losing his
‘ip. More important, the burcau scemed
walyzed in terms of its own intelligence
ork—and cut off from other agencics.
Sceret Jawbreaking had been part of
ie FBI repertoire since 1941, With the
rmal or tacit approval of cach succeed-
£ Administration—sometimes  just a

i i

; e ey New York Times
- A question of intelligence: Huston
(above), Iloover with the President

7ink or nod—I{oover mounted a broad
ray  of illegal “special  programs.”
.gents tapped telephones, bugged rooms
nd traced mail to and from subjects un-
er investigation. “We had a virtually
rce hand,” recalled one bureau veteran.
The boys would do what they had to

And if they got caught, Hoover
vonld disavew them.” The free hand
neluded  the  “surreplitious  ontry”
breaking and entering) mentioned last
veck by the President, infiltration of
uspeet groups and the blackmailing of
orcign diplomats—studying their person-
tlitics, then luring them into compromis-
ng situations to get information.

Spy Rings: Following a 1965 White
Iousc order, Hoover dropped the dirti-
st of those tricks. The nation that once
ipplauded their use against Nazi sabo-
curs and Communist spy rings was now
css enthusiastic about counterespionage
cchniques turned against college kids
ind antiwar matrons,

Some former FBI officia sng'ggc\a’ %ﬂa!::o

wne of this interfered with the FBI's

Approved-FogBetease"

effectiveness. But there is solid evidence
that Iloover had not kept up with chang-
ing styles of radical activity, and that he
had largely ended liaison between his
men and other investigative agencies.
“We read about the Columbia University
riot in the papers,” one veteran agent re-
called. “Iicll, we werc getting half our
information from the newspapers.”

By the summer of 1970, the White
ITouse was scriously concerned over the
wave of domestic unrest apparently fo-
mented by radicals and ghetto militants.
By onc accounting there werc 1,792
campus demonstrations in the 1969-70
school year alonc—plus 274 cases of
arson, fourtcen bombings, cight deaths
and 7,500 arrcsts. More than 200 cops
were attacked in racial incidents be-

tween January and November of 1970-
with 173 wounded and 23 killed. Spe-
cifically, there was concern about such

NATIONAL AFFAIRS
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migl we prompted the wide-spread
repression of civil libertics.
" The result, Newswrek learned, was
that a plan for traditional counterintelli-
gence aimed at forcign agents soon met-
amorphosed into a new scheme in which
“heavy methods” would also be focused
on Panthers, the Barrigan brothers, SDS
and other leftist groups, draft dodgers
and descrters. It proposcd opening radi-
cals’ mail and harassing them with tax
audits, “It is a totally far-right view,”
said one Congressional source. “It fre-
quently brings up the question of legali-
ty and concludes that the problem is too
great to consider legal nicetics.”
Pigeonholed: On July 23, 1970, the
plan was approved by Mr. Nixon. But
the approval was withdrawn five days
later, after Iloover refused to go along.
The FBI boss had scrawled objections
on almost cvery page; he may also have

g

groups as Weatherman and the Panthers
(were they receiving funds from coun-
trics in North Africa and the Carib-
bean?) and suspicion that Arab students
in the U.S. might be plotting to sabotage
Mideast peace talks at the U.N. “What
the hell were we to do?” demanded for-
mer White House aide Tom Charles
Huston last week., “Wait until people got
killed? Tho President did not %cliove he
had adequate information to deal with
the magnitade of this problem.”

Mr, Nixon’s solution was a joint meet-
ing with Hoover, CIA boss Richard
Helms, Lt. Gen.Donald V. Bennett of
the DIA and Vice Adm. Noel Gayler of
NSA. Out of this session grew the idea
for unifying and expanding critical intel-
ligence activities. Perhaps the key fig-
ure, however, was young (then 29)
Huston, who "was assigned by the White
House to help draft the plan and who
scemed obsessed by the threat of do-

rge

esieaue 2t 1bg 3&1&2@?@8@@0@%&@%@ 088 Fgiry and the
P

cern that continued unrest at the time

uri

been loath to share the burcau’s sole
responsibility for domestic operations. In
any event, Hoover protested to Attor-
ney General John Mitchell, who backed
Hoover's case. Some six months after the
plan was officially pigeonholed, however,
copics were distributed within an inter-
departmental intelligence unit set up by
Assistant Attorney General Robert Mar-
dinn—later a top Nixon campaign aide.

Tho plan was dead but its spirit ap-
parently lingered on. Over the next two
years, Newsweek learned, undercover
agents for the Administration made sur-
reptitious entries to undermine the de-
fense in at least three cases against rad-
icals: the Panthers, the Berrigans and
the Chicago Seven. White House counsel
John Dean, who had worked with Mar-
dian’s group, obviously considered his
copy of the plan worth filing. Also work-
ing with Mardian, as a Treasury repre-
sentative, was ex-FBI man G. Gordon

ot now known as Watergate.
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BIG DEALS IN SAN CLEMENTE

As if Wauatergate weren't enough, yet another embar-
rassment bobbed up last week to haunt President Nixon—
the curious story of how he came to be lord of the manor
at La Casa Pacifica, his palmy, 29-acre estate in San
Clemente, Calif. Questions about the deal had been
bobbing up cver since Mr., Nixon bought the mansion that

1% now the Wostern white House in 1869 for $1.5 million.
Two wecks ago the Santa Ana Register reported that

4 A\GIAVRDP8A00489RA0D20AD] 8002:2c with money

left over from his 19 _2residential campaign. The report
brought an angry den™lrom the White House.

But when the details were finally released last weck,
the story got curiouser and curiouser. As the White Iouse
told it, the original down payment was financed by a
$625,000 loan to the President from his friend Robert
G. Abplanalp, the millionaire machinist who perfected
the acrosol spray valve. The deal was handled by Mr.
Nixon's former personal lawyer, Herbert Kalmbach, the
man who ran the $1.7 million campaign fund that was
tapped in 1972 to pay the Watergate burglars.

Originally, Mr. Nixon had hoped to sell all but 5,9 acres
of the property to a “suitable buyer”—perhaps the trustces

of a proposed Nixon Presidential library. But as the
White IIouse told it last week, Abplanalp himself bought
the land nearly two and a half years ago, for $1,249,000,
Oddly enough, no deed was recorded.

Whatever questions remained, the President could
boast of a notable deal. After all the intricacies were
netted out, he owned one of the choicest homes in Cali-
fornia for a total investment of $374,514—and thus far
he had actually paid just $33,500,

(Continued from Page 18)

approved felonies?” Jeered another: “You
certainly know enough about law to know
that, Fred.,” At yet another point, a re-
porter demanded furiously when the
President was going to submit to ques-
tioning himself; the answer, leaked in-
formally later, was, not until the press
stops shouting at his people.

The scene was ill-tempered, but the
statement looked little better on second
reading. It pledged at the outset not to
put “a national security ‘cover’” on Wa-
tergate—and proceeded to put one on
parts of the Watergate cover-up and
most of the collateral scandals as well.
It moderated the President’s position
- only enough to accommodate damaging
cvidence that had already come out and
to kecp other embarrassments—notably
the Dean papers—bottled up.

What He Didn’t Say

Otherwise, the statement pleaded Mr.
Nixon's innocence of everything, It re-
ferred only glancingly or not at all to the
related fast practices Watergate has
come to stand for—the political dirty
tricks, the under-the-table funding, the
shredding and burnbagging of evidence,
the influence-peddling case that brought
a former Attorney General and a former
Commerce Secretary under indictment.
And it refused to acknowledge the clear
linkages between the 1969-71 secret-
. police operations sanctioned by the Pres-
ident and the 1972 political marauding
that he says caught him by surprise.
They had “no connection,” said Mr, Nix-
on. But they did, in style, zeal, method,
personnel—and soul.

The statement was vulnerable as well
on point after specific point:

u The Hoover Problem: The passage in
the statement about the low estate of
American intelligence gathering in the
last days of J. Edgar Hoover amounted

20

to a confession by the President that he
couldn’t control or fire the man he held
respousible. “If the FBI under J. Edgar
Hoover wasn't dependable,” one GOP
senator asked, “why keep him on?P” One
well-wired source offered Newswrex a
reason: Hoover had in his files some ma-
terials regarded by the Administration as
“very, very damaging to persons on the
White House staff,” and he was not
above using them to insure his tenure in
office. He served, in any case, until his
death a year ago; his most private files
were thereafter removed to his home
by his deputy and lifelong friend Clyde
Tolson and have never surfaced.

® The Elisberg Break-in: The President’s
apparent inability to cope with Hoover
led in turn, by his own narrative, to the
creation of his own security-police unit
when the Pentagon papers broke. The
available evidence suggested that he
overreacted—that the publication of the
papers was far more an embarrassment
than a threat to national security and
that the FBI in any event had known
for more than a year that Ellsberg had
been copying the documents. Mr, Nixon
nevertheless put his plumbers on the
case; his protest that he would never
have approved a burglary in this nation-
al-security case sorted oddly with his
admission that he had said yes to a
whole run of them-—at least in theory—
the year before. His defense, indeed,
rested on the odd proposition that he
had been concerned enough about intel-
ligence leaks to create a covert-opera-
tions unit, but not enough to ask there-
after what it was doing.

Mr, Nixon did not even mention that
his black squad had drawn the CIA
into the caper in a support role, in plain
violation of the laws barring it from
domestic operations. The agency’s for-
mer director, Richard Helms, now in
less-than- }nppy e\nle as ambassador to

Iran, and its surviving deputy director,
Lt. Gen, Vernon Walters, toured Capitol
I1ill last week tlqu—'\pp'ucntly suc-
cessfully—te  persuade the agency’s
friends there that they went along re-
luctantly under White House pressure
and even then were unaware that it
was a burglary they were supporting.
Newswenk learned that the agency had
in fact bugged one of its own oflices the
day plumber Hunt came to pick up his
disguise, faked papers and other para-
phernalia; the logs suggest that Iunt
ducked questions about what he was up
to and answered only that it was a high-

. level White House mission.

m The Ellsberg Cover-up: Mr. Nixon did
a fast semantie two-step suggesting that,
far from trying to cover up the burglary,
he had in fact ordered on April 25 that
it be reported “immediately” to the
Ellsberg trial judge, W, Matthew Byrne.
But new evidence indicated that he had
in fact been sitting on the information for
a month—a silence that put a more damn-
ing cast than ever on the aflair and on
the President’s credibility, The agent of
his embarrassment was his new Attorney
General, Elliot Richardson, who testificd
at his confirmation hearing that the Pres-
ident himself had mentioned having
heard about the break-in from Dean in
late March. At that time, the White
House insisted, his information was still

‘fragmentary. But the fact remained that

the President had at least an inkling of
the burglary when his man Ehrlichman
twice offered the FBI directorship to
{ludge Byrne in carly April-and when .
¢ himself chatted with the judge at
one of the two trysts,

m The CIA Connection: The President de-
fended his having limited the Water-

" gate investigation in part by citing his

unattributed tip that the CIA might have
been involved and should be protected.
But both Helms and Walters told Con-

Newswecek, June 4, 1973
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gressional committees on their rounds
that Mr. Nixon had never asked them if
it were true. Instead, as they told it,
Ialdeman and Ehrlichman had simply
asserted that the agency might be com-
promised if the FBI nosed around in the
Mexican  money-laundering  opceration
that ultimately bankrolled the Water-
buggers; Walters in fact quoted Ilalde-
man in a memo as having said it was “the
Prosident’s wish” that they tell Gray to
call off his agents. There were continuing
inlimations, morcover, that some of the
President’s men—far from trying to pro-
tect the ClA—wanted it to take the rap
for the Watergate bugging and thus
smother the whole affair in a national-
sceurity blanket. Mr. Nixon said he had
no part of any such scheme. It appar-
ently survived nevertheless: MeCord, an
¢x-CIA technician, sent the agency scver-
al anonymous but casily tracecable letters
Letween July 1972 and January 1973
warning that the White IHouse was trying
to hang the rap on them.

The white paper as a whole was in
one sense a homecoming for the Presi-
dent to the politics of national security—
a theme that has threaded through his
entire  quarter-century in  government.
Ie fairly glowed while delivering it to
the assembly of POW’s the next after-
noon in an arm-waving, flag-and-country
speech; that night, the ex-prisoners and
their wives and sweethearts came over
to the White House for an all-star gala
(Sammy Davis Jr., Bob Hope, Joey
Heatherton, Irving Berlin, Vic Damone,
Ricardo Montalban), and the whole
crowd sang “God Bless America.”

But the statement was in another

sense a measure of how badly the bur-

SPREADING STAIN

The spreading stain of Watergate has

dealt a punishing blow to the prestige
and authority of the White IHouse, but
it has tarnished other agencies of the
government as well, The damage so far:
u DEPARTMENT OF JUSTICE: Former At
torney General John Mitchell conducted
strategy sessions in his offico at which
G. CGordon Liddy- reportedly proposed
“mugging, bugging, kidnaping, and cven
a prostitwtion squad,” and James Me-
‘Cord Jr. says Liddy told himn that Mitchell
specifically  approved - the Watergate
break-in, Robert Mardian, Mitchell’s pro-
tégé formerly in charge of the depart-
ment’s Internal Security Division, is said
to have opened the department’s files to
Liddy and E. Howard Hunt a ycar be-
fore the break-in. McCord says he re-
ceived daily reports on the comings and
goings of Democratic Presidential candi-
dates from Mardian’s unit, Mitchell was
indicted in the Vesco influence-peddlin

of the taint so far, was foyced nonethe-
less 1o resign on April 30 'after learning
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Cox, Richardson: The question was ‘a kind of slcaziness’

geoning scandal has diminished Mr, Nix-
on’s options: national security was per-
haps his last available defense. He had
long since abandoned his position that
none of his people were involved; now,
he was fighting for his own personal
survival, The foxhole no longer had room
for anybody else, not even Haldeman
or Ehrlichman; they were gently but
unmistakably cast out.

Some close readers of the text guessed
that Mr. Nixon’s delicacy in doing so,
and his omission of any mention at all of
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Mitchell’s ill fortune, might reflect the
probability that his future now rests on
their continuing loyalty under the klieg
lights and the drumfire questioning yet
ahead, Dean remains a danger, though
some Nixonians were satisfied that the
worst tales he can tell have already
been told. “It would take one of the big
three—Haldeman, Ehrlichman or Mitch-
ell-to get him,” said a former Nixon op-
erative, “and I don’t see any of them
turning on him at this point.”

If he was troubled by the dangers

JUSTICE ...EBI...CiA... STATE...SEC

how- many of his close associates had
been implicated. )

s THE ‘FBI: Former acting director L.
Patrick - Gray - III has admitted giving
White House counselor John W. Dean
III free access to Watergate files, even
after he began to suspect Dean and oth-
ers of manipulating the FBI and the
CIA in the cover-up. Gray accepted and
destroyed two files from burglar I, Ilow-
ard HHunt's White House sale, given to
him by John Elrlichman and Dean, Gray
also. allowed Ehilichman to cancel  a
meeting he had arranged with CIA di-
rector Richard Helms to compare notes

“on the cover-up—and he never sched-

uled another.

a THE - CIA: Two Watergate burglars,
McCord and Hunt, were ex-CIA men
who had served nineteen and 21 years
with “the agency., The CIA provided
Hunt and Liddy with wigs, voice distort-

ers, false papors and a special camera to

case. His suceessor, @é}l‘ﬁ ‘(;% Igindiensh . - B8CHHA AL
who lias managed s% 10w ?ﬁ%‘}léﬂe%?ea%g:‘? Gaq;'lec oxl

give the White House “plumbers” a psy-
chiatvic profile of -Ellsberg  assembled

.

from CIA files, but later refused further
aid. Deputy CIA director Vermon A,
Walters, under orders from Presidential
aides IL.R. Haldeman, Ehrlichman and
Dean, helped to stall an FBI investiga-
tion of the financing of the Watergate
mission. There was a concerted White
House effort to pin the bugging on the ?
CIA, but Helms never protested to Mr. -
Nixon or reported these activitics to the
CIA’s Congressional watchdogs.

s DEPARTMENT OF STATE: Under orders
from the White IHouse, Hunt was given
“access to. 240 secret State Departinent
cables from which he falsificd docu-
ments linking John F. Kennedy to the
assassination of South Vietnamese Presi-
dent Ngo Dinh Diem,.

s THE SEC: After a New York grand
jury reported that he had improperly
handled an SEC complaint against in-
dicted  financier Robert Vesco, SEC
chairman G, Bradford Cook resigned.

b o . . i . n . asev ’
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under fire Iast weeck for SEC decisions
involving Vesco and ITT.
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HEADQUARTERS OF THE CENTRAL INTELLIGENCE AGENCY AT LANGLEY, VA,

TIME has learned that one member
of the plumber team, David Young, for-
merly of Henry Kissinger’s national se-
curity staff, has sought immunity. He
has ocen granted it by the prosccutors
and is cxpected to tell whatever he
knows about any leak-plugging opera-
tions that are refated to the obstruction
of the Watergate investigations. That
could be a critical test of the security de-
fense that Nixon has raised.

Stage Set. Another key witness,
Jeb Stuart Magruder, former deputy di-

rector of the Nixon re-clection commit- -

tee, has agreed to plead guilty and turn
Government witness. Since he has ad-
mitted sitting in on the meetings in At-
torncy General John Mitchell’s office at
which the Watergate spying plans were
first discussed, he is believed to have
great knowledge of the burglary and the
cover-up.

With the Senate confirmation last
week of Attorney General Elliot Rich-
ardson and the implicit approval of his
chosen special prosccutor, Archibald
Cox, the stage is sct for an all-out pur-
suit of the guilty: Democrat Cox, an ag-
gressive Solicitor General in the Ken-
ncdy Administration, declared in
Richardson’s presence that he did not
intend to “shield anybody, and I don't
intend to be intimidated by anybody.”
He said that he would feel free to pro-
test publicly if anybody trics to ham-
per-him and that he will pursuc the ev-
idence “wherever hat trail may lead.”

Despite the new Nixon statement,
that path may still pass uncomfortably
close to the Oval Office. For all of those
Senators, jurors and other investigators
charged with secking the truth about
Watergate, the Nmon bricf raiscs al-
most as many questions as it answers.
Washington Democratic Senator Henry
Jackson, who sits on the Armed Ser-
vices Committee that has watchdog au-
lhomy over the CIA, suggests that the
committee should send leon a set of
written' mtcrrogatoncs ' Says Jackson:

SECURITY

Snoopers

“The danger to political dissent is acute
where the Government attempts to act
under so vaguc a concept as the power
to protect ‘domestic security.'” So
wrote Justice Lewis Powell, a Nixon ap-
pointee, in the 1972 Supreme Court
opinion that forbade the wiretapping of
domestic organizations and individuals
without a court warrant. Ironically, the
court issued its decree just two days af-
ter the Watergate conspirators were
caught with electronic surveillance
cquipment in the headquarters of the
Democratic National Party—a legiti-
mate political dissent organization if
there ever was one.

The twin terms “domestic security”
and “national sccurity” are so broad
that they can be invoked to cover a mul-
titude of actions—many of them in vi-
olation of the Constitution. But the
agencies normally responsible for pro-
tecting the nation from both foreign and
internal threats (sce box following page)
are federal bodies sanctioned by law.
The Nixon Administration not only re-
defined national interest to include the
personal and political aims of the party
in power—butset up onits own a White

J, EDGAR HOOVER
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House security agency that was neither
established by law nor responsible to the
Congress. Why did the Administration
feef it necessary to form the President's
own extralegal sccurity apparatus?

The experience of Lyndon John-
son's Administration undoubtedly in-
fluenced the Nixon men. Johnson re-
sisted the temptation to use the ever
more sophisticated electronic surveil-
lance ecquipment for domestic intelli-
gence. But by the late 1960s he sought
desperately for a way to cope with wide-
spread and often simultaneous urban
riots. Attorney General Ramscy Clark
sent a tough memo to FBI Director J.
Edgar Hoover, urging him to use “max-
imum available resources” of his agen-
cy to investigate and predict riots. An-
gered at Johnson’s refusal to allow
wirctapping and electronic bugs against
gangsters, Hoover balked. In fact, he
proceeded to scrap many of the FBI's
more dubious but productive tech-
niques, such as burglarizing the homes
and monitoring the mail of suspected
spics and criminals. Stymied by Hoo-
ver and realizing that not even the
8,700 agents of the FBI could cope with
riots, the Johnson Administration
tyrred 1o the US. Army as a tool of
massive retaliation, giving it new char-
ters to collect intelligence on civilians
in the process.

When Nixon took office, he was
confronted by much the same climate
of urban unrest and growing racial
militancy. He also had to cope with
new dangers—bomb-throwing anar-
chists, skyjackers and an exploding drug
traffic. White House officials quickly en-
couraged the Army to step up its domes-
tic intelligence operations. Within two

I .
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er, was to call the eperation “Kafka in
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The nation’s intelligence system is un-
questionably large but it is anything
but monolithic. It is a loosc aggrega-
tion of agencics, cach with a specific
role and place, wary of any encroach-
ments on its prerogatives. The prin-
cipal members:

CENTRAL INTELLIGENCE AGENCY. Di-
rector-designate: William Colby. Esti-
mated number of cmployees: 15,000.
Estimated budget: $750 million. Es-
tablished by the National Scecurity Act
of 1947 (o replace the World War [l
Oflice of Strategic Services. Officially
supervised by four congressional com-
mittees, but largely autonomous and
excused by a 1949 law from any ac-
counting of the funds it gets or spends.
In charge of espionage and clandestine
operations abroad as well as overt in-
telligence-gathering activities; forbid-
den by law to exercise any police, sub-
poena or law-enforcement powers, or
internal security functions in the U.S,,
but has occasionally interpreted these
laws frecly. Grown somewhat fat over
the years, was ordered this year to cut
its staff by 10%, but cuts are still not
completed.

The director of the CIA also serves
ex oflicio as chairman of the US. In-

telligence Board, which reports to Pres-
ident’s National Security Council (see
diagram). The board coordinates and
superviscs major American intelligence

activitics, and cxcrcises supervisory
control over every other sccurity
system.

DEFENSE INTELLIGENCE AGENCY, Direc-
tor: Vice Admiral Vincent P. dePoix.
Number of employees: 5,000. Budget:
$129,300,000. Sct up by Robert S. Mc-
Namara in August 1961, after the Q1A
intelligence for Bay of Pigs invasion

- proved disastrously inadequate, and be-
cause the three military services’ op-

erations suffered from a lack of over-
all evaluation. The agency operates
under the direction of the Secretary of
Decfense. Charged with assessing the
worldwide military situation, the De-
fense Intelligence Agency coordinates
the conflicting and not infrequentiy seif-
serving intclligence operations of the
three armed services—Army’s G-2, Of-
fice of Naval Intelligence and Air
Force’s A-2. DIA men tend to view CIA
men as the spoiled darlings of the in-
telligence community. The CIA, which
once dealt directly with military in-
telligence services, resents DIA’s role
as middleman, and tends to look upon
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TIONAL SECURITY AGENCY, Direc-
tor: Lieut. General Samuel Phillips,
US.AF. Employeces: 25,000. Budget:
classified. Created in 1952 as a sep-
arate agency within the Defense De--
partment. Makes and breaks codes, de-
velops techniques for clectronic sur-
veillance of foreign troop and ship
movements and construction of military
facilitics (NSA cquipment was used on
the U-2 spy plane shot down over Rus-
siain 1960),

BUREAU OF INTELLIGENCE AND RE-
SEARCH, Dircctor: Ray S. Cline. LEm-
ployees: 335, Budget: about $8,000,000.
Intelligence arm of the State Depart-
ment since 1947, Charged with gath-
ering and analyzing information essen-
tial to U.S. forcign policy. Staffed by
economists and academicians. Preparcs
studics on subjects as diverse and es-.
oteric as Albanian public health sys-
tern and the clove industry in Zan-
zibar. Generally considered a “clean,”
as opposed to “dirty” or covert oper-
ation.

ATOMIC ENERGY COMMISSION, Direc-
tor: Dr. Dixy Lee Ray. Total employ-
ces: 7,000. Overall budget: $2,500,000,-
000. Established in 1946 to govern
development of atomic energy. Also
maintains a constant watch on the
atomic capabilities of other countries,
detecting and identifying nuclear tests.

DEPARTMENT OF THE TREASURY. Dircc-
tor: George P. Shultz. Total employees:
117,462; 100-200 dircctly involved in
intclligence. Oversces Burcau of Cus-
toms and Burcau of Alcohol, Tobacco
and Firearms. Thus responsible for nar-
cotics investigations, Department also
includes Sccret Service, which protects
President and other top officials, main-
tains liaison with Interpol, the inter-
national criminal police organiZation.

FEDERAL BUREAU OF INVESTIGATION.
Director: William Ruckelshaus. Em-
ployees: 19,857 (including 8,700
agents). Budget: $336,300,000. Number
of ficld offices: 59. Established in 1908
as investigative arm of the Justice De-
partment, the closest U.S. equivalent
to a national police force. FBI-has ju-
risdiction over wide range of crimes
from assassination of a President to
bank robbery, kidnaping and transpor-
tation of stolen cars. Since 1936, has
had jurisdiction over espionage and sab-
otage within the US. J. Edgar Hoo-

“ver, director from 1924 until his death

last year, expanded FBI authority to in-

"vestigate Communists, Ku Klux Klans-

men, radical students and other cle-

- ments he considered a thrcat to national

security. The burcau’s latest assign-
ment: getting to the bottom of the so-
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independent third party. One man, who
is* reported to have been among three

THE HEARINGS
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office calls, but he resents the idea that
Kissinger monitored his personal life.

Kissinger's academic colleagues are
also disturbed about his involvement in
the bugging. One noted journalist decid-
ed to boycott a 50th birthday party that
Kissinger's old friend, Harvard Profes-
sor Guido Goldman, scheduled for him
at New York's Colony Club over the
weekend. Others have merely wondered
how a man like Kissinger could have al-
lowed himself to be so compromised. |

Just why Kissinger did allow it re-
mains unclear. He himself has said that
he regrets the whole cpisode, but that
he was told that it was the usual prac-
tice followed in previous Administra-
tions. Some observers believe Kissinger
was truly concerned about security and
worried that leaks would damage del-
icate negotiations, though most agree
that the disclosures in question con-
cerned information that was a secret
only to the American people, not to
the Communists,

Hard-Nosed. A few suspect that
Kissinger wanted to solidify his position
with the President by proving that he
could be just as “hard-noscd” as White
House Aides Bob Haldeman and John
Ehrlichman. Such a desire would derive
‘naturally from Kissinger’s past carecr at
the White House. Trapped between the
hostility of Haldeman and Ehrlichman,
who distrusted any signs of indepen-
dence, and the jealousy of State Depart-
ment officials who resented his power
and success, Kissinger has been a target
of sniping ever since he joined the Ad-
ministration. He has tried on three sep-
arate occasions to resign. Each time, his
friends have persuaded him to stay on.

Kissinger, who feels that he has been
misunderstood by his friends, is upset
by the doubts about his behavior. But
his anger has not prevented him from
doing his job. Aside from his talks with
Le Duc Tho, he spent the week in Par-
is working out the agenda for President
Nixon’s meeting with French President
Georges Pompidou in Iceland this
week. He seems determined to contin-
uc. “We have got to get back to gov-
erning,” he told TIME Diplomatic Ed-
itor Jerrold Schecter. “The fact that a
few frivolous zealots misused their trust
does not mean that we can stop func-
tioning as a government.”

Whether Kissinger himself can con-
tinue to function will depend upon his
ability to maintain the confidence of
both the President and the international
community. His departure, which docs
not now scem likely, would be unfor-
tunate. Even Kissinger’s critics ac-
knowledge that both his policies and his
tactics have helped normalize relations
with mainland China, promote détente
with the Soviet Union and reduce the
U.S. role in Southcast Asia. Few wa
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forced from office.
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Scnator Sam Ervin’s Watergate com-

mittec has promised to cxpose all the
secrets of the scandal, but while the var- |

ious accusations and defenses reverber-
ated through the top levels of Wash-
ington last week, the Ervin committee
lumbered along in pursuit of lesser men.

In the long, slow process of build-
ing their case, the committee members
were paternally patient, indulgent even,
as they questioned, one after another,
the fixers and followers and bearers of
messages. As the witnesses testified,
they soon revealed that they had been
drawn into the affair without quite re-
alizing what they were doing, that they
were more adept at taking orders than
understanding them. John J. Caulfield,
an ex-cop who had carried an offer of

had approved the Watergate break-in.
The objective, as McCord understood
it, was to anticipate the plans of any
groups planning violence during the
presidential campaign. “Uppermost in
everyone’s mind at that point in time,
and certainly in mine,” said McCord,
“was the bioodshed which had occurred
at the 1968 Democratic Convcnnon in
Chicago.”

McCord ticked off othcr acts of vi-
olence that had filled him—and his su-
periors in the White Housc—with fore-
boding: a bomb blast at the U.S. Capitol
Building in 19G9; the destruction of the
offices of Senator John Tower in Aus-
tin, Texas, in 1972; the allcged threats
by the Viet Nam Veterans Against the
War to bomb the G.O.P. Convention;
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WITNESS JAMES McCORD SHOWING SENATEWATERGATE COMMITTEE HOW TOBUG ATELEPHONE
Fixers ond followers more accustomed to taking orders than understanding them.

Executive clemency to convicted Wa-
tergate Raider James W. McCord Jr,,
described how he had been “injected
into this scandal,” how he had been
forced to choose between obeying the
law and obeying the White House, and
Sam Ervin remarked: “The greatest
conflicts in this world are when we try
to choose between two loyalties.”

McCord, the star witness to date,
finally explained his motives for becom-
ing involved. As an old CIA hand, he
said, “I had been working in an cnvi-
ronment where, if there was ever any
question of the legality of a matter or
an activity, it would always be sent to
high legal officials for a decision on the
matter, whereg, if they sanctioned it, that
was suflicient.” He added that “left
alone, I would not have undertaken the
operation.”

But his fellow conspirator, G. Gor-
mg that

Presidential Counscl John W, Decan 111
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the continued threats against the lives
of John and Martha Mitchell. Though
he was “completely convinced” that
Senator George McGovern and Dem-
ocratic Party Chairman Lawrence
O’Brien had no knowledge of the con-
spirators, McCord believed that Dem-
ocratic offices in Washington and Cal-
ifornia were being used by plotters.
Thus he agreed to participate in raids
on both places, though the burglary of
McGovern headquarters was never
carried out.

In the course of his testimony, Mc-
Cord brought up another burglary plan
that had not been mentioned publicly
before. In carly 1972, Liddy had said
he might need his help in breaking into
the office safe of Herman (“Hank”)
Greenspun, feisty publisher of the Las
Vegas Sun. Liddy said he had been in-
formed by Mitchell that Greenspun had

ocuments connecu(éa top Democrat-

ate with racke-
teers—though McCord now belicves
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that there was another motive for crack-
ing the safe. (Greenspun thinks that the
raiders were scarching for papers that
might prove embarrassing to Howard
R. Hughes, whom Greenspun was su-
ing over a real estate controversy.) Once
the break-in was completed, said Lid-
dy. the burglars would escape to Cen-
tral America aboard a planc owned by
Hughes. McCord never joined the raid
and ncver found out what happened.
Later he read that E. Howard Hunt had
forwarded a campaign contribution
from Hughes to the Committee for the
Re-Election of the President.

Freedom. Like McCord, John
Caulficld portrayed himself as more
used than using, a pliant tool of higher-
ups. Obviously impressed by the fact
that he had been plucked from obscuri-
ty on the New York City police force to
head a special security apparatus in the
White House, Caulfield was prepared
for almost any assignment. Even so, he
balked when John Dean first asked him
to convey the offer of Executive clem-
ency to McCord, a closc friend. By then
holding a job as assistant director of en-
forccment at the Treasury Depart-
ment’s Bureau of Alcohol, Tobacco and
Firearms, from which he resigned last
week, Caulficld wanted someone else to
do the job for him. He chose a paunchy
ex-cop from New York City, Anthony
Ulasewicz, who was on the payroll of
Herbert W. Kalmbach, the President’s
personal attorney. Without identifying
himself, Ulasewicz phoned McCord
and relayed Dean’s message: “1) a year
is a long time; 2) your wife and family
will be taken care of; 3) you will be re-
habilitated with employment when this
is all over.”

McCord insisted on meeting Caul-
field face to face. “I objected to secing
Mr. McCord,” Caulfield testified. “But
finally Mr. Dean got my concurrence
to do so.” McCord, howcver, turned
down the offer. He told Caulfield: “1
have always followed the rule that if
one gocs, all who are involved must go
... I saw a picture of some guy who I
am sure was involved sitting with his
family. I can take care of my family. I
don’t nced any jobs. I want my free-
dom.” McCord had testified that he be-
licved the clemency offer came from
Nixon himself, but Caulficld contradict-
ed that. He declared that he never said
he was spcaking for the President. Un-
der questioning by the committee, how-
ever, he admitted fecling that “the Pres-
ident probably did know about it ...
Based on that background, I thought 1
was doing something for the President
of the U.S., and 1 did it, sir.”

McCord offered a bizarre counter-
proposal. He told Caulficld that he had
made telephone calls to the Chilean and
[sracli embassics in Washington. Since

probtbly tapped by tRHTRVSH ot RelepEoniontanc: oihaiypasubiodro0b

that the Government would be embar-
rassed if forced to reveal the taps at his

—— -
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Caulficld took this proposal back to
Dean, who replied: “Go back to him
and tell him that we are checking on
these wiretaps, but this time impress
upon him as fully as you can that this
offer comes from the very highest level
of the White House.” Caulficld asked
Dean if there was a name he could use.
“No,” said Dean, “I don’t want you to
do that. But tell him that the message
comes from the very highest levels.”
Caulficld asked: “Do you want me to
tell him it comes from the President?”
“No,” replied Dcan, “don't do that. Say
it comes from way at the top.”

Since Caulfield had brought up the
name of Anthony Ulasewicz, another
little man was called to testify. Once
Ulasewicz had outlined his job as a
slcuth, Senator Howard H. Baker Jr.
asked him if he thought that the “wire-
men” on the New York police force
were more competent than the Water-
gate raiders. Replied Ulasewicz: “Any
old retired man in the New York po-
lice department . .. would not have gone
in [to the Watergate] with an army,
that's for sure.”

Judging from the testimony of two
other participants, Bernard L. Barker
and Alfred C. Baldwin, they were even
more in the dark about the affair. A con-
victed Watergate conspirator who gave
his address as Ccll Block 4, District of
Columbia Jail, Barker described how
his love of Cuba, where he was born
and spent half his life, led him to join
the Bay of Pigs operation under the su-
pervision of E. Howard Hunt Jr. Ten
years later, Hunt once again sought his
help. Barker made it clear that he was

" not being paid to think. “I was there to

follow orders,” he told the committee,
“I was part of Hunt’s image.”

When pressed for his motives, Bar-
ker spoke vagucly of national sccurity,

as if he were not too c¢ertain what the

concept meant. He said he had joined
the Watergate operation to discover
whether the Democrats were receiving
campaign contributions from leftist or-
ganizations at home and abroad, but
nothing to that effect was found. He also
had helped burglarize the office of the
psychiatrist of Danicl Elisberg, he said,
in order to get information about a
“traitor™ who he claimed had passed sc-
cret documents to the Soviets.

Convert. Also caught in the Wa-
tergate web, Baldwin testified that even
when he was arrcsted, he was not sure
what was going on. A onctime FBI agent
who had joined C.R.P. with the hope
that he might “do well” and “obtain per-
manent cmployment,” Baldwin had
been working for weeks in the Howard
Johnson's motel across from Watergate.
With earphoncs on his head, he jotted
down more than 200 conversations
from bugs that had been successfully

Mecmorial Day weekend. On the night
of the break-in. he was given a walkie-
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INTERMEDIARY JOHN CAULFIELD

EX-COP ANTHONY ULASEWICZ
Torn between loyalties.

headquarters. Eventually, someonc
whispered over the walkie-talkic:
“They’ve got us.” The next thing he
knew, Hunt stormed into the room,
madc a hurried trip to the bathroom,
then darted out again, shouting 1o Bald-
win o pick up the clectronic equipment
and the logs of the tapes and run. Bald-
win called after the fleeing Hunt: “Docs
this mcan 1 won’t be going to [the con-
vention in} Miami?"

Such was the complexity of the
week’s testimony that even the little
men's attorneys got into the act. Me-
Cord had said that his own lawyer for
the Watergate trial, Gerald Alch, had
advised him to claim that the break-in
was a CIA operation. He said Alch also
suggested that CIA documents could be
ORODQRsAHefense. Alch, as
¢ was indignant, demanded
the right to make a lengthy rebuttal and
to impugn McCord’s testimony. He said
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client had made such a charge. Replied

“Fensterwald: “I can only hazard the
guess that it is ti& veld
Cord's faulty recollection. I thinkK"You
will agree that there is no zealot like a
convert.” Taking the offensive, Alch
quoted Fensterwald as declaring:
“We're going after the President of the
United States.” Alch said he replied that
he “was not interested in any vendettas
against the President.” But questioning
from the committee forced Alch to ad-
mit that some of his statements to Mc-
Cord might have made McCord suspi-
cious that he was working with the
White House to get a guilty plea.

No sooner had Alch made his pto-
test than both Fensterwald and McCord
demanded a chance to answer. But the
committee decided that it was time to
call a halt. The Watergate small fry had
already consumed much more time than
had been scheduled, and there was
growing criticism that the committee

_should move on to bigger game. Other-
wise, it would be several weeks before
major figures like John Dean, H.R. Hal-
deman and John Chrlichman were
heard from. Responding to this restive-
ness, the committee moved up the re-
sumption of hearings from June 12 to
June 5 (“February 5th at 10 p.m.” was
what the weary Sam Ervin actually
said).

Privilege. One of the key witnesses
now scheduled to be called is Hugh
Sloan Jr., who served as treasurer of
C.R.P’s finance committee. TIME
tearned that his testimony will spelt out
how nearly $900,000 in campaign con-
tributions were distributed for what
Sloan says he later learned were under-
cover operations. The money was divid-
ed among several different bank ac-
counts, the bulk of it going to Kalmbach
and Liddy. At one point, according to
Sloan, he went to Finance Chairman
Maurice Stans to ask why Liddy re-
ceived so much. Stans told him: “1 don’t
know, and you don’t want to know.” Af-
ter the break-in, Sloan told the commit-
tee in its preliminary investigation, he
approached Ehrlichman. Worried that
any money found on the defendants (the
police reported several thousand dol-
lars) would be traced to him, he asked
what he should do. Ehrlichman assured
him that the matter would be covered by
Executive privilege “at least until after
the election.” Said the White House do-
mestic chief: “You are overwrought
Youshould take a vacation. It is also im-
portant to protect the President.”

In the weeks that followed, Sloan
said, he was repeatedly pressured to
commit perjury. Jeb Stuart Magruder,
then deputy chief of the C.R.P., insisted
that they agree on a low figure for the
amount of money that had been given to
Liddy. Sloan told Magruder: “I have no
intention to perjure myself.” Replied
Magruder: “You may have to.” Finally,
Sloan went to Stans to offer his resigna-
tion, but Stans had beat héﬂ l'g_z it. “Lhave
already talked \PIHOY
*and told them that you resigned.”
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John Dean Warns: A Mile to Go
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His youthful appearance showing no
sign of ordeals past or to come, for-
mer White House Counsel John W.
Dean 1l exudes confidence like a Dale
Carnegie graduate. He is clear-of eye,
strong of voice, steady of hand. His
self-assurance ‘may be justified, for
Dean is the only major Watergate wit-
ness who is both able and willing to
tell a lot. He has been using that po-
sition to bargain for his own safety
from prosecution, an effort in which
he has earned at least some support.
Senator Sam Ervin's committee has re-
quested limited immunity for Dean so
that he can testify. But the Justice De-
partment so far has refused to go along,
on the grounds that it may want to pros-
ecute him later. Last week in an in-
terview, Dean made a persuasive case
for being heard without fear of pros-
ecution. While avoiding specific details
Dean told TIME Correspondent Hays
Gorey that he had information that

STEVE NORTHUP

‘Qtoigoyggﬂ Q.Q%Z to the President’s

Liost recent statement on Watergate?

The President had to position him-
self. The information in his statement
[about efforts to set up a special secu-
rity unit] was about to be disclosed any-
way. This whole thing is still coming
oul inch by inch—with a mile to go. It
may be impossible to travel that full
mile. The White House public relations
mechanism was obviously at work. I
know enough about how that White
Housc mechanism operates, and it was
all so evident in that last statement, The
cternal hope prevails that somchow
they won't have to travel that full mile.

Does the President’s statement accord fac-
tually with your knowledge of the se-
curity unit and the other matters it dealt
with?

That statement was a public rela-

b el e~y
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DEAN & WIFE WATCHING WATERGATE HEARINGS IN THEIR HOME
Willing to talk but bargaining for safety.

could further broaden the spreading
scandal,

How much do you know that has not of-
ready been revealed?

When all the facts are known, there
will be several additional federal grand
juries in this country, besides the ones
now at work.

Why did you go to the prosecutors in the
Watergate case when you did?

1 wanted to be a vehicle to get the
truth out. I realized this situation will
never end otherwise. I did not go to the
prosccutors secking immunity. There
were things going on that just had to

going on that 1 find distressing.

Gtne G/ RDP84-00499R00020001G00 212

tions statement. Some of it was not quite
accurate, Some of it was not accurate
atall.

What do you know about the special se-
curity unit the President was trying to

‘set up?

I came to the White Housc at the
tail end of the effort to establish the spe-
cial security unit [in July 1970], They
were fighting with [FBt Director J. Ed-
gar] Hoover.

What was the general mood?

There was extreme concern in the
White House. 1 wouldn't characterize
it as paranoia, exactly, but there was ex-
was !l out of pro-
portion, It focused on two subjects:

TIME, JUNE 4, 1972
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Dean Says White H otse

.. By MARJORIE HUNTER
Speclal to The New York Times

WASHINGTON, . June 25 —
John W. Dean. 3d testified to-
day that he had been told by a
top Nixon aide that the White
House had put its own'‘good
friend” into the Central Intefli-
gence Agency in order to “have

- some - influence over the
" agency.” . :
That “good - friend,” Mr.

" Dean told the Senate Watergate
< cominittee, is Lieut. Gen. Ver-
.. non A. Waiters, Deputy Dir-ec

tor of the C.I.A. and frequent

- Interpreter for President Nixon

v

on foreign trips.
This latest disclosure of

; alleged White House efforts to

involve the C.LA. in domestic
activities came amid increas-
ing demands by Congress for

. tighter control over the top
" secret agency.

Within the last few wecks,
former and present officials: of
the C.I.A. have trooped to

- Capitol Hill in unprecedented
" numbers to be questioned for

hours at a time upon - the

. agency’s role in the Watergate

affair,

Out of these harings hy both
Senate and House ‘committees
and subcommittees have come
startling revelations of C.LA.
cooperation with the White
House on striot;liy domestic ope-
rations—a ficld that its own
charter would seemingly rule
out of bounds. '

And out of these hearings
have come equally stunning ac-
counts of White House efforts
to enlist C.I.A. aid in covering
‘up the Watergate scandals.

, Shoulder the Blame

Mr. Dean’s testimony today
supported earlier accounts by
Gencral Walters and other
C.1.A, officials of White House
efforts to get the agency to
shoulder the blame for the
break-in at the Democratic Na-
tional Committee headquarters
in the Watergate complex last
June 17.

At the same time, the Dean
testimony appeared to . shed
light on what had been a pub-
licly unanswered question: Why
had the White House passed
over Richard M. Helms, at that
time Director of Central In-
telligence, to negotiate almoqgst
solely with his deputy on the
Watergate matter?

" Mr. Dean testified that, a
few days after the Watergate
break-in, L. Patrick Gray, then
acting Director of the Federal
Bureau of Investigation, sug-
gested to him that it might
have been a C.I.A. operation
because of the number of for-
mer agency people involved.

Mr. Dean said that he later
told John D: Ehrlichmann, the
President’s domestic affairs ad-
viser, of
and hat Mr, Ehrlichmann told
him to call the agency and ex-

plore the matter. J

“He then told me that I
should deal with General Wal-
ters because he was a good
friend. of the White House and
the White House had put him

Mr. Gray's suggestion |-

+ Put a ‘Friend’ in C.LA.

in the Deputy Director position
so they could have some in-

fluence over the agency,” Mr.

Dean testified.
Assurarce for Ehrlichman
Mr. Dean said he later in-

formed Mr. Ehrlichman that Ge'

eral Walters had assured him

that agency involvement in the .

Watergate was impossible.
Mr. Dean said that Mr.
Ehrlichman responded by say-
ing “something  to the effect
that General Walters seems to

have forgotten how .-he got- s

where he is today.”
A spokesman for the C.LA.

AR
Gen. Vernon A. Walters

b

said that General Walters
would have no comment on the
Dean testimony.

Shocked by these and other
glxsclosures, Congressional crit-
ics and supporters alike are
now calling for stern measures
to assert firmer control over
the agency.

Won House Approval

Just last week, the first move
to curb C.LA. activities came
with House approval of a ban
on agency assistance to do-
mestic law enforcement agen-
cies. The Senate has not acted.

The provision, sponsored by
Representative Elizabeth Holtz-
man, Democrat of Brooklyn,
was promoted by disclosures
that agency employes had been
training police officers in New
York City and other cities in
clandestine activities.

Mike Mansfield, Democrat of
Montana, the. Senate majority
leader, plans to renew his un-
successful drive of many years
ago to cstablish. a joint Senate-
House commnitteef to oversee
operations of the C.LA. and
other _Government intelligence
agencies.

Scnator Stuart Symington,
Democrat of Missouri, the act-
ing chairman of the Senate
Armed Services Committee, has
said that he will conduct a full-
scale investigation of the evolv-
ing  “secret charter” under
which the agency has operated
since its establishment 25 years
ago.

There are also proposals to
revise the agency’s basic law
cither to outlaw domestic
operations specifically or to re-
quire that any such domestic
involvement be permitted only
upon the personal request- of
the President.

Domestic Activities Barred

The National Security Act of
1947, under which the intelli-
gence agency was created, was
designed to prohibit it from
conducting domestic operations
by stating that it “shall have
no police, subpoena, law-en-
forcement or internal security
functions.”

But the act also contains two
major loopholes:

First, it gives the Director of
Central Intelligence the respon-
sibility of “protecting intelli-
gence sources and methods
from ynauthorized disclosure.”

Second, the act gives the

agency authority “to perform

such other functions and duties|
relating to intelligence” as the:
National Security Council, an:
arm of the Presidency, “may’
from time to time direct.”

Furthermore, sccret exccu-
tive orders, interpreting the Na-
tional Security Act, have been
issued through the years, cre-
ating what some call the
C.I.A''s “secret charter,” now
the target of Senator Syming-
ton’s planned investigation.

While earlier efforts to assert
greater Congressional . control
over the. C.LLA. were success-
fully blocked by successive Ad-
ministrations, the recent dis-
closures in the Watergate affair
have stunned Congress.

\
Cushman Agreed !
|

Among the disclosures were
the following:

qIn the summer of 1971 Gen.
Robert A. Cushman, at that
time deputy director of the
agency and now commandant of
the Marine Corps, agreed to a
‘White House request to supply
E. Howard Hunt Jr. with a wig,
false identification papers and
other items later used in burg-
larizing the California office of
Dr. Danicl Ellsberg’s former
psychiatrist.

qScarcely weeks later, Mr.
Helms, then director of the
agency and now Ambassador to
Iran, agrecd to another White
House rtequest for preparation
of a psychological profile of Dr.
Ellsberg, who was later indicted
for leaking the secret Pentagon
papers on American involve-
ment in Southeast Asia.

qMr. FHelms and General
Walters, the deputy' director
of the agency, have told of
Mr. Ehrlichman, two of Presi-
dent Nixon’s top aides, to per-
suade the agency to halt an

inquiry by the Federal Burcau|.

of Investigation into Nixen re-
election campaign funds that
were channeled through a Mex-
ico City hank to hide thein
source,
were found on the persons of
the men caught breaking into
the Democratic National Com-
mittee headquarters.

GGeneral Walters also has

told of efforts by Mr. Dean to
get the C.LA. involved in a
futher cover-up of the Water-
gate affair by asking the
agency to pay ball and salaries

Some of these funds|i

for thhe: jailed burglars.
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AREA OR COUNTRYI(S) ORGANIZATY FUNCTIONS & TOPICS PERSONALITIES DOCUMENT
HQ CIA Security McCORD, DATE !
White House | Press James W, 18 Jun
"Watergate" : HUNT, 1972
Audio Operations L. Howard
cLAss.1 None
NO.t
IDENTIFICATION OF DOCUMENT (author, Iory. addrensee, title & lenjgth)
File of press clippings concerning the "Watergate" incident LOCATION o
of 17 Junc 1972. ' 118 /1C~-858

ABSTRACT

Public knowledge concerning the arrest of five individuals for
trespassing in the Democratic National Committee Headguarters.
Two of the individuals associated with the affair are retired
CIA staff employees.
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The Story

So Far

By J. Anthony Lukas

Chief Newman, my coach, an American
Indian, produced some very fine teams at
that small, little college at Whittier .
There were no excuses for failure. He
didn’t feel sorry for you when you got
knocked down. He had a different defini-
tion of being a good loser. He said: “You
#now what a good loser is? It’s somebody
who hates to lose. . . ."

—Richard M. Nixon,
ul Pro Football Hau of Fame dmner
July 30, 1971.

N the raw winter of 1970,

Richard Nixon looked like a

loser. From balmy San Cle-

mente and Key Biscayne,
White House aides strove earnestly
iv put the best possible face on the
returns in that November’s midterm
clections. But back in Washington
a4 consensus was hardening, like ice
on the Mall's reflecting pool, that
the election constituted a serious set-
back for the President and an omi-
nous portent for 1972,

The G.O.P. did gain two seats in
the Senate and lost only 12 in the
Fouse—less than the party in power
generally does at midterm. But it
also lost 11 governorships and some
key state legislatures. Except for
Tennessee, the ballyhooed Southern
strategy faxled to gain the chubhcans any ground below the
Mason-Dixon line. And they did badly in many of the largest
states — notably California, Ohio, Pennsylvania, Michigan,
T'exas and Florida— where 1he 1972 election would almost cer-
tainly be decided. When 28 Republican Governors and Gov-
crnors-elect gathered that December among the snowy peaks
of Sun Valley, 1daho, their standing joke was that they should
have met at Death Valley. Gov. Edgar D. Whitcomb of Indiana,
which gave Mr. Nixon his biggest majority in 1968, said the
President was in trouble even there. Columnists Rowland Evans
and Robert Novak wrote later: “In November, 1970, the Presi-

dency of Richard Nixon had hit
bottom.”

The gloomy post-mortems that
winter often focused on the Presi-
dent’s strident “law and order” cam-
paigning, particularly his harsh
Phoenix speech (“No band of vio-
lent thugs is going to keep me from
going out and speaking with the
American people”) rebroadcast on
election eve -—— only to be followed
immediately by Senator Edmund
Muskie, measured and calm in a
Maine living room, asking the voters
to repudiate the Republicans’ “poli-
tics of fear.” Now, many Republi-
cans felt the voters had done just
that. Gov. David Cargo of New
Mexico warned that his party had
“lost the election because the strat-
egy was completely negative.”

Publicly, the Southern White
House stuck with its upbeat ap-
praisal, but behind the palm fronds
it began reassessing its strategy. A
few days after the election, the Presi-
dent met with his senior aides at
Key Biscayne to—in one aide’s words

; —‘‘go over the game films.” Later
that momh a smaller group, headed by Attorney General John
Mitchell, closeted with him again. From this session emerged
a unanimous conclusion: Nixon must drop his partisan image
and henceforth be The President. Four days into the new year,
Mr. Nixon publicly proclaimed his new persona in a televised
interview with four network correspondents. “This is a non-
campaign year,” he told his interlocutors, “and now I am going
to wear my hat as Fresident of the United States.”

But if the President was to assume an air of statesmanlike
high-mindedness for the next two years, then others would have to
carry on the tough partisan brawl build- (Continued on Page 8)
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The story so far (cont.)

ing for *72. The two-tiered game plan called for a
posture of unusual conciliation by the President and
a stance of extra combativeness by his political
operatives.

In January, the President handed the chairman-
ship of the Republican National Committee to
Senator Robert Dole of Kansas, known for his
hard-nosed partisanship. But nobody expected the
real reins of the campaign to be held at the Na-
tional Committee. “We knew we had a damn tough
fight,” one former Presidential aide recalls, “and
we weren’t going to entrust it to the bunch of
cautious old hacks down at the committee.” It was
entrusted instead to the Committee for the Re-elec-
tion of the President (CREEP), which in March,1971,
opened its offices in a glass and steel tower at 1701
Pennsylvania Avenue.

The CREEP offices—replete with deep orange
pile carpeting, color-coordinated décor and new
electric typewriters—were nothing if not conven-
ient, barely 150 yards from the White House gates.
It was an easy stroll for the brisk young men in
double-knit suits who began shuttling back and
forth across Lafayette Park that spring. A floor up

e the law offices of Murray Chotiner, one of
the Presndent's key political operatives, and right
down the fourth-floor hallway from CREEP were
the Washington offices of Mudge Rose Guthric
& Alexander, the Wall Street law flrm which was
alma mater to Richard Nixon and John Mitchell.

Mitchell, who headed one faction jockeying for
supremacy in the President’s inner circle, initially
placed one of his protégés, Harry S. Flemming, in
charge of CREEP. But, in May, 1971, H. R. (Bob)
Haldeman, the President’s chief of staff, who
headed the rival faction, countered by sending over
one of his own lieutenants, Jeb Stuart Magruder
Soon he was running the committee.

Named by his father. a
Civil War buff, after the
dashing Confederate cav-
alry general, Magruder
hardly cut a dashing fig-
ure as a merchandiser of
cosmetics, facial tissues
and women’s hosiery. The
Magruder family had lived
in Maryland since the
17th century, but young

e Jeb grew up in Staten Is-
land. From an early age, he was fascinated by
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merchandising—selling cosmetics to work his way ,
through Williams College and promoting Vlcks[
cough medicines during the summer. With a busi- |
ness degree from the University of Chicago, he;
started with the Jewel Tea Company and eventually |
became president of two small companies in Califot- i
nia. Meanwhile, he faithfully put in his time as a
Republican worker, “coordinated Southern Califor-
nia” for Nixon in 1968 and moved with him to |
Washington the next year—first as deputy director
of communications, then as a special assistant. A
self-styled “Nixonian Republican” who found him-
self “in complete agreement with the President,”
Magruder developed a reputation for loyalty. “He’ll
do what he’s told to, maybe even to the point of
sublimating his own judgment,” says a former as-
sociate. And he had an open, easy-going manner
(riding his 10-speed bicycle to work, even showing
up on Saturdays in a sport shirt) which helped him
earn others’ loyalty. One colleague recalls: “I per-
formed things for Jeb I wouldn’t have done for any-
one else.”

There was a lot to do. As the spring wore on,
it looked increasingly as though Nixon might indced
be a one-term President. In February, 1971, the
Harris Poll showed Muskie leading Nixon 43
to 40. In March, it was 44 to 39. In May, 47 to 39.

All these things going on and we were
powerless.
-—Justice Department official on radical unrest of 1969-71.

AY, 1971, was a time of tor-

ment in Washington, After

weeks of more orderly antiwar

protests, the Mayday Tribe de-

scended on the city determined

to ‘“stop the Government”
with an unprecedented wave of civil disobedience
and disruption. For days, the motley legion of
voung demonstrators blocked streets and bridges
with automobiles, trash cans, lumber and their own
bodies. The Government responded with new “get
tough™ tactics, flying in the National Guard and
Marines to augment police, arresting some 13,500
demonstrators and holding them for hours in large
outdoor stockades. As tear gas swirled around
some of the nation’s most revered shrines and
demonstrators blocked entrances to major Govern-
ment buildings, the capital was in a virtual state
of siege.

The events of that May fulfilled the worst fears
of the men in the White House, fears that had
been building for two years. As the Vietnam war
dragged on and racial tensions persisted, the late
sixties and early seventies were a period of nearly
perpetual protest in Aerica. Campus unrest,
building through the decade, reached a peak in
1969-70 with nearly 1,800 demonstrations, many
of them accompanied by bombings and other
violence. The disorders reached a crescendo after
the Cambodian invasion and the killing of six
students at Kent State and Jackson State in May,
1970, with more than 440 colleges closed down
or otherwise disrupted. Meanwhile, sporadic gun
battles were continuing in communities across

the country between militant blacks and police.

The President did his best to project an air of
lofty disdain for such activities, letting word leak
out that he had been watching football on TV
during one march. But it now appears that he and
the men around him were far more concerned, even
desperate, than they let on. John Dean, former coun-
sel to the President, says advance men for Presiden
tial trips were instructed to insure that demonstra-
tors remained “unseen and unheard” by the President
and for that purpose Haldeman authorized “any
means—Ilegal or illegal.”

One day, the President iooked out his window
and saw a man (later identified as Monroe Cornish,
a Maryland schoolteacher) with a 10-foot banner
stretched out in front of Lafayette Park. Dean says
one of Haldeman’s assistants told him of the Presi-
dent’s “displeasure” and Haldeman’s decision that
“the sign had to come down.” Dean says he then
ran into Dwight Chapin, the President’s appoint-
ments secretary, who said he was going to get
some ‘thugs” to remove the man. Instead, Dean
called the Secret Service, who got the Park Police
to convince the man that he should move across
the park, where the sign would be out of the
President’s sight.

The President’s suspicion of critics and demon-
strators was reinforced among his advisers. One
official recalls a feeling at the White House then
that “we were faced with one of the most serious
domestic crises we've had.” There is little doubt
that in the superheated atmosphere of 1969-70,
the President and the men around him perceived
the unrest as a genuine threat to “national secu-
rity.” But, apparently, they felt another kind of
security was at stake, too—the President’s political
security.

During the October, 1969, antiwar moratorium,

David Broder wrote a column in The Washington
Post which said: “It is becoming more obvious
with every passing day that the men and the move-
ment that broke Lyndon B. Johnson’s authority in
1968 are out to break Richard M. Nixon in 1969.
The likelihood is great that they will succeed
again. . . . According to a former White House
aide, Broder’s column was “read angd discussed
very thoroughly in the circles around the Presiden:
and had quite an impact. We took the warning
very seriously.” A Justice Department memo rein-
forced this fear by contending that antiwar leaders
had devised “a three-phase program designed to
defeat President Nixon in the 1972 Presidential
election.”

By 1969-70, the White House was increasingly
pervaded by what one former Presidential aide
calls the “us vs. them” outlook. “It didn’'t matter
who you were or what ideological positions you
took,” the aide recalls. “You were either for us
or against us, and if you were against us we were
against you. It was real confrontational politics
and there were a number of men around the White
House who clearly relished that sort of thing.”' One
of those men was Charles (Chuck) Colson, the
special counsel to the President.

—

“If you've got ’em by
the . their hearts and
minds will follow,” reads
the Green Beret slogan
over the bar in Chuck
Colson’s den. Colson is a
“tough guy,” who once
served as the youngest
company commander in
the Marines and kept »
Marine poster in his of
fice. A friend calls hi
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Repository for secrets: A paper shredder in Washington, D.C,

“a technician who enjoys combat” and combat has
been- his specialty in or outside the White House.
1ong before he formed his “attack group” to besiege
lemocratic candidates, he was on the attack:
{ceding damaging information on Senator Joseph
Yydings of Maryland to a Life reporter or orches-
frating an attack on A.F.L.-C.1.O. president George
Meany as “sadly out of step” with the working
nan. Colson prides himself on being in touch with
he working man, particularly the “hard hat”
sthnics whom he saw as the potential heart of the
‘resident’s “new majority.” Growing up in Massa-
‘husetts as an upwardly mobile middle-class
‘Vankee, he deeply resented the Brahmin aristocracy
vhich ruled the Commonwealth. Granted a scholar-
ship to Harvard and told by the dean of admissions
ihat nobody had ever turned one down, he did
ast that and stamped off to Brown. Although he
mee worked for Senator Leverett Saltonstall, a
srahmin if ever there was one, his three heroes
‘e cut from a different mold: Lieut. Gen. Lewis B.
Chesty) Puller (“the greatest blood and guts ma-
ne who ever walked”), John Wayne and Richard
~MExon.

-

»

John Dean says Colson played a major role in
developing the Administration’s “enemies list”
(Colson says it was his former assistant, George
Bell, now dead). This list, continually updated in
a series of memoranda called “Opponents List, Po-
litical Enemies Project,” included several hundred
persons, among them the presidents of Harvard,
Yale and the Massachusetts Institute of Technology;
Thomas J. Watson, board chairman of IBM; Julian
Goodman, chief executive officer of the National
Broadcasting Company; Robert McNamara, presi-
dent of the World Bank; James Reston; Barbra
Streisand; Steve McQueen and Joe Namath.

To deal with such enemies, the White House
needed some undercover operatives. So, in March,
1969, barely two months after the inauguration,
John Ehrlichman, then counsel to the President,
called John Caulfield, a New York City policeman,
and asked him—according to Caulfield—whether
he would set up “a private security entity in
Washington for purposes of providing investigative
support for the White House.” Caulfield proposed
instead that he join Ehrlichman’s staff, and on
April 8, 1969, he entered the White House.

0091’%80%11930%313 never
gotten over that,” he
says of the 1958 Meritor-
ious Police Award he won
for his seizure of contra-
band weapons destined
for Ireland. John Caul-
field is an Irish cop. He
comes, in his own words,
“from a humble back-
ground” in the Bronx.
His basketball exploits at
Rice High School won him a partial athletic schol-
arship at Wake Forest, but he had to leave after
two years for lack of money. Walking a patrol-
man’s beat in the early fifties, he helped uncover a
robbery ring and won promotion to detective, serv-
ing from 1955 to 1966 in the city’s Bureau of Spe-
cial Services and Investigations “monitoring the
activities of terrorist organizations.” Caulfield
proudly tells of his role in arresting “the prime
Castro agent” in the U.S,; the “bazooka attackers”
at the United Nations, and the French Canadians
who plotted to destroy the Washington Monument
and the Statue of Liberty. During the 1960 Presi-
dential campaign, he helped guard both candidates
and got to know the Secret Service agent in charge
of Nixon’s detail. That led to a temporary job with
Nixon’s 1968 campaign and eventually to Ehrlich-
man’s call.

Caulfield brought with htm another member of
the New York Bureau of Special Services, Anthony
T. Ulasewicz. Hired by Ehrlichman after a clandes-
tine meeting at La Guardia Airport, Ulasewicz was
not on the White House payroll but instead was
paid $22,000 a year by Herbert Kalmbach, the
President’s private lawyer. But he worked for Caul-
field and during the next few years the two ex-New
York City cops kept busy on a variety of assign-
ments. first from Ehrlichman and then, after July,
1970, from John Dean.

If “us vs. them” was the White House battle plan,
the first of the “them” may have been Senator Ed-
ward Kennedy, then a favorite for the 1972 Demo-
cratic nomination. According to Dean, Ulasewicz sped
to Chappaquiddick within six hours after the body
of Mary Jo Kopechne was pulled from the car
driven by Senator Kennedy on July 18, 1969. Dean
says Caulfield “posed as a newspaper reporter and
always asked the most embarrassing questions at
any press gathering.” Senate sources say that soon
afterward Caulfield and Ulasewicz had a wiretap
installed on the phone in the Washington house
Miss Kopechne had shared with three other girls.
Dean says Caulfield was instructed to follow Ken-
nedy during the Senator’s 24-hour stopover in
Hawaii in August, 1969 (his report uncovered a
press conference and a tennis match, but no bar
hopping). That fall, Dean says, Haldeman ordered
“24-hour surveillance of Kennedy,” but Dean talked
him out of it.

Another “enemy” investigated was Dan Schorr,
the C.B.S. newsman who had done some reporting
the Administration resented. According to Dean,
Haldeman ordered an F.B.I investigation of Schorr.
Later, when that was discovered, the Government
said Schorr was being investigated as part of his
consideration for a Presidential appointment.

Schorr (“a real media enemy”) was on a special
20-name version of the “enemies list” apparently
selected for specific and immediate reprisals.
Others on this short list included Edwin O. Guth-
man, national editor of The Los Angeles Times (“it

" is time to give him the message”) and Maxwell

Dane of Doyle Dane Bernbach (“they should be hit
hard, starting with Dane™). What the White House
had in mind is suggested in a memo from John
Dean in which he shows “how we can use the
available Federal machinery to screw our political
enemies.” Dean said that the “project coordinator”
should “determine what sorts of dealings these in-
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dividuals have with the Federal Government and
how we can best screw them (e.g., grant-avail-
ability, Federal contracts, litigation, prosecution,
etc.).” Finally, the coordinator should have “the full
support of the top officials of the agency or de-
partment in proceeding to deal with the individual.”

One agency from which the White House particu-
larly wanted such cooperation was the Internal
Revenue Service. Dean says the President specifi-
cally urged ‘““the use of the Internal Revenue Service
to attack our enemies.” As early as July, 1969, the
‘White House began pressuring the LR.S. Ultimately,
the agency did set up a Special Service Group to
move against left-wing organizations, but it was
not moving fast enough for the White House. At
least two audits were later made of the Admini-
stration’s “enemies”: one of Harold J. Gibbons, a
‘Teamsters Union vice president who, Colson com-
plained, was “an all-out enemy,” and the other of
Robert W. Greene, a Newsday reporter, after Dean
‘was told he should have “some tax problems” as a
result of a series he wrote ¢n Charles (Bébé) Re-
bozo, one of the President’s closest friends.

If harassment of *“enemies” was half of the
‘White House strategy, then the other half was suc-
cor for “friends.” So Caulfield looked into LR.S.
tax audits on Billy Graham and John Wayne—two
Presidential friends — and recommended that
‘Wayne's be dropped; Colson and Rebozo sought to
influence a U.S. Parole Board decision on a Jewish
co-defendant of Jimmy Hoffa’s in hopes of winning
some Jewish votes.

All the while, the White House kept talking in
lofty terms of “national security.” By early 1970,
the President and the men arcund him seemed con-

vinced that much of the domestic disorder was be- -

ing financed or fomented from abroad. Specifically,
the White House held that Black Panther leaders
were being covertly supported by Caribbean and
North African countries; that blacks were getting
insurgency training in North Korea; that the Weath-

ermen and other radicals were being aided by
various Communist regimes.

The C.LA. carefully examined these contentions
and in two lengthy reports—submitted in 1969 and
1970—failed to find any supporting evidence. “We
said the radicals were clean and that we couldn’t
find anything,” recalls one official who worked on
the studies. “We tried to show that the radical
mov its were h own, indigenous responses
to perceived grievances and problems that had been
growing for years.” But the White House dis-
counted these reports.

In April, 1970, 29-year-old Tom Huston, then a
White House staff assistant, started preparing
studies looking toward a new domestic security
program.

[T
£,

) ! Indiana is a stronghold
® ! of “libertarianism,” that
\ ,’.g' brand of intense individ-
* ualism which can serve

as an ideological under-
pinning for everything
| from freewheeling radi-
j\ calism to rigid conserva-
' tism. Tom Charles Huston
of  Logansport, Ind.,
5 . began as a Stevensonian

i . * %" Democrat, but in high
school became a “Jeffersonian Republican” who
admired Cato and John C. Calhoun and wished
he had lived in the 18th century. At Indiana Uni-
versity, where he gained bachelor’s and law de-
grees, he became national chairman of Young
Americans for Freedom. In 1966, he endorsed Nix-
on for President—a maverick move when many
young conservatives preferred Ronald Reagan—
thus earning himself a White House speechwriter’s
job in 1968. Beyond two years in Army intelligence,
the tall, bespectacled Huston brought little experi-
ence to his security job. But he justified his role in
terms of “libertarian” doctrines. “The real threat
to internal security is repression. But repression
is an inevitable result of disorder. Forced to choose
between order and freedom, people will take

»
L order.

Watergate door: Security guard Frank Wills noticed the tape and called the Metropolitan Police.
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Huston confronted several obstacles which the
White House believed were severely hampering do-
mestic security and intelligence-gathering opera-
tions. One was the F.B.I’s discontinuance of its
domestic espionage programs carried out against
suspected foreign agents and some domestic radi-
cals since the start of World War II. With the
formal or tacit approval of successive Administra-
tions, the bureau had burglarized suspects’ homes
and headquarters, tapped phones, bugged rooms,
read mail, infiltrated organizations and even black-
mailed foreign diplomats. “The boys would do what
they had to,” recalls one F.B.I. man. “And if they
got caught, Hoover would disavow them.” But in
1966, according to President Nixon, J. Edgar Hoover,
the F.B.L director, had given orders to discontinue
these ‘“‘special programs.” Then, in May, 1970,
Hoover compounded the bureaucratic paralysis by
cutting off all F.B.I. liaison with the C.LA, The
White House felt its defenses gravely weakened.
“My God, we've got to do something about this,”
said one official.

So, on June 5, 1970, the President called a meet-
ing in his Oval Office attended by Hoover, Richard
Helms, director of the C.I.A,, Lieut. Gen. Donald V.
Bennett, director of the Defense Intelligence Agency,
and Adm. Noel Gayler, director of the National
Security Agency. This committee, with Hoover as
chairman, was instructed to come up with a plan
to strengthen the Government’s domestic intelli-
gence gathering.

A working group, with Tom Huston sitting in,
deliberated for less than three weeks and on June
25 submitted a 43-page report. It called for
(1) intensified electronic surveillance of both do-
mestic security threats and foreign diplomats: (2)
monitoring of American citizens using international
communications facilities; (3) increased legal “mail
coverage” (exterior examination to determine send-
er, postmark, etc.) and relaxation of restrictions on
illegal mail coverage (opening and reading); (4)
more informants on college campuses; (5) lifting of
restrictions on “surreptitious entry”; (6) establish-
ment of an Interagency Group on Domestic Intelli-
gence and Internal Security, with representatives
from the White House, the F.BI, the CLA.. the
N.S.A,, the D.IA. and the three military counter-
intelligence agencies.

The report noted that some of the proposed steps
were hazardous. Some risks it dismissed out of
hand. The only argument against legal mail covers,
for example, was said to be “Mr. Hoover’s concern
that the civil liberties people may become upse:
fand] this risk is surely an acceptable one.” Of
“surreptitious entry” it warned: “Use of this tech-
nique is clearly illegal; it amounts to burglary. It is
aiso highly risky and could result in great em-
barrassment if exposed. However, it is also the most
fruitful tool and can produce the type of intelli-
gence which cannot be obtained in any other
fashion.”

The President approved the committee’s recom-
mendations and on July 23 a ‘‘decision memo-
randum” outlining the approved steps went to the
agencies. The President has said the plan was “op-
erational” for only five days. Huston says that on
July 28 Haldeman told him to have the agencies
return their copies of the memorandum, but that it
was never formally rescinded. According to the
President. the obstacle again proved to be J. Edgar
Hoover. Hoover had opposed many of the steps
within the committee and recorded his objections
in footnotes to the report. When the President
overrode him, Hoover is said to have gone directly
to John Mitchell, who got the memorandum with-
drawn later that month. According to one official
Hoover refused to go along with the plan unless
the President gave him specific written approval tc
violate the law—which the President refused to do
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tluston says. Hoover’s real objection was to any
hoard overseeing or evaluating the way he ran the
%.8.L (and, indeed, that very month, he cut off
remaining liaison with all other Federal agencies
oxcept the White House). Others say Hoover was
afraid an F.B.I. agent would get caught in a grossly
illegal act and thus blot the director’s carefully
zuarded image.

For a time after the intelligence plan was with-
drawn, Huston lobbied vigorously for his baby. In
#n Aug. 5 memo to Haldeman, he wrote, “All of
us are going to look damn silly in the eyes of
liclms, Gayler, Bennett and the military chiefs if
Fioover can unilaterally reverse a Presidential de-
cision. . . .” But Hoover could and did. All Huston’s
offorts led only to the loss of his intelligence as-
signment (his duties were transferred to John
ean) and his eventual resignation.

Hoover’s intransigence blocked efforts to gear up
the domestic intelligence program for about six
months. Then, in December, 1970, the White House
tried again. It established an Intelligence Evaluation
{ommittee composed of representatives of the
Vhite House, F.BI., CILA., NS.A, the Secret
Service, and the Departments of Justice, Treasury
and Defense. The group was supersecret and.

I don't find wiretapping a parti Iy
attractive procedure. 1 similarly don’t find
the leakage of documents a particularly attrac-
tive procedure.

—Henry Kissinger, news conference, May 23, 1973.

N the morning of June 13, 1971,

the Sunday edition of The New

York Times plunked down on door-

steps along the East Coast bearing

a laconic headline at the top of

Page 1: “Vietnam Archive: Penta-
son Study Traces 3 Decades of Growing U.S.
involvement.” Inside were three more pages of
siories and three pages of documents—the first
installment of what were to become known as
“The Pentagon Papers.”

The President’s early reaction to the Papers’
publication was remarkably relaxed. He told Re-
publican Congressional leaders at the White House
4ie next Tuesday that since the massive Defense
scpartment study of policymaking on Vietnam
overed a period ending in early 1968, it was far
wore likely to embarrass former President John-
son and his aides than anybody in the Nixon
administration. But Sanford Ungar, in his book
on the Papers dispute, reports: “A contrary at-
.itude was developing among key White House
advisers, especially in the office of Henry Kis-
singer.”’

According to Ungar, Kissinger argued that un-
rindered publication of the papers could damage
:wo sets of secret negotiations then under way:
the highly sensitive feelers through Pakistan to
arrange Kissinger’s trip to Peking (which, in turn,
was to pave the way for the President’s visit and
the historic rapprochement with China); and, sec-
ond, the secret negotiations which had then been
roing on for nearly two years with North Viet-
namese officials in Paris seeking an end to the

reporting directly to the White House, was
lodged under strict securlty precautions in the
Justice Department’s Internal Security Division.
According to the President, the committee was
“instructed to improve coordination among the in-
telligence community and to prepare evaluations
and estimates of domestic intelligence.” Among
other things, it sought to predict the size of demon-
strations and their potential for violence. “We were
paper shufflers,” says one Justice Department of-
ficial who worked on the committee. “We didn't
get into the operational side.”

But someone seems to have been operational out
there. There have been repeated reports of burg-
jaries which fit the “surreptitious entry” section of
the intelligence plan. Two defense lawyers and one
defendant in the “Seattle 7” case have reported
break-ins just before, during and after the Decem-
ber, 1970, trial. Senate investigators have been told
that Government agents were involved in other
burglaries at defense offices during the trials of
Philip Berrigan, the Chicago Weatherpeople and
the “Detroit 13.” An attorney for Scott Camil, an
indicted member of Vietnam Veterans Against the
War, says Camil’s papers were stolen from her office
on July 8, 1972. Gerald Lefcourt, an attorney for

Leaks, Leaks,

Vietnam war. Kissinger argued that the Chinese
and the North Vietnamese might back out of these
negotiations because they feared the United States
could not be counted on to negotiate secretly and
keep confidences with other nations.

If these were the arguments being made to the
President that week, it is unlikely that he needed
much persuasion. For he had long been preoccu-
pied with the need for Government secrecy, par-
ticularly in the development and execution of
foreign policy. And his deep distaste for news
leaks had been aggravated less than four months
after his inauguration. On May 9, 1969, The New
York Times carried a front-page story by William
Beecher, then its Pentagon correspondent, which
began: *“American B-52 bombers in recent weeks
have raided several Vietcong and North Vietnamese
supply dumps and base camps in Cambodia for
the first time, according to Nixon Administration
sources, but Cambodia has not made any protest.”
This story is said to have caused “dismay and
outrage” at the White House. It was regarded, one
official recalls, as “a serious security breach.” Of
course, the bombing was no secret to the Com-
munist forces in Cambodia, or to the villagers
on whom some of those bombs were falling. But
the story was a severe embarrassment to the White
House because it emphasized that Cambodian au-
thorities were acquiescing in this expansion of the
war, indeed “cooperating with American and South
Vietnamese military men at the border, often giv-
ing them information on Vietcong and North Viet-
namese movements into South Vietnam.” Officials
feared that the story’s publication would force the
Sihanouk Government to curtail or even halt such
cooperation.

Suspicion for the Cambodian leak fell at least
partly on Morton Halperin, a senior member of the
Kissinger staff. Halperin fell under almost auto-
matic suspicion as a Johnson “holdover”—he had

many protesters, says his New York office was
burned and burglarized several times between 1970
and 1972. These reports remain unverified and the
perpetrators unidentified.

Jeb Magruder, who was at the White House dur-
ing this period, has suggested that the Administra-
tion’s willingness to engage in illegal acts was
related directly to the illegality on the part of the
radicals and antiwar demonstrators. For Magruder,
the most telling exemplar was William Sloane Cof-
fin, under whom he had studied ethics at Williams
College: “We saw continuing violations of the law
by ren like William Sloane Coffin. He tells me my
ethics are bad. Yet he was indicted for criminal
charges. He recommended on the Washington
Monument grounds that students burn their draft
cards and that we have mass demonstrations, shut
down the city of Washington . . . we had become
somewhat inured to using some activities that
would help us in accomplishing what we thought
was a cause, a legitimate cause.”

And thus, in May of 1971, as the Mayday Tribe
was laying siege to the city, inside the White House
men were preparing their own direct-action plans.
Within a month, the President would feel impelled
to set them in motion.

Leaks

served as a Deputy Assistant Secretary of Defense
in the Johnson Administration. Moreover, from the
start he and some of the other young “liberals”
on the Kissinger staff had been regarded with
open hostility by ideological conservatives in Nix-
on's inner circle. Finally, Kissinger recalls, there
were other reasons to suspect a leak on the Na-
tional Security Council staff. The Cambodia story,
he says, “was not an isolated event: It capped a
whole series of leaks, including those of detailed
discussions of N.S.C. meetings on the Middle East
and of other internal discussions.”

Kissinger told Halperin he was believed to be
the source of the leak. “I told him I was not,”
Halperin recalls. But shortly thereafter a tap was
placed on Halperin’s phone at his home in the
Maryland suburb of Bethesda. It remained there
for more than a year, even after Halperin resigned
from 1he Security Council staff that September
and became a relatively inactive consultant to
Kissinger. The tap never produced any evidence
against Halperin, although it did pick up severa:i
phone calls made by Daniel Ellsberg in late 1969
and early 1970, while he was a guest of the Hal-
perins. (Later, Halperin and his wife, Ina, were to
wonder just what had been overheard: their young
sons—Uavid, Mark and Gary—asking their friends
out to play; anxious calls to New York about a
relative’s surgery; or perhaps those obscenities
whispered by an unknown voice in the middle of
the night.)

Halperin was one of 13 Government officials
whose phones were tapped beginning in May, 1969,
the month of Beecher's story. Most or all of the
others were also members of Kissinger's National
Security Council staff, Meanwhile, taps were
placed on the phones of four newsmen suspected
of receiving leaked material: Beecher; Hedrick
Smith, a diplomatic correspondent of The New
York Times; Henry Brandon of The (London) Sun-
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day Times, and Marvin Kalb of C.B.S. The taps
on both officials and newsmen were maintained
for varying periods: two for less than 30 days, one
for as long as 21 months.

Precise responsibility for the tapping is difficult
to assess. Kissinger concedes that around the time
of Beecher’s Cambodian story he met several times
with J. Edgar Hoover to express his “very great
concern” that national-security information be
fully safeguarded. He also concedes that his office
supplied the names of White House staff members
with access to classified information. He says he
took no further part in initiating the taps. But
Justice Department officials say Kissinger gave
the F.B.I. the names of several staff members
whom he wanted tapped. “The request came from
Kissinger,” said one official. “Henry wanted some
of those guys bugged.”

Whoever initiated the request, the White House
says that President Nixon personally authorized
the 17 taps to protect “national security.” Whether
he was legally justified in doing so is still in dis-
pute, and the answer will depend on a judicial
determination of what “national security” means
in these matters. The Federal Government has
wiretapped for decades—heginning with Prohibi-
tion bootleggers—but the first taps for “national-
security” purposes came in 1940 when President
Roosevelt ordered the F.B.I. to use them against
the “Fifth Column,” limiting its targets “insofar
as possible to aliens.” In 1946, Attorney General
Tom Clark persuaded President Trur:an to broaden
this category to include domestic subversives.

Efforts to curb taps began in 1967, when the
Supreme Court held that the practice came under
the Fourth Amendment’s stricture against unrea-
sonable search and seizure, and thus required a
court-ordered warrant. In 1968, Congress specifi-
cally authorized law-enforcement officers to seek
warrants in the fight against crime, notably gam-
bling and the narcotics trade. But neither Court nor
Congress limited the President’s constitutional
power “to protect national-security - information
against foreign intelligence activities.” Then, in
June, 1969, Attorney General Mitchell proclaimed
an audacious doctrine. He claimed that these Pres-
idential powers permitted wiretapping of any
domestic group ‘“which seeks to attack and sub-
vert the Government by unlawful means.”

“This Attorney General
may be as close to the
President as Robert Ken-
nedy was to Jack Ken-
nedy,” John Dean was
told in 1969. The relations
between John Mitchell
and Richard Nixon may
not have been quite fra-
ternal, but the two men
were as close as law part-
. ners ever get. Richard
Whalen, a former Nixon aide, writes: “Mitchell
was Number 1, tied to the White House by a di-
rect telephone line, the uniquely intimate counse-
lor to whom Nixon turmed on every subject from
‘minor political matters to Supreme Court appoint-
ments.” They first met in 1963, when Nixon began
practicing law in New York with the firm of Nixon
Mudge Rose Guthrie & Alexander. Mitchell was
already one of Wall Street's most renowned bond
lawyers. In 1967, Nixon Mudge Rose absorbed
Mitchell’s firm and the two men practiced law and
politics together until Nixon asked Mitchell to
manage his 1968 Presidential campaign. As At-
torney General, Mitchell took a tough line, calling
for wiretaps, preventive detention, no-knock and
stop-and-frisk laws. Some found him cold, even

ruthless, but his ebullient wife, Martha, called him
“a cute, cuddly, adorable fellow.”

In June, 1972, the Supreme Court rejected the
Mitchell wiretap doctrine, holding that no such
domestic group or individual could be tapped with-
out a warrant. But the Court still did not touch the
President’s right to tap, without warrants, when the
case involved foreign intelligence. Some officials
therefore contend that the 1969 taps were legal
because they were designed to prevent “national-
security” information from falling into the hands of
the press and then of foreign agents. Others are
convinced that the Court would never construe
the President’s power that broadly, and thus argue
that the 1969 taps were illegal from the start.

The last of the 17 F.B.L taps installed on news-
men and N.S.C. staff members in 1969 were re-
moved in February, 1971. “We found what we
wanted to find out,” one official says. “We found
the people who were the weak links.” At least
three “blabbermouths” were eased out of their
jobs. “There were a couple of guys who could have
been prosecuted,” the official says. “But we just
let them go out of the Government.”

To have prosecuted them would have required
the Government to reveal the existence of the taps.
But these taps were so ‘“sensitive” that some
officials didn't want them even in the regular
F.B.I files. Eventually they were passed cn to
Robert Mardian, the Assistant Attorney General
in charge of the Internal Security Division. Mardian
says the President ordered him to deliver them
to the White House, where they turned up eventu-
ally in Ehrlichman’s safe.

The White House tapped at least one news-

Disguise for a Plumber: “He was very eerie,” said

man’s phone: that of the syndicated columnist
Joseph Kraft. Dean says Caulfield told him the tap
was ordered by Ehrlichman. According to another
source, Caulfield asked Ehrlichman why he didn’t
get the FB.I to do it and Ehrlichman said, “The
F.B.L's a sieve. Things get out that way.”

According to Dean, Caulfield said he placed the
Kraft tap aided by Ulasewicz and John Ragan, a
security consultant to the Republican National
Committee, and recalled it as “a rather harrowing
experience when he was holding the ladder in a
back alley of Georgetown while also trying to keep
a lookout as another member of the group was
working at the top of the ladder.” The tap was
apparently taken off several weeks later. “They
had it another way,” Ehrlichman is said to have
commented.

e
According to Evans and
Novak, John Ehrlichman
+ began his political career
as an “espionage agent”
for Richard Nixon. In
1960, he followed Nel-
son Rockefeller’s abortive
campaign for the Repub-
_ lican nomination, feeding
{ reports back to the Nixon
. camp. He told a Seattle
. Times reporter of driving
a Rockefeller car in the Governor’s caravan through
|North Dakota: “The Rockefeller people thought I
lwas from North Dakota and the North Dakota
ipeople thought I was from Rockefeller.” Later,
‘Evans and Novak say, Ehrlichman was sent as a
|secret observer to the Democratic National Con-

Mrs. Beard’s son, “with this huge red wig on cockeyed.”
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vention, where he prepared a dossier on the Ken- .
nedy campaign apparatus. Ehrlichman was brought :
mto the Nixon campaign that year by his class- :
mate and old friend from U.C.L.A., Bob Haldeman. |
After the 1960 loss, he went back to practicing
iand-use law in Seattle, worked briefly in the 1962
vampaign, then was the “tour director” of the 1968 |
ampaign. His reputation for hard-nosed efficiency |
iegendary. At the White House, Ehrlichman |
srved first as counsel to the President, then as the ’
sident’s chief assistant for domestic affairs. A |
hristian Scientist who neither smokes nor drinks,
he became known as a cool executor of Presidential |
wishes. One colleague says: “He leaves no more |
#iood on the floor than he has to.” ]

Meanwhile, the publication of the Pentagon
Papers was setting off another security crackdown,
this one even more stringent and wide-ranging
than the hunt for the Cambodia leak. Colson re.
calls that following the Papers’ publication White
House staffers held a series of “panic sessions.”

Several factors caused particular panic. One
was the officials’ fear that 31 of the 45 documents
appearing in The Times had come not from the
Pentagon Papers but from other secret Govern-
ment sources. (They were wrong.) Another factor
which contributed to the agltation at the White
House that month was the knowledge that a copy
of the Pentagon Papers had found its way into the
hands of the Soviet Embassy only a few days after

The Times began publication of the documents.
According to Government sources, the papers were
delivered to the embassy on June 16 by a man
who handed over a letter signed with an alias.

Within a few days, the White House be-
came convinced—as the President recently put it
—that it was dealing with “a security leak of
unprecedented proportions...a threat so grave as
to require extraordinary actions.” In the first such
action, the Justice Department went to court seek-
ing “prior restraint” on continued publication of the
Papers (on June 15 and 19, it got temporary re-
straining orders against The Times and The Post,
but the Supreme Court permitted the newspapers
to resume publication of the Papers on June 30).

The Plumbers

Anyone who opposes us, we’ll destroy.
iis a matter of fact, anyone who doesn’t sup-

wort us, we'll destroy.
-—Egil Krogh Jr.
in @ 1969 conversation with Daniel X. Freedman,
chairman of the psychiatry department,
{Iniversity of Chicago.

OMETIME in the spring of 1971, John
Caulfield noticed that he and Tony
Ulasewicz were getting fewer assign-
ments. “For some reason,” a former
White House aide recalls, “it was
decided that Caulfield couldn’t handle
the really heavy stuff.” Within a week of the
+entagon Papers’ publication, the President author-
tzed another “extraordinary action”: establishment
wiihin the White House of a Special Investigations
L.nit whose task, as the President later put it, was
Ly “stop security leaks and to investigate other
sansitive security matters.” In other words, “the
eavy stuff.”
he President asked John Ehrlichman to super-
vise the project, and in early July Ehrlichman
assigned 3l-year-old Egil Krogh Jr., one of his
4ssistants, to head the unit.

Many a noon these past
few years, a lone figure
in a gray sweatsuit might
have been seen jogging
around the Ellipse behind
the White House. The
runner was Egil (Bud)
Krogh, who jogged five
miles a day to keep in
shape. Krogh maintains a
similar regimen in the

. rest of his life. One ac-
quaintance describes him as “a brisk, polite, dy-
namic young executive—he had all the facts, he'd
«done his homework. Never mussed, never damp,
absolutely spic and span.” Others called him
“straight as an arrow” and “a very spiritual guy”
(like Ehrlichman and Haldeman, he is a Christian
Scientist), and some liked to call him “evil Krogh,”
because he was so patently the opposite. Brought
to the White House by Ehrlichman, with whom
he served in a Seattle law firm, Krogh was as-
signed to the staff of the President’s Domestic
Council, specializing in transportation and crime
prevention. He was also the White House liaison

man with the District of Columbia, seeking to |
create “a new psychological climate.” Partly, that
meant-law and order, he said, “but it doesn’t mean
repression. We're trying to create a respect for
authority, not necessarily for power.”

The Special Investigations Unit opened offices
in Room 16 in the basement of the Executive
Office Building next door to the White House.
Krogh was assigned an associate—David Young,
a 32-year-old lawyer from Kissinger’s National
Security Council staff—and a secretary, 23-year-
old Kathleen Chenow. To insiders, the outfit was
often known simply as “the Room 16 Project,” but
soon it acquired another nickname, Miss Chenow
recalls: “David Young's mother-in-law or grand-
mother or somebody saw in The New York Times
that Krogh and Young were working on leaks.
She called the story to his attention, saying, ‘Your
grandfather would be proud of you, working on
leaks at the White House. He was a plumber.’ So
David put up a sign on the door which said, ‘Mr.
Young—Plumber.’ ” *

New urgency was attached to the Plumbers’
work as a result of several other developments
that summer. One, Krogh recalls, was a report
from the C.LA. that a news story had “put in
jeopardy the life of an intelligence agent.” But
by far the most important came on July 23 when
William Beecher produced another of his annoy-
ing scoops. This one began; “American negotiators
have proposed to the Soviet Union an arms-con-
trol agreement that would halt construction of
both land-based missiles and missile submarines,”
and went on to spell out the American proposals
at the U.S.-Soviet strategic arms limitation (SALT)
talks under way in Helsinki. Author John New-
house says the Beecher story stirred “rage” in
the White House. The U.S. and the Russians had
a firm agreement not to release details of their
proposals to the press. Not only was Beecher's
article full of such details, but it came out the
morning before the U.S. delegation was to make
its first presentation of the proposal to the Rus-
sians in Helsinki. And, worse yet, it disclosed one
of the American fallback positions. Nevertheless,
some observers believe the Administration was
more concerned about domestic considerations,
fearing that the proposal would now become the
subject of political pulls and counterpulls at home.

In subsequent statements, White House officials

have given the impression that this and other leaks
were part of a plot orchestrated by the radical left
and abetted by its allies in Government. But the
known facts on the SALT leak do not support that
premise. The precise identity of Beecher's source
has never been revealed. But six Pentagon offi-
cials were shifted out of their positions sup-
posedly as a result of the leak. And the State
Department asked three of its officials known to
have talked to Beecher during this period to take
lie-detector tests, administered by the C.LA. in
apparent violation of the statute that bars that
agency from domestic operations. A State Depart-
ment spokesman says the officials stilt occupy
“positicns of responsibility” at the department.
Some belicve Beecher’s story came from Pentagon
officials who sought to sabotage the SALT talks
because they disapproved of any rapprochement
with the Soviets; others think 1t came from those
who wanted to “freeze” the United States negoti-
ating position. But it almost certainly came from
Government officials with no current ties to Dan
Ellsberg or the Weathermen.

By then, it hardly mattered where It came from.
That summer of *71, many men in the White House
apparentiy felt events closing in on them, as if
somehow all the people on their “enemies list”
had joined hands to destroy them. In part, their
fears invoived national-security considerations. But
Flainly there were political considerations, too. By
that summer, the President knew that he was going
to be campaigning for re-election largely in Peking
and Moscow. Any obstacles on his road to those
two capitals also blocked his parallel campaign
trail. Purt of the problem in succeeding months
may have been the inability of the President and
the men around him adequately to distinguish be-
tween thuse two thoroughfares.

Egil Krogh recalls that, following the SALT leak,
he and Jobn Ehrlichman met with the President.
Mr. Nixon instructed Krogh to move ahead with
“the greatest urgency” to determine the source
of those leaks.

To meet the Pentagon Papers “crisis,” the White
House needed more operatives trained in security
and intelligence. Chuck Colson, who was then
working part-time on the problem, thought of a
man whom he had first met five years before at a
Brown University party and whom he had since
come to know well,
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Plumbers (cont.)

“We became lawless in

a struggle for the rule

of law — semi-outlaws

who risk their lives to put
down the savagery of
others,” says Peter Ward,

a C.IA. agent in a book

called “Hazardous Duty”

by David St. John-—also
known as John Baxter,

Gordon Davis, Robert

Dietrich and Howard

Hunt, The 46 published novels Hunt has written

under these names reflect the curious amalgam of

luxuriant fantasy and actual skulduggery in the life
of Everette Howard Hunt Jr. In part, his books are
based on his own 20 years as a C.I.A. agent in

Paris, Vienna, Mexico City, Madrid and Montevideo.

As a specialist in “dinty tricks,” he played an active

role in the 1954 overthrow of the left-wing Guate-

malan Government. In the early sixties, operating
under the code name “Eduardo,” he was the C.LA’s
representative to the Cuban Revolutionary Council,
in whose name the Bay of Pigs invasion was
launched. Blocked from further promotions,

Hunt retired from the agency in 1970 and joined

Robert R. Mullen & Company, a Washington pub-

lic-relations firm with strong ties to the conserva-

tive wing of the Republican party. But he missed
the C.LA. desperately. “You see, our Government
trains people lik> myself to do these things and do
them successfully,” he explained later. “It becomes
a way of life for a person like me.” So, in retire-
ment, he lived out the riper reveries from his own
books: French food, wine and the elegant life (“the
service plates were Revere gadroon, the crystal
was an opaline much favored by the Sun King's
sycophants...”), exciting women (“Oh Jake,”
breathes the Senator’s wife in “The Coven.” “Oh,
you bastard. You brutal goddamn woman killer”),
and truly uninhibited espionage (the former C.LA.
agent in “The Berlin Ending” thinks the agency has

“grown old and cautious. Prim. Reliant on tech-

nology far more than human beings”).

"~ Colson says he passed Hunt’s name along with
several others to Ehrlichman, who interviewed him
and ordered him hired. Ehrlichman says he met
Hunt only once, on July 7, “the day after Charles
Colson hired him.” In any case, Hunt was hired
July 6 as a $100-a-day White House consultant and
given an office on the third floor of the Executive
Office Building (although he retained his job at
the Mullen company where he worked, among
other things, on a television spot on disturbed
children featuring Julie Nixon Eisenhower). Colson
says Hunt was assigned to his staff for “internal
budget” reasons only. But Hunt says he worked
under Colson’s direction for the next year on a
wide variety of matters, most of which had nothing
to do with the Pentagon Papers.

First, he asked Colson to arrange cooperation
from Hunt’s old colleagues at the C.ILA. Colson
concedes that he called Ehrlichman on July 7 and
told him that Hunt wanted “to establish liaison
with the C.LA. as well as with other Government
agencies.” Marine Gen. Robert E. Cushman Jr,,
then the C.1.A’s Deputy Director, says Ehrlichman
called him that same day and said, in effect,
“Here’s Mr. Hunt; he works for us. He’ll be around
to see you.” Cushman has said he assumed that
Ehrlichman “spoke with the authority of the
President.” Ehrlichman says he doesn’t have “the
faintest recollection” of such a call.

On July 22, Hunt visited Cushman in his office
at the C.I.A’s secluded Langley, Va., headquarters.
The two men had known each other for years
and once shared an office when Cushman had
served previously with the agency. So when Hunt

came to see him, Cushman says, he knew him to
be “a highly respected and honorably retired C.LA.
employe.” According to Cushman, Hunt said he
had ‘““a very sensitive one-time interview that the
White House wantéd him to hold with a person
whose ideology he was not sure of, and that he
dare not reveal his [Hunt’s] true identity.” There-
fore, he would need a physical disguise and some
false identification.

The next day, a representative of the CI.A.'s
Technical Services Division called Hunt and in-
structed him to come to a “safe house”—a clan-
destine C.I.A. meeting place—on Massachusetts
Avenue near the National Cathedral. There he was
furnished with a wig, glasses and a speech-alter-
ation device (a plate which fits into the mouth and
alters the tone of the speaker’s voice) as well as
a Social Security card, a driver's license and sev-
eral association membership cards in the name of
Edward Joseph Warren.

Those early summer months were a boom time
for Senator Ted Kennedy. A Gallup Poll released on
May 16 showed that 29 per cent of registered
Democrats favored him for the 1972 nomination,
with only 21 per cent for Edmund Muskie, the
previous front runner. Rumors circulated in Wash-
ington that the Kennedy clan was already gather-
ing at Hyannis Port to chart campaign strategy. So
the White House—which had earlier assigned Caul-
field to dog his steps—once again began a Kennedy
watch. But this time with a special intensity.

Chuck Colson harbored an intense dislike of
Kennedy (he has said that had he seen Kennedy
after the Senator’s 1970 denunciations of Nixon,
“I might have attacked him physically’”’). And
Hunt, who says Colson assigned him to follow the
Kennedy trail, seems to have felt just as strongly.
Hunt's latest book, “The Coven,” features a Senator
—Newbold Vane—who is almost certainly patterned
after one or all of the Kennedys. (“The Vanes were
nonserious people who demanded to be taken
seriously. ... Their whole imperious life-style was
preposterous. Vane was about as qualified to be
President as I was to practice open hear{ surgery.”)

Later in the month, using the disguise¢ furnished
him by the C.LA., he traveled to Providence, R.I,
where he met for two hours in a motel room with
Clifton DeMotte, a General Services Administration
employe who was also known to be a Kennedy
waicher by avocation, having followed the family’s
activities closely ever since he worked in a Hyan-
nis Port hotel in 1960. Hunt asked him about
Chappaquiddick, about “any woman-chasing by the
Kennedy boys; if I'd heard of any scandal-type
material.” DeMotte passed along some hearsay on
“real swinging parties” and “booze” and some
harder information on “hell-raising” by Kennedy
staffers. But when Hunt asked him to do some
research on Chappaquiddick, DeMotte turned him
down, partly because Hunt refused to say whom
he was working for.

Hunt then turned his attention to the Pentagon
Papers. But he was soon back to Kennedy. During
much of July, he and others combed through the
Papers, comparing them with the press accounts
to see if the stories were accurate. Then, abruptly,
he began to zero in on one phase of the vast
history: late 1963, when the South Vietnamese
generals were hatching a coup against President
Ngo Dinh Diem which, the Papers showed, Presi-
dent Kennedy knew of and approved.

In August, the White House asked the State
Department to provide classified cables exchanged
between Washington and Saigon from April to
November, 1963. At a news conference on Sept.
16, President Nixon said in answer to a guestion,
“I would remind all concerned that the way we
got into Vietnam was through overthrowing Diem
and the complicity in the murder of Diem.” A week
later, Hunt went to the department's file record
room and copied 240 cables from 1963. He says
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that Colson, who was “directing” his research on
this matter, asked him soon afterward, “Well,
what kind of material have you dug up in the
files that would indicate Kennedy complicity?”
Hunt says he showed Colson three or four legit
mate cables “that indicated that they had prett:
close to pulled the trigger against Premier Diem'’:
head, but it didn’'t say so in so many 'words.”
According to Hunt, Colson then said, “Do you
think you could improve on them?” Not without
technical assistance, Hunt said. “Well, we won't
be able to give you any technical help,” Hurt
recalls Colson saying. “This is too hot. See what
you can do on your own.”

Using a razor blade and a White House Xerox
machine, Hunt pieced together two fakes. One,
dated Oct. 29, 1963—three days before Diem's
death—purported to be a State Department mes:-
sage to the U.S. Embassy in Saigon. it begar:
“At highest level meeting today, decision reluc-
tantly made that neither you or Harkins [Gen. Paul
D. Harkins, then commander of United States
forces in Vietnam] should intervene in behalf of
Diem or Nhu [Ngo Dinh Nhu, President Diem's
brother] in event they seek asylum.”

Several weeks later, Colson suggested to a
friend—William Lambert, an investigative reponter
for Life magazine—that he reread Nixon's Sep!.
16 news conference; then he sent him over to sece
Hunt’s cable. “Mr. Lambert was quite exultant over
the find,” recalls Hunt, who let the reporter copv
the cable. For many months, before Life magazire
folded in late 1972, Lambert was unable to satisiv
himself about the cable’s authenticity. Only in
May, 1973, did Colson tell Lambert that the cabie
was a fake, although he said he had learned ¢
the fabrication in February, 1972. Colson empha:-
ically denies ordering Hunt to fabricate the cablc.
although he concedes that “it is entirely possiblc
that Hunt misunderstood something I said to hira
at the time he was reviewing Pentagon Papers
cables with me.”

By mid-August, Hunt had shifted over to the
Plumbers squad (though still, he says. reporting
to Colson). Meanwhile, another investigator had
been added to the squad-—a man who had been
foreed out of the Treasury Department only weeks
before, after he had vigorously lobbied against
the Administration’s gun-control legislation and
had even delivered a rousing speech against such
controls before the 100th-anniversary convention
of the National Rifle Association. But all that was
no disqualification for work with the Plumbers.
He was recommended by Egil Krogh and hired by
Ehrlichman on July 19.

G. Gordon Liddy loves
guns. An F.B.I. man in
the early sixties, he re-
calls he once “bailed oui
of a moving car and ou -
drew” a most-wanted
fugitive. As an assistant
district attorney in Dutch-
ess County, N.Y,, in tle
mid - sixties, he rode
around with a pgun
strapped to his shoulde-,

and once, while summing up a robbery case ta

the jury, he pulled a pistol out of his pocket and
fired it at the ceiling. “Gordon’s a cowboy,” says
a former political rival. “He wanted to go back ta
the days when men were men and life wes
simpler.” A former colleague in the District A:-
torney’s office says: “He could turn the most

| routine case into an earth-shattering event when

1t hit the papers.” (In 1966, Liddy tock public credit
for a drug raid on Timothy Leary, which, according

i to « Poughkeepsie lawyer, “he had very little to do

with.”) In 1968, Liddy ran in a Republican primary

. against incumbent Congressman Hamilton Fish Jr
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Biis campaign literature (“He knows the answer is /‘
law and order. not weak-kneed sociology. Gorden
liddy doesn’t bail them out—he puts them in™)

featured a picture of him wielding a police spotlight
at a crowd of angry blacks. Although he lost the
primary, Liddy had the Conservative party nomina-

von. But he declined to run in the general election,

and a2 few months later Congressman Fish recom-
mended him for his job at Treasury.

If Ted Kennedy was the first of the “them,”
by June, 1971, Daniel Ellsberg was a very close
second. “Because of the extreme gravity of the
situation, and not then knowing what additional
secrels Mr. Ellsberg might disclose,” the President
recalls, he told Egil Krogh that “as a matter of
first priority the [Special Investigations] unit
should find out all it could about Mr. Ellsberg’s
associates and his motives.”

‘This separate investigation of Ellsberg—outside
normal F.B.I. channels—was necessary, Krogh was
informed, because Hoover was a close personal
friend of Louis Marx, father of Ellsberg’s second
wife, Patricia. Marx and Hoover were indeed close
friends, but the ultraconservative millionaire had
little sympathy for his son-in-law’s current activi-
ties and refused to contribute money to his defense.

In the early stages of the Plumbers’ investiga-
tion, Krogh recalls, he received “information sug-
gesting that Dr. Ellsberg did not act alone.” So
the unit concentrated for a while on discovering
whether the Papers’ disclosure was ‘“‘an individual
ict, the act of a small group, or the result of a
wider conspiracy to engage in espionage.” As part
of this effort, the Plumbers were reportedly getting
transcripts from a phone tap placed on Elisberg’s
“ome phone sometime in the spring of that year
{the F.B.L is said to have been investigating Ells-
herg even before publication of the Pentagon
Papers). But the Plumbers themselves apparently
nitiated wiretaps on two New York Times re-
porters: Neil Sheehan, the reporter responsible for
abtaining the Pentagon Papers, and Tad Szulc, who
~overed the State Department.

Another suspected conspirator was Mort Hal-
serin, the target of earlier F.B.L taps. By about
this time he had been elevated to the “top 20" of
ihe enemies list with the notation “a scandal would
e most helpful.” Halperin, who had been in over-
all charge of the Pentagon Papers project, was then
al the Brookings Institution, a private research
institute staffed by many former Kennedy and
lohnson Administration officials. According to
dohn Dean, Caulfield told him that Chuck Colson
had instructed him in June or July to burglarize
an office at Brookings (said to be Halperin’s) and
seize any “leaked documents.” Caulfield said Ula-
sewicz had “cased” the institution and made
“friendly contact” with a security guard there.
According to Dean, Caulfield told Colson that
sccurity at Brookings was “extremely tight,” but
Colson said that “if necessary he should plant a
firebomb in the building and retrieve the docu-
ents during the commotion that would ensue.”
i3ean says he flew to California and persuaded
Ehrlichman that the Brookings burglary was “in-
sane.” He says Ehrlichman phoned Colson to “call
it off.” Colson denies the whole story, although
an associate says he may have suggested the
hombing as a joke.

Gradually, the Plumbers began zeroing in on
Ellsherg himself. Hunt explains that there was
“concern” in the White House about prosecuting
Ellsherg for fear that he would become a martyr.
Some officials pressed for information which would
allow them to determine Ellsberg’'s “prosecuta-
bility”—presumably not merely his role in pub-
fishing the Papers but aspects of his background
which would make him wvulnerable. Ellsberg had
been in psychoanalysis in Los Angeles, and Hunt
says the unit soon concluded that the best

“instant source” would be the psychiatrist’s files.
Two F.B.I. agents visited the psychiatrist, Dr.
Lewis J. Fielding, on July 20 in his office at 450
North Bedford Drive in Beverly Hills. Dr. Fielding,
a slender man in his mid-50’s with a shaved Yul
Brynner-style head, recalls that the agents wanted
Lo discuss Dr. Ellsberg. He said he would consult
his attorney, and the next day the attorney called
the F.B.I. and said his client would not violate the
confidentiality of the doctor-patient relationship.
Krogh recalls that when Dr. Fielding refused to
cooperate, Ehrlichman gave the unit “a general
authorization to engage in covert activity to ob-
tain a psychological history” of Elisherg. Hunt re-
calls that about this time the idea of a burglary
—a “bag job”—on the psychiatrist’s office became
the topic of “low-key conversation around the
office.” Hunt says that at one point he inquired
why the F.B.I. couldn’t do the burglary and Liddy
told hiin that in recent years the bureau had
ceased training agents for that type of operation.
“The agents had been reassigned or lost their
skills.” He said he then asked why the Secret
Service couldn’t do it and Liddy said the White
House didn’t trust them for that kind of job.
Prosecutors are said to have a copy of a memo
from Krogh and Young to Ehrlichman, dated some
time before Sept. 3, which outlines in detail plans
to burglarize Dr. Fielding’s office. Young has testi-
fied that Ehrlichman saw the memo and approved
the burglary. Ehrlichman has refused to confirm
or deny this. And John Dean says Krogh told him
that orders for the burglary came “directly from
the Oval Office.” Hunt says those who approved the
burglary made clear that “no one with any associa-
tion with the White House could be involved in any
way directly with such an operation. . . . So I was
asked whether or not, as a result of my old C.LA.
contacts, I could come up with a team capable of
making such an entry.”
He immediately thought of an old friend, Ber-

nard Barker, who—under the code name “Macho”
—had been his principal assistant in the Bay of
Pigs operation. For the past decade, they had kept
in touch only through an occasional letter. Then,
on April 16, 1971, Hunt and his wife were in Miami
for a reunion the next day of the Bay of Pigs
veterans, Hunt stopped by Barker’s house and
pinned a note to his door, saying *if you are the
same Barker I once knew,” he should contact Hunt
at a Miami Beach hotel. A few hours later, Barker
called and the two “freedom fighters” and their
wives had lunch together in a Cuban restaurant and
talked about “old times.”

“I was not there to
think. I was there to fol-
low orders,” Bernard
Barker was to say later
in describing his relation-
ship with Hunt. For most
of his life, Bernard Bar-
ker has been following
orders. Born of Ameri-
can parents in Havana,
he spent his youth alter-
nating between schools
in Cuba and the United States. As with so many
sons of uncertain heritage, he became a fierce
patriot. The day after Pearl Harbor, he went to the
American Embassy and enlisted in the Army Air
Corps—*“the first volunteer in the Second World
War from Cuba,” he proudly proclaims. When his
plan: went down over Germany, Captain Barker
speni i6 months as a prisoner of war. His sense
of dscipline was reinforced by postwar service in
the Cuban police force—during which he once
served as a bodyguard for Mrs. Truman and her
daughter, Margaret. Castro’'s seizure of power
sent Barker into exile and several years of deter-
mined resistance work—in the Bay of Pigs and
other vlandestine operations. Gradually he settled

Watergate cash: Some of the’ bills found on the men arrested in the burglary of D.N.C. headquarters.
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Plumbers (cont.)

down to make money in Miami, working as an:
assistant store manager, studying at night to get
4 real-estate license, finally opening his own real-

tor's office—Barker Associates—with a staff of
10 salesmen. -~

Four months after their Bay of Pigs reunion,
Hunt flew to Miami again and spoke with his old
comrade in arms. He asked, Barker recalls, “would
I be willing to help him in a matter of national
security?” Barker says Hunt contended that the
“national-security organization” to which he then
belonged was ‘“above both the C.LA. and the
F.B.” He was vague about the specific mission,
saying only that it involved “a traitor to this coun-
try who had given information to a foreign em-
bassy.” Barker eagerly signed on, believing that
“Mr. Hunt’s position in the White House would be
a decisive factor at a later date for obtaining
help in the liberation of Cuba.”

Hunt then asked him to recruit two others.
Barker chose two of his own real-estate salesmen:
Felipe DeDiego, 43, who Barker said had taken
part in a successful raid to capture Castro Gov-
ernment documents; and Eugeniv R. Martinez, 48,
whom Barker credits with “over 300 infiltrations
into Castro Cuba.”

Late in August, Hunt got a Tessina camera
concealed in a tobacco pouch from his C.LA. con-
tact and also arranged for Liddy to be outfitted
with false identification and a disguise. On Aug.
25, Liddy and Hunt flew to Los Angeles for what
Hunt called “a preliminary vulnerability and feasi-
bility study.” Wearing dark glasses, Liddy posed
by some bright flowering bushes outside Dr. Field-
ing’s office building, while Hunt, using his photo-
graphic tobacco pouch, snapped some pictures
of the building, a nondescript three-story structure
decorated with blue panels around the windows.
Then they walked through the wood-paneled hall-
ways to Fielding’s office in Room 212, brushed
through the open door and began snapping more
pictures. Suddenly, Maria Martinez, the cleaning

I have often thought we had too much
money.

—Herbert Porter, testimony to
Ervir. Committee, June 7, 1973.

ROM the top floor of Irvine Towers,

where Herbert Kalmbach has his

office, one can watch the sparkling

white yachts bobbing in the Pacific

along “Millicnaire’s Row” in New-

port Beach, Calif. Within a sil-
ver dollar's throw of the twin office towers, some
10 or 12 millionaires live in walled, well-guarded
beachfront compounds, And many of those men
belong to the Lincoln Club, an exclusive group of
California businessmen that over the years has
given vast sums of money to Richard Nixon-—
much of it funneled through the President’s long-
time personal lawyer, Herb Kalmbach.
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man’s mother, entered the office. Hunt said calmly in
Spanish, “I am a doctor.” Mrs. Martinez seemed
satisfied and left. That evening, Hunt called the
C.IA. and asked to be met when he and Liddy ar-
rived the next day at Dulles Airport. There they
handed a roll of film to an agent who got it de-
veloped and returned it to Hunt that same evenirg

On “D minus two” (Sept. 2), the two branches
of the burglary team converged on Beverly Hils:
Barker, Martinez and DeDiego flying directly from
Miami to Los Angeles; Liddy and Hunt stopping off
in Chicago to pick up several walkie-talkies and
other equipment. On the morning of Sept. 3, the
Miami men were briefed by Hunt and then made a
“yisual reconnaissance” of the target. At 9 P.M.
that evening, two of them returned dressed in
delivery men’s uniforms and carrying a large
green suitcase addressed to Dr. Fielding and
marked with “Air-Express” and “Rush” stickers.
Efrain Martinez, the cleaning man, let them into
Fielding’s office where they placed the suitcase on
the floor.

A few minutes past midnight the team swung
into action. Hunt stationed himself at Dr. Field-
ing’s residence to make sure the psychiatrist re-
mained at home. Liddy cruised the area in a rented
car looking for police, keeping in touch with the
others over a walkie-talkie. Meanwhile, the three
Miami men returned to the building. Using mask-
ing tape and a glass cutter, they broke ithrough
a window on the ground floor and forced the door
to Fielding’s office. There they opened the green
suitcase, which contained a 35-mm. camera, a spot-
light and film. Barker pried open a wooden cabinet
and a steel filing cabinet, strewing their contents
around the office as he looked for information on
Filsberg. Here the participants’ testimony differs.
Barker says they found nothing on Ellsberg except
his name in one of the doctor’s address books, but
DeDiego says they did find Ellsherg’s file, and that
he held the contents while Martinez photographed
them. In any case, by 4 AM. all five men had re-
turned to the Beverly Hilton.

After their return to Washington, Hunt and
Liddy showed Krogh pictures they had taken of

By Jan. 28, 1971, Mr. Kalmbach had opened an
account in the Newport Beach branch of the Bank
of America, which has offices in Irvine Towers
East. Over the next year or so, according to Gov-
ernment sources, he maintained up to $500,000
in that account—many of the deposits coming in
cashier’s checks which he purchased with cash at
a branch of the Security Pacific National Bank,
whose office is in Irvine Towers West. Money was
transferred back and forth between Irvine Towers

East and Irvine Towers West in an apparent effort

to blur its trail.

Kalmbach was the chief fund raiser for the Nixon
campaign until February, 1972, and thereafter sec-
ond only to Maurice Stans. His secret fund, estab-
lished at least two years before the election, st the
tone for the financial side of the White House effort.

Dr. Fielding’s apartment and, apparently believing
that the psychiatrist might be keeping some of Ells-
bergs’ records at home, recommended a burglary
attempt there. Krogh says that Ehrlichman rejected
the proposal. Ehrlichman says that as soon as he
heard of the project he told Krogh and Young he
“did not agree with this method of investigation™
and they should “not do this again.”

Following the burglary, the White House appar-
ently renewed a request to the C.LA. for a “psycho-
logical profile” of Ellsberg. Hunt says he knew the
agency had a division that did behavioral profiles
on world leaders — the most celebrated being the
one of Nikita Khrushchev just before President
Kennedy met him in Vienna in 1961. The agency
had done only one such profile on an American—
Capt. Lloyd Bucher of the Pueblo, after he and his
crew were captured by the North Koreans in 1968.
This, at least, had some direct relation to the C.LLA.
mission abroad; but the request for an Ellsberg
profile made the agency’s two top medical men—
Dr. John Tietjen and Dr. Bernard Malloy -— “appre-
hensive.” They were overruled by their superiors,
among them Director Richard Helms and General
Cushman. A final profile on Ellsberg, incorporating
classified information from the Justice and State
Departments, was delivered to the White House on
Nov. 12. Meanwhile, Hunt drew up his own report
—a 28-page chronology of Ellsberg’s life, later
found in Hunt’s safe.

The President has said that by the end of 1971
the Plumbers’ work had “tapered off" and the unit
had begun to disperse. Some of its members were
“recalled” to action in January, 1972, when Jack
Anderson began printing minutes of secret National
Security Council discussions on the India-Pakistan
war (later, Krogh sheepishly admitted to Ehrlich-
man that they had “failed” to find Anderson’s
source). Hunt maintained a clandestine telephone in
the Plumbers’ office until March, 1972, for which
bills were sent to Kathy Chenow's home and ap-
proved by an aide to John Ehrlichman (the phonc
was used chiefly for calls to Bernard Barker in
Miami, Miss Chenow says). But with the approach
of the election year, most of the Plumbers were
moving on to more overtly political activities.

Dirty Money

Since Nixon entered
the White House in 1969,
a remarkable change has
come over the Los Ange-
leg law firm of Kalmbach.
De Marco, Knapp &
Chiliingworth. It began to
rise: from the eighth
floor of Century City to
the 19th floor of a down-
town Los Angeles busi-

: ness center to the 44th
floor of the city’s newest skyscraper (Kalmbach
keeps a separate office in Newport Beach). A
similar change has come over the firm’s clientele,
which in 1968 included tne likes of the local
Newport National Bank and Pacific Lighting—and
today includes such companies as United Air Lines,
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Marriott Corporation, Travelers Insurance and |

Music Corporation of America. The main attrac-
tion does not appear to be Kalmbach’s legal wiz-
ardry. William King, a former Nixon finance chair-
man, says: “He [Kalmbachl isn’t especially
known for his practice of law.” A Newport busi-
nessman says, “If you have business with Wash-
mngton and you want a lawyer, you can go to Herb,
but you can’t talk with him for less than $10,000.”
For years Kalmbach’s career has benefited from
political friendships. He was a college friend

of Robert Finch, Nixon’s longtime adviser. After
heading the Orange County campaign in Finch’s |
successful race for Lieutenant Governor in
1966, he served under Maurice Stans as associate
finance chairman of the 1968 Nixon campaign.
And he can often be seen at lunch with F. Donald
Nixon, the President’s brother, at a Newport Beach
restaurant called The Quiet Woman.

‘The precise source of Kalmbach’s secret fund is
unclear. Some of it may have been money left over
from the 1968 campaign. Some of it may have been
part of an estimated $3-million in covert money
which—according to The Washington Star——Kalm-
bach raised for Republican Senate candidates in
1970 and had distributed from the basement of a
‘Washington town house.

One thing is clear: Starting early in 1971, Kalm-
bach was hard at work raising money from wealthy
individuals and groups for the 1972 campaign.
One of his first efforts focused on the dairy in-
dustry, which early in the spring of 1971 had
rcason to be grateful to the Nixon Administration.

In the first weeks of March, “after careful
veview of the situation and the provisions
of law,” Secretary of Agriculture Clifford
Hardin pegged price supports for ‘“manu-
facturing milk” — a basic grade used to
make butter and cheese—at $4.66 a hundred
pounds, the same as the previous year. The Secre-
iary said raising supports might prompt overpro-
duction, which would glut the market and pile up
surpluses in Government warehouses. “This we
must avoid,” he said.

On March 22, the Trust for Agricultural Political
Education (TAPE), a dairy-industry political fund,
donated a total of '$10,000 to Republican
committees. On March 23, President Nixon and
Secretary Hardin met in the White House Cabinet
Room with 16 dairy-industry leaders who urged
them to reconsider the supports decision, On
March 24, the Trust for Special Political Agricul-
tural Community Education (SPACE), another
dairy-industry fund, put $25,000 more into Re-
publican committees. On March 25 Hardin an-
nounced that the milk price supponts would go
up, after all, to $4.93 per 100 pounds.

The dairymen proved very grateful indeed. TAPE,
SPACE and other dairy groups contributed an
estimated total of $422,500 to the Nixon re-election
effort. (There may have been much more of this
kind of thing. Senate investigators are looking into
allegations that the Nixon campaign drew up a
list of corporations “who had problems with the
Government” in order to solicit funds from them.
American Airlines has admitted it contributed $55,-
000 in company funds—a violation of election law—
after the funds were solicited by Kalmbach. At the
time, the Civil Aeronautics Board was considering
American’s proposed merger with Western Airlines,
which it later rejected. Eastern Airlines and the
Chrysler Corporation say they spurned similar
solicitations.)

By and large, the milk money did not go to
the regular fund-raising committees, which were
required by law to repont their financial trans-
actions. Instead, it went to some 100 com-
mittees set up in the District of Columbia spe-
cifically to receive the milk money without dis-
closing its source. This took advantage of a loop-
hole in the law, which required fund-raising com-
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Money (cont.)

mittees to register and report only if they were
“organized for the purpose of influencing the out-
come of the general election in two or more states.”
The committees, the Republican fund raisers rea-
soned, operated only in the District and worked
for the renomination, not the re-election, of the
President. (Common Cause has since brought a
legal challenge to this rationale, arguing that the
law speaks not of operating but of influencing
the outcome in two or more states, which the
money would certainly do, and that the President
was under no serious challenge from his opponents
in the primaries—Representatives Paul McCloskey
and John Ashbrook—so that, from the start, the
money was raised for his re-election campaign.)

The multiple committees had another purpose:
to take advantage of a ruling by the Internal Rev-
enue Service which provided that if a single donor
distributed his contributions in increments of
$3,000 or less, the donor did not have to pay a
gift tax, Such committees were hardly a Republican
invention; they had become the common device of
both parties to accommodate large contributors.

The Republican committees were established in a
great hurry during the spring and summer of 1971.
One Republican recalls a man staying up late into
the night just to think of names, some of which
indeed show great ingenuity: Organization of Sen-
sible Citizens, Americans United for Objective Re-
porting, Supporters of the American Dream, Com-
mittee for Political Integrity.

The groups were purely paper organizations. The
people listed as “chairmen” often knew little or
nothing about them. The Crganization of Involved
Americans, for example, listed its address at the
office of John Y. Merrell, a Washington attorney.
Americans United for Political Awareness was
listed at Merrell’s home in Arlington, Va. He was
chairman of one, his wife of the other, hut Merrell
couldn’t remember which was which. The Merrells
recall that they were asked to lend their names
and addresses to the cause by Robert F. Bennett,
president of Robert R. Mullen & Co., the public-
relations firm which employed Howard Hunt.

If the chairmen were sometimes unwitting in-
nocents, the treasurers knew just what they were
doing. In many cases, they were employes of the
Union Trust Company of Washington—a bank
with several leading Republicans on its board—
where many of the committees deposited the funds
that flowed in during 1971.

But the dairymen’s groups disrupted the Re-
publican plans in one respect. Most of them re-
ported their contributions to the Congress,
as required. George L. Mehren, TAPE’s treas-
urer, recalls that Kalmbach “quite unequi-
vocally” solicited such a contribution and
then withdrew the request when he was told
TAPE would report it. After newsmen uncovered
the committees through such reports, the Repub-
licans set up a whole series of new committees to
accept other donations. And they continued to roll
over the committee structure periodically until
more than 450 had been formed.

Meanwhile, the fund raisers were frantically try-
ing to get contributions In before Congress passed
a new campaign-finance law with more stringent
reporting requirements. There had long been recog-
nition of the need for a mew law to replace the
Federal Corrupt Practices Act of 1925, which Lyn-
don Johnson once called ‘“raore loophole than law.”
But as the new bill moved through Congressional
committees in the fall of 1971, Republican leaders
(and some Democrats, too) were in no rush to
get it passed. Clark MacGregor, then in charge of
Congressional liaison for the White House, recalls
a high-level meeting that fall at which Secretary
of Commerce Maurice Stans argued that the bill

had to be “slowed down” to give Republican fund
raisers ‘‘more time to raise money anonymously.”
MacGregor says Stans’s position was supported at
the meeting by Mitchell, Haldeman and Ehrlichman.
The message, in turn, was relayed to the White
House’s friends in Congress.

Although Congress sent the bill to the White
House on Jan. 26, Nixon waited the full limit of 10
working days before he signed it on Feb. 7. In his
statement that day, the President said the bill
would “work to build public confidence in the in-
tegrity of the electoral process.” Since the bill did
not take effect until 60 days after signing, the
White House delay meant that the old loopholes
would remain wide open until April 7.

With this transition period artfully maneuvered
into the very heart of the political giving season,
the Republican fund raisers went all out to exploit
it. On Jan. 12, 1972, Gordon Liddy, then general
counsel to CREEP, sent a memo to John Dezn which
made the strategy clear: Seek max!mum giving be-
tween the last reporting date under the old law
(March 10) and the effective date of the new one
(April 7). Donors giving during this “gap” would
not have to be identified, and they would be doubly
protected if they gave to committees that went
out of existence after the new law.

To handle this tricky operation, the Republicans
brought in their “first team.” On March 1, John
Mitchell resigned as Attorney General to officially
take charge of CREEP. Stans had resigned his Com-
merce post as of Feb, 15 and replaced Kalmbach as
chairman of CREEP'S sister organization, the Fi-
nance Committee to Re-elect the President. In that
position, he crisscrossed the country beating the
corporate-financial thickets for “pre-April 7"’ funds.
On Feb. 28, he met 35 wealthy contributors at the
Casino Restaurant in Chicago. On March 3i, he
met with Midwestern executives at the Olin Corpo-
ration hunting and game preserve near Brighton, 1L

T Maury® Stans undoubt-

edly felt at home at the
preserve, for he is an avid
% big-game hunter known
as “the first American to
bag a bongo in the
/' Congo.” To get his bongo
-—a red-and-white-striped
antelope—Stans, a Belgian
plantation owner and 30
Congolese porters stalked

- through the bush for 10
days. When Stans’s gunbearer fired too soon, the
bongo charged, but Stans felled it with one shot.
| A later African safari caused him more trouble In
i1966, while hunting in Chad, he shot a film of his
experience which was later shown publicly. Its
script, approved by Stans, referred to “boys’ and
“natives,” and the film showed the white hunters
giving an African his first cigarette and guffawing
when he chewed it rather than smoked it. When a
U.S.LA. official denounced it as “‘an Amos 'n’ Andy
ishow,” Stans took the film off the exhibition
| circuit. The future big-game hunter began life as
the son of a Belgian immigrant housepzainter in
Shakopee, Minn. “We had very rough times,” he
recalls, “living on the credit of the corner store,
which my father worked off by painting the store.”
Starting as a stenographer in a sausage factory,
\young Stans worked his way up through the ac-
counting world to become a partner in a New York
investment banking firm. (In 1960, he was elected
to the Accounting Hall of Fame.) A fervent belicver
in the “Horatio Alger road to success,” he lives
with his wife in a luxury apartment building

|known as the Watergate.

Stans’s thicket-beating produced an enormous
outpouring of anonymous contributions those last
weeks. In one two-day period, Hugh Sloan, the Fi-
nance Committee’s treasurer, personally handled

Plumbing tools: Tessina camera, tobacco pouch.

about $6-million. Much of this last-minute money
was in cash, the least traceable medium, The com-
mittee had a squad of four to six “pickup men”
roving around the country collecting the cash. But
the flow was greater than they could handle. In
one city, Sloan recalls, “we couldn’t even pick up
a $50,000 contribution.” Sally Harmony, Gordon
Liddy’s secretary, recalls that the torrent of cash
and checks those last few hours turned the com-
mittee’s office into a “madhouse.”

Some of the money didn’t make the deadline at
all. On April 10, Harry L. Sears, a former Republi-
can majority leader of the New Jersey Senate, met
Stans at his office and presented him with a worn
brown attaché case loosely packed with $200,000 in
$100 bills. Stans put the money 1in the wall safe in
his secretary’s office. Later, he indicated to Hugh
Sloan that the money was to be regarded as ‘“pre-
April 7 funds” because it had been “commitied to
us before that date.”

It evidently had been—in a series of conversa-
tions between the donor, New Jersey financier
Robert L. Vesco, and Republican officials, stretching
back into the previous year. An indictment handed
down later by a Federal grand jury charges that the
$200,000 (plus a subsequent check for $50,000) was
Vesco's attempt to buy his way out of a Securities
and Exchange Commission Investigation inte his
“looting” of a mutual-fund complex.

The indictment tells the following story: In mid-
1971, Sears, on Vesco’s behalf, had asked Mitchell to
speak with William J. Casey, then chairman of the
S. E. C., about the investigation. On March &, 1972,
Vesco met with Stans and offered to contribute
up to $500,000 to the Nixon campaign if Stans and
Mitchell would help restrain the commission. Stans
said $250,000 would suffice and later specifizd that
it- should be in cash. Four hours later, Sears finally
got his meeting with Casey and G. Bradford Cook,
then the S. E. C. counsel. Mitchell, Stans and Sears
deny these charges.

Some donors funneled their money through most
circuitous channels. One was Robert H. Allen, a
major Republican fund raiser in Texas and president
of Gulf Resources and Chemical Corporation in
Houston. At the time, a Gulf Resources mining sub-
sidiary was under pressure from the Federal En-
vironmental Protection Agency to correct water
and air pollution in Idaho. A report of investiga-
tors for the House Banking and Currency Com-
mittee tells the following story: On April 3,
$100,000 was withdrawn by telephone from
the corporate account of Guif Resources in the
First National City Bank of Houston. (Allen insists
this was his money, not the corporation’s. Political
contributions by corporatlons are lIllegal.) The
money was transferred to the account of Compania
de Asufre Veracruz (an “inactive” Gulf Resources
subsidiary) in the Banco Internacional of Mexico
City. The subsidiary turned the money over to
Manuel Ogarrio Daguerre, the Mexican attorney for
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Gulf Resources, who is said to be dying of
cancer, Ogarrio, or an associate, then converted
$89,000 of the money into four cashier’s checks for
$15,000, $18,000, $24,000 and $32,000.

On April 5, a young man with “a Mexican sur-
name” arrived at the offices of the Pennzoil Cor-
poration in the Houston Southwest Tower, which
was then serving as a major colection point for
Republican contributions in Texas and the South-
west. The courier was ushered into the office of
William Liedtke, presigent of Pennzoil and head of
an ad hoc group of Texas fund raisers for the Presi-
dent’s re-election campaign. Also present was Roy
Winchester, Pennzoil’s vice president for public
affairs and a member of the fund-raising group.
‘The courier opened a large pouch and took out the
four checks plus $11,000 in $100 bills. The agent
asked for a receipt, but Winchester and Liedtke re-
fused, explaining later to Investigators that “in the
fund-raising business you don’t deal in receipts.”

The $100,000 was placed in a suitcase along with
$140,000 more in cash and $460,000 in checks and
stock certificates. Winchester and Peter Mark, a
“young and strong” Pennzoil employe designated
io ride shotgun on the money, took the suitcase
fo the Houston airport where they boarded a wait-
ing Pennzoil company plane (which, according to
Congressional sources, may be the executive jet
used in the James Bond movie “Goldfinger”). The
plane flew to Washington’s National Airport, where
it landed about 9 P.M. Winchester and Mark took
the suitcase immediately to the finance committee’s
office and handed it to Hugh Sloan.

Four days later, another $25,000 trickied in. It
came from Dwayne Andreas, a Minnesota soybean
tycoon and long a Hubert Humphrey backer. Like
many businessmen, Andreas seeks to maintain
good relations with both parties. According to
Stans, in January Andreas told his friend Kenneth
Dahlberg, chairman of the Minnesota Committee
to Re-elect the President, that he wanted to con-
tribute to the Nixon campaign. But Andreas did
not hand the cash to Dahlberg until April 9. Two
days later, Dahlberg gave a cashier’s check to
Stans, who gave it to Sloan. (On Aug. 22, Andreas,
Dahlberg and three associates were granted a
Federal bank charter. Of 424 charters granted in
the previous five years, only 13 had been approved
more quickly.)

Hugh Sloan recalls that he and Stans talked
about how to deal with the Mexican and Dahlberg
checks. According to Sloan, Stans asked, “Do we
have any problem in handling these?” and he
replied, “1 don’t know. I'll check with counsel.”
Counsel was Gordon Liddy, who, as Sloan recalls,
recommended “a diversion to cash” and offered
to “handle the transaction for me.” On or around
April 12, Sloan gave Liddy the five checks total-
ling $114,000.

On April 19, Bernard Barker walked into the
Republic National Bank in Miami’s “Little Havana®™
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ifoney (cont.)

section with the five checks.
iwer the next three weeks,

« converted them all to cash.
ta mid-May, Liddy gave Sloan
% money—-minus $2,500 in

aexplained “expenses.”

“#hen the first phase of the
iund-raising effort was com-
i+eted on April 7, the finance
committee later reported, it
had $10.2-million on hand. Ac-
tually by that date, it had
raised about $20-million. But
it spent $5-million and “pre-
spent”  another  $5-million
(that is, paid out morey for
future campaign services so
that it would not have to re-
port the money). A few days
before the April 7 deadline,
for example, the committee
wave $1-million to the Novem-
ber Group, the advertising
agency set up in New York to
handle media work for the
campaign. One reason for
such prepayments, a Republi-
can official says, was *“to
avoid looking like we had a
fot of money, which would
make further fund-raising dif-
ficult.”

But the Republicans didn’t
have much difficulty raising
more money. To the $20-mil-
lion raised before April 7,
they added about $35-million
—producing a total of about
$55-million (including about
$2-million carried over from
1968). It was, as Maurice Stans
later proudly proclaimed, “the
largest amount of money ever
spent in a political campaign.”

Rut all that money made
some Republicans nervous.
¥wven Stans, the master fund
raiser, says now that he orig-
inally thought the President
could be re-elected for $25-
or $30-million. He says he ob-
jected to budgetary *“over-
kill” and once urged Halde-
man, “Let’s just run this cam-
paign with less money.”

Those who worried about
the money worried particular-
iy about all the cash that
flowed through the commit-
tee’s offices that spring.
According to Hugh Sloan,
about $L.7-million in cash
came in up to April 7. Of
that, he says, about $700,000
uitimately found its way into
bank deposits. But for weeks
and months, $1-million or so
in crisp, freshly-minted $100
hills piled up in safes and
deposit boxes. At first, much
of it lay in a safe in the office
of 31-year-old Hugh Slean.

3

When “Duke” Sloan was
ia student at the Hotchkiss
}School, the student elections
were rigged by a clique of up-
perclassmen. Sloan told a
teacher about it, and some of
the conspirators were pun-
ished. “That’s the way he al-
ways was,” a Princeton class-
mate says, “he stood for hon-
esty and integrity and doing
the right thing, no matter
what.” After dallying briefly
with a diplomatic career,
Sloan went to work for the
| Republican Congressional
Campaign Committee. His
earnest dedication brought
steady promotions: assistant
finance director for the 1968
campaign, personal aide to
the President, assistant to
Appointments Secretary
Dwight Chapin. “It was
great,” he recalls. Sloan met
his wife while she was work-
ling as a White House assist-
“snt social secretary; they
‘,‘nave a photograph showing
them with the President on
the day they were engaged.
| In May, 1870, during the Co-
lumbia University disorders,
| the President sent Sloan to
: find out why he had a “prob-
| lem” with the academic com-
munity. After talking with
| students holding Low Library,
he emerged to say, “The depth
of feeling is considerably
i stronger than I personally

li imagined.”

Although he was the fi-
nance committee’s second-
ranking official, Hugh Sloan
could be instructed to hand
out cash by a whole panoply
of Republicans: Kalmbach,
Mitchell, Stans, Magruder,
even Liddy and Porter, to
whom Magruder had given
blanket “drawing authority.”
And soon the demands for
cash began,

The first was in April, 1971,
when he was told to give
$25,000 in cash to Bob
Hitt, executive assistant to
Interior Secretary Rogers Mor-
ton. He heard rumors that the
money was to finance the Re-
publican candidate in a special
election for the Maryland Con-

gressional seat vacated by
Morton.

In February, 1972, Ma-
gruder himself asked for

$20,000. Sloan went to his
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without asking why he needed
it. Magruder didn’t volunteer
the information.

Between March, 1971, and
April 7, 1972, Sloan gave
Kalmbach cash adding up to
$250,000.

Starting in early 1972,
Liddy drew $199,000 in cash
from Sloan. At first he took
it in relatively small batches,
$10,000 or $15,000 at a time.
Then around April 7, Sloan re-
calls, Liddy came to him with
a budget of $250,000. “He did
not release it from his hand.
He merely showed me the
figure and said, ‘¢ will be
coming to you for substantial
cash payments. The first will
be for $83,000, and I would
like to pick that up in a day
or two.” Sloan called Ma-

Haldeman: “You $.0.B.,
you started this.”

Tuck: *“Yeah, Bob, but
you guys ran it into the

ground.”
—Dick Tuck’s report of
an exchange between
him and H. R. Haldeman in
the Dirksen Senate Office
Building, May 5, 1973.

URING the 1962
California  guber-
natorial race, a
beaming Richard
Nixon posed in San
Francisco’s Chinatown with
children holding campaign
posters. Not until later did he
fearn that the Chinese charac-
ters on the posters spelled out,
«what about the Hughes
loan?”—a reference to a dis-
puted loan from multimillion-
aire Howard Hughes. The
Chinatown caper was the
work of Dick Tuck, a Demo-
crat whose name has since be-
come something of a trade-
mark for political mischief.
Though wittier than mary
of his imitators, Tuck is by no
means unique. In that very
1962 campaign, 500,000 Demo-
crats throughout the state
received postcards from a
group called “The Committee
for the Preservation of the
Democratic Party.” In the
guise of an opinion poll, the
cards asked whether Demo-
crats were aware how their
party—and  their candidate,
Gov. Pat Brown — had fallen

é,%r hoe confirmed what
Y QQ! a&d instructed
him to pay out the $83,000.
still disconcerted, Sloan went
to Stans and said the single
pavment of $83,000 was
“tatally out of line with any-
thing we had done before.”
Stans said he would check
with Mitchell. A few days
later, Sloan says, Stans told
him he had talked with
Mitchell who had said Sloan
should take his orders from
Magruder. With regard to the
funds’ purpose, Sloan recalls
that Stans told him, “I do not
want to know and you do
not want to know.”

Late in March, Sloan
recalls, Kalmbach told him
that Haldeman wanted $350,-
000 in cash. He said Gordon
Sirachan, an assistant to
Haideman, would arrange
to have the money picked up.

Sloan says he put the jsu
000 in a briefcase, which h
left with his secretary. Ove’
the lunch hour somebody—
he presumes Strachan —
picked it up. The money
is reported to have ended up
in Haldeman’s safe.

Starting in December, 197",
Herbert Porter drew batches
of cash that he recalls
added up to $69,000 and
Sloan thinks totaled $110,600.
In January, 1972, Sloan re-
calls he asked Porter swhal
one $15,000 withdrawai was
for. He says Porter r-phed,
“] can’t tell you. ... are
going to have to go frwi MY
head if you want to fii vut.”
Porter says he realiy didn't
know much about wii: the

money was used for, ~cept
that he’d been toid i ~ould
finance “Dick Tv «w-type

»

pranks and dirty tricios.

y Tricks

.nder the domination of the
< “alifornia Democratic Council,
~hich the cards pictured as
sirtually a Communist front.
rwo years later, Judge Byron
Arnold found that the Com-
mittee for the Preservation of
the Democratic Party was act-
ually a committee to. enhance
the political future of Richard
Nixon and that the postcard
poll, purporting to be a com-
rounication among concerned
Democrats, was prepared
under the supervision of H. R.
HBaldeman, Nixon’s campaign
manager, and “a_pproved by
Mr. Nixon personally.”

Even betore the 1970 re-
turns upset the President’s
advisers, steps were appar-
ently under way once again to
insure Richard Nixon's politi-
cal future. Convinced that a
third-party  candidacy by
George Wallace would draw
more votes from Nixon than
from any potential Democratic
opponent, the Nixon camp
apparently set out to prevent
Wallace from running. The
Atlanta Constitution has re-
ported that James D. Martin,
the national Republican com-
mitteeman from Alabama,
calling himself the President’s
personal emissary, demanded
that Wallace sign an agree-
ment not to run in 1972 (Mar-
tin has denied this). When
Wallace insisted upon run-
ning, Republicans reportedly
poured $200,000 to $400,000

P9/04 : CIA-RDP84-00499R000200010002-2

of leftover 1968 funds intc
Alabama to defeat Wallace in
the closely contested 1970
gubernatorial primary. Ac-
cording to Jobn Dean, the
expenditure was authorized
by Herbert Kalmbach.

But Wallace was renomi-
nated and re-elected and 5001
began touring the country in
preparation for another Presi-
dential race under the banner
of his American Independert
Party. In early 197}, Robert .I,
walters, a Los Angeles adver-
tising man, approached Jeb
Magruder with a plan for ru-
ducing the A.LP.’s registration
enough to remove it from the
California ballot. One of Wal-
ters’s former aides told The
Washington Post that the
effort was approved by Jorn
Mitchell. With $10,000 su>-
plied by Hugh Sloan, Walters's
canvassers —some of them
from the American Nazi Par:y
—urged A.LP, members (o
change their registration.

(As late as May 15, 1972,
when Arthur Bremer shot
Wallace in Maryland, the
White House was still seeking
to siphon off Wallace vot:s.
According to accounts of
Howard Hunt’s secret testi-
mony, within an hour of the
shooting, Chuck Colson ask ad
him to fly to Milwaukee,
break into Bremer’s apartment
and find evidence linking “he
assassination attempt to left-
wing causes. Hunt says he



persuaded Colson the break-in
would be too risky. Colson
denies the whole thing.)

3ut Wallace was not the
real enemy. Already in the
spring of 1971, a formidable
array of Democratic chal-
wngers had pitched tents on
the 1972 battlefield: Kennedy,
Muskie, Humphrey, McGovern,
Somebody was needed to sow
dissension within and among
those camps. One of the men
worrying about that was

Diwight Chapin, the President’s
sppointments secretary.

t’hou En-lai was impressed.
. The 30-year-old advance man
for the President’s trip to
| China had handled all the
details so efficiently that the
Premier went out of his way
to congratulate him. Dwight
{. Chapin was the master detail
i man for Richard Nixon even
i before he reached the White
i House. In 1966 and 1968, he
| vras “responsible for getting
Mixon up in the morning, put-
| ting him to bed at night and
| Iooking after his wardrobe,
maeals and schedule.” No
! task was too small for Chap-
iiin, the “superloyalist,” who
‘iwas proud to work for the
; man he was sure would be-
come “the greatest President
in history.” (In 1968, author
i joe McGinnis watched Chapin
| clapping after Nixon answered
cach question during his
taped commercials.) He be-
: pan working for Nixon in 1962
i while still an undergraduate
- at. the University of Southern
{’alifornia. After that cam-
gaign, he went to work for
. il. R. Haldeman at the J. Wal-
iicr Thompson advertising
i agency and ever since he has
| been as loyal to Haldeman as
ihe is to Nixon. He is also
[ close to amother old Califor-
| pia friend, Ron Ziegler, the
| ¥residential press secretary,
{ vho says, “When we were
| young marrieds in California,
i they [Chapin and his wife
| Suziel were a lot of fun to
: g0 out with; he’s a very hu-
"'morous guy.”

They were all humorous
back in those days. U.S.C. in
the early sixties was a light-
tearted place devoted to
sports, fraternity life, practi-
<ai jokes and campus politics.

Chapin and

friends  belong
Squires and the Knights, hon-
orary societies which guarded
the U.S.C. Trojan Sword and
otherwise upheld “Troy Tradi-
tions.” They also belonged to
Trojans for a Representative
Government, a group from the
large fraternities that tried to
oust a small fraternity clique
from control of campus gov-
ernment. U.S.C.’s relentlessly
Republican politics produced
a whole pep squad of Nixon
aides including Chapin, Zieg-
ler, Herbert Porter, Strachan,
Tim Elbourne, one of Zieg-
ler’s assistants, and Mike

Guhin, a member of Kissin- -

ger's staff—not to mention an
older generation of Trojans:
Herb Klein, Robert Finch and
Herbert Kalmbach. And the
politics could get rough. An
alumnus recalls: “There were
secret organizations that en-
gaged in all kinds of espio-
nage . . . one guy infiltrated
another person’s campaign for
class president to the extent
that he became the opposition
guy’s campaign manager.
Needless to say, nothing ever
quite went right.” Newsweek
says the Trojans for a Repre-
sentative Government also
ripped down opposition cam-
paign posters, stole leaflets,
stuffed balloy boxes and
packed the student court in
order to quash any complaints
brought against them. So
when Chapin began thinking
of someone to head up the
White House’s “dirty tricks”
squad for 1972 he naturally
thought of a former Squire,
Knight and Trojan for a Rep-
resentative Government.

In June, he got in touch
with his old friend, Donald
Segretti, a lawyer then serv-
ing as a captain in the Judge
Advocate General Corps at
Fort Ord, near San Francisco.
Earlier that month, Segretti
had been in touch with Gor-
don Strachan to ask about
the possibility of a job in the
executive branch. Chapin and
Strachan discussed their old
college chum and decided he
would be perfect for what
they called the “black ad-
vance” program of spying and
sabotage. In late June, they
met with Segretti in Washing-
ton, and told him they wanted
a “Republican Dick Tuck” who
would harass and confuse
the Democrats without doing
anything outright illegal. Ac-
cording to Dean, Strachan
then cleared all this with
Haldeman and discussed sal-
ary with Kalmbach. Segretti
then met with Kalmbach at
his Newport Beach office and
agreed on $16,000 a year plus
expenses. (In. all, he received
between $30,000 and $40,000
from Kalmbach, Dean says,)

Within days, Segretti began
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You can have these famous name
matiresses delivered immediately. Because
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house in the aity. So we don't have to waste
time ordering from the manufacturer after
you order from us. We'll also set your bed up
for you when we deliver it. Will anyone
else promise you that?

Simmons Ultra Pedic”

Orig. $99.99 now *66.66 ea.

Twin size mattress or box spring.

The ulhimate in sleeping comfort.
Super firm yet has patented simflex for
comfort and back support. Extra strong
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Sealy Glamour Quilt”
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Our 5-year guarantee”
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Sealy and Simmons mattresses, hi-risersand
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I

Protective edge borders to prevent sagging
Queen size orig. $219.99, now $179.99.
King size onig. $319.99. now $249.99 Our
10-year guarantee!”
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Two equal mattresses.
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year guarantee”

Sealy super firm Hi-Riser
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Sealy deluxe innerspring Hi-Riser
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Two equal mattresses.

Smooth innerspring extra firm 39
mattresses. Welded steel sturdy frame.
Large rug wheels. A great space saver.
QOur 5-year guarantee!”

Convertibles and Hide-A-Beds

Any Simmans Hide-A-Bed®either on

our floor or in the Simmons catalogue 1s
reduced by 10% to 30% off regular sale
orices. For example, a smart looking con-
-emporary reg. $439.99, 1s now $299.99.
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Hercuions?suedes and vinyls.
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using his accumulated leave
time for mysterious trips
around the country. On June
27, he came to Washington
and asked Alex B. Shipley, a
Judge Advocate officer based
there, if he wanted to engage
in “a little political espio-
nape.” According to Shipley,
Segretti  explained:  “The
Dernocrats have an ability to
get back together after a
knockdown, dragout cam-
paign. What we want to do is
wreak enough havoc so they
can’t.”  Segretti reportedly
told Shipley that everything
would have to be carried out
in great secrecy and under
assumed names but that
“Nixon knows that something
is being done. It's a typical

deal: Don't-tell-me-anything-
and-I-won’t-know.” Finally,
Shipley says, Segretti

“stressed what fun we could
have,” For example, he said
later, they might set up a
“Massachusetts Safe Driving
Cormmittee” and award a gold
medal to Ted Kennedy. Ship-
ley says he turned Segretti
down then and on several
other approaches.

Segretti  was  discharged
from the Army on Sept. 1. On
Sept. 24, he flew to Portland,
Ore, and checked into the
Benson Hotel the night before
President Nixon’s party ar-
rived there on the way to
meet Emperor Hirohito in
Alaska, Dean says Segretti
met with Chapin there. Then
in October, Segretti settled

down in an adults-only apart-
ment complex in Marina del
Rey, a Los Angeles suburb
that attracts mainly “swing-
ing singles.”

In late 1971, a $6,000 white
|Mercedes sports car replaced
the aging Mustang in Segret-
iti's reserved parking space.
|The tanned young wveteran,
iwhose neighbors thought he
|worked for a Los Angeles law
Ifirm, led the Southern Cal-
lifornia version of the good
life:  bicycling around the
|marina, sailing, swimming,
{Sunday “open houses” with
California red wine and hav-
ing dates with several attrac-
jtive women. Segretti (whose

9R000200010002-3

“secrets” in

Italian) projected an air
of brisk confidence, but
friends say he was sensitive
about his size (5 feet 4 inches;
135 pounds). He was bright:
After graduation from U.S.C.
in 1963, he attended one of
the nation’s best law schools
— Boalt Hall at Berkeley —
then worked briefly for the
Treasury Department in Wash-
ington. And he was ambitious:
A former girl friend says he
was aiming for a job in the
White House. “He would hate
most being stowed away do-:
ing some monotonous, un-'
glamorous job,” she says. “He'
was looking for excitement, |
challenge, big stakes.”

Having failed to sign up
Shipley and other Army law-
yers, Segretti turned his at-
tention in late 1971 and early
1972 to young Republicans.
Among those he contacted
through the national ‘‘old
boy” network of former col-
lege Republicans were Thomas
J. Visny, a 24-year-old aide to
then-Governor Richard Ogilvie
of Hlinois, and Charles Svihlik,
also 24, who had worked as
an aide to several major
Indiana Republicans. Accord-
ing to Newsweek, Svihlik
agreed “for the fun of it.”

Segretti told Svihlik that his
objective was *‘to swing the
convention to McGovern . . ,
to literally destroy strong can-
didates like Muskie.” This may
indeed have been the plan, but
in the spring of 1871, when
Chapin first approached Se-
gretti, it was by no means
clear that McGovern would
run such a poor campaign.
The “dirty tricks” effort may
alsa be described as an at-
tempt to knock off the front
runner at any given time.

In the summer and fail of
1971, a series of strange in-
cidents bedeviled the Muskie
camp. A poll of New Jersey
voters disappeared during the
night from the desk of Anna
Navarro, the Senator’s polling
expert. A Harris Poll denigrat-
ing Senator Kennedy was
sent out to other members of
Congress in Muskie envelopes.

On Dec, 12, Evans and
Novak published portions of a
confidential Muskie campaign
memo. Herbert Porter has
testified that 35-mm. film
strips containing this and
other documents were turned
over to him by Jeb Magruder
and that Magruder later in-
structed him to send typed
copies to Evans and Novak.
Porter said he does not know
the source of the documents,
but Senate investigators have
focused their attention on a
retired Maryland cab driver
who shuttled documents back
and forth between Muskie’s
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Or, forimmediate service order from:
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Senate office and his down-
town campaign headquarters
during a five-month period in
late 1971 and early 1972.

In February, 1972, New
Hampshire voters received
phone calls at night, often
after midnight, from repre-
sentatives of the “Harlem for
Muskie Committee” who, in
plainly “black” accents, prom-
ised Muskie would deliver
“full justice for black people.”
Then on Feb. 24—less than
two weeks before the New
Hampshire primary — came
the clincher. On that day,
The Manchester Union-Leader
published a letter from a
“Paul Morrison” of Deerfield
Beach, Fla, which said that
Muskie, campaigning in Flor-
ida, had been asked what he
knew about blacks. ‘“He didn’t
have any in Maine a man with
the Senator said. No blacks,
but we have Cannocks [sic].
What did he mean? We asked
—Mr. Muskie laughed and
said come to New England
and see.” Inspired by the let-
ter, the paper ran a front-
page editorial headlined “Sen.
Muskie Insults Franco-Ameri-
cans.” Two days later, Muskie
wept while speaking in front
of the Union-Leader office.
(Paul Morrison has never been
found. Months later, Marilyn
Berger of The Washington
Post wrote that Kenneth
Clawson, deputy director of
communications at the White
House, told her, “I wrote the
letter.” Clawson says, “I
know nething about it."”)

Although Segretti was in
Manchester at least once—on
Nov. 18, 1971—he has not
been linked directly to any of
these incidents. But he had
been busy elsewhere, On Dec.
15, Robert Benz of Tampa,
Fla, a 24-year-old former
president of the Hillsborough
County Young Republicans,
received a phone call from a
“Donald Simmons” who said
he wanted someone to work
on a ‘“voter research pro-
ject.” Later that day, over
draft beer at a local rhotel,
Simmons [Segretti] told Benz
he wanted to place people in
the headquarters of several
Democratic candidates, start-
ing with the “front runner,”
Muskie, but including Jackson
and Humphrey. He wanted in-
formation which would allow
them to “screw up” the Demo-
crats’ campaigns.

As coordinator of these ac-
tivities, Segretti said, Benz
would get $150 a week and
could hire others at $75. In
the weeks that followed, Benz
hired at least seven assistants,
One got a job in Muskie’s

485R0002060:4A00 262 Benz.

Then Ben: himself swung into
action, <ending out fake
Muskie press releases; picket-
ing Jacksun headquarters with
signs reading “Believe in
Muskie”; picketing Muskie
headquarters with blacks in-
structed to say they were
working for Jackson or Hum-
phrey; passing out cards at a
Wallace rally reading, “If you
liked Hitler, yowll just love
Wallace,” on one side and
“Cast your ballot for Sen.
Edmund Muskie” on the other;
stapling signs to trees and
telephone poles reading some-
thing like “Help Muskie Sup-
port Busing Our Children.”

These incidents began at-
tracting attention. Sometime
in February, Gordon Strachan
got a phore call from Gordon
Liddy, who by that time had
transferred to CREEP as gen-
eral counsel and intelligence
operator. Liddy said, in effect,
“Something screwy is going
on out in the field,” and
Strachan said, “We've got a
guy out there.” When Liddy
demanded some coordination,
Strachan gave Liddy Segretti’s
phone number, then cailed
Segretti and told him that
Liddy would get in touch with
him.

Instead Liddy turned the
matter over to his fellow
“plumber” Howard Hunt, who
by then was working with
CREEP. A week or so before,
Jeb Magruder recalls, he got
a phone call from an assistant
to Chuck Colson. “He indi-
cated that Mr. Hunt had com-
pleted his assignments at the
White House and since we
were now involved in intelli-
gence activities, he thought
I would find Mr. Hunt was
very valuable,” Magruder
says, “I had only met Mr.
Hunt once, 5o I was not really
quite sure :n what terms he
would be valuable. So I indi-
cated . . . that he should refer
Mr. Hunt. to Mr. Liddy.” Over
the next few months, Hunt
called Segretti from time to
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time—in what a friend de
scribes as ‘‘a whispery, con-
spiratorial voice” — to give
him ideas or instructions.

Meanwhile, Hunt was re-
cruiting other operatives, In
early February, he spoke with
Robert Bennett Fietcher, a
nephew of the man who ran
the Mullen company. Accord-
ing to Fletcher, Hunt asked
him if he had any Republican
friends who might be inter-
ested in infiltrating Demo-
cratic campaigns. Fletcher
recommended Tom Gregory,
a friend from New Jersey then
studying at Brigham Young
University in Provo, Utah.

On  Hunt’s instructions,
Gregory went to the Muskie
headquarters at 1910 K Street,
volunteered his services and
was assigned to the Foreign
Policy Section where he began
work on March 1. During the
next several weeks, Gregory
fed Hunt information on
Muskie’s scheduling, the cam-
paign organization, dissension
in the ranks and—when he
could get them — advance
texts of Muskie speeches. He
and Hunt would meet every
Friday at a Drug Fair at 17th
and K Streets, where Gregory
would hand over an envelope
containing the information he
had typed up and Hunt would
give him an envelope contain-
ing his weekly salary — $175
in cash. (At Liddy’s in-
structions, an office was
leased adjacent to Muskie
headquarters, as a monitoring
post for bugs to be placed next
door. But the bugs were never
installed.)

Still another “dirty tricks”
operation was under way at
this time—under the super-
vision of Jeb Magruder, with
funds paid out by Bart
Porter, frequentiy carried cut
through the CREEP Youth
Division, with ideas reportedly
conceived by Chuck Colson.
According to one CREEP offi-
cial, Colson's role aroused
some friction. The official re-
calls Magruder saying, “That
goddamn Colson, he just sits
there and dreams up this
crap!”

The projects carried out
were varied and imaginative.
Porter dispatched Roger Stone,
the head of the District of
Columbia Young Republicans,
to New Hampshire to make a
contribution to the McCloskey
campaign on behalf of the Gay
Liberation Front. (At the last
moment, he balked at identi-
fying himself as a homosexual
and made the contribution in-
stead in the name of the
Young Socialist Alliance.) Ted
Brill, the 20-year-old chair-
man of the College Republi-
cans at George Washington
University, was paid $750 for
six weeks in May and June,
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Quakers carrying on a peace files.) T
vigil in front of the White In late March, Benz @and M ADE o-ORDER
House. He was told to pass = Segretti went to Milwaukee,
himself off as a member of where the Wisconsin primary o,
the peace movement and find was scheduled for April 4.
out “what the radicals were There they printed up a fake
up to.”” Humphrey press release an-
At Magruder’s instigation, nhouncing free food and drink,
Porter also recruited under- ‘“balloons for the kiddies”
cover agents under the code and speeches by Mrs. Martin ow
pame “Sedan Chair,” a name Luther King and Lorne
Porter remembered from a Greene, and passed them out
Marine Corps exercise in in the black neighborhoods
which he once took part. of Milwaukee. They also ]
“Sedan Chair I’ was a young ordered several dozen flowers, .
Californian named Roger 50 pizzas, 50 buckets of fried | |
Greaves. Over several months, chicken and two limousines i | Lo
Greaves was paid some $3,800 in the name of George Mitch- You decide the color and size.  Alsc finished free*
to recruit hostile pickets ell, Muskie’s advance man, We do all the work. “HES
against Democratic candidates and had them sent to Mus- A unique and spectacular offer. :zAEIJEsTS
in California and perform vari-  Kie's hotel. Furniture-in-the-raw wilt CAPTAIN'S BEDS®
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similar tactics pestered the quality veneer bookcases. You SERVERS
Muskie forces. On April 17, pay only the regular unpainted ~ RECORD CABINETS
Muskie threw a fund-raising price—and get free high-quality ~ WARDROBES
EANWHILE  dinner for 1,300 people at the fmrshmg: in chcgce of 21 deco- THE ARMOIRE
Segretti was still hard at work,  washington Hilton. That day, Lar:i(:’iscfng(rjseaann dsfﬁ;rs‘;ég\gr;our TRUNDLE AND BUNK BEDS
In early March, he met Benz 4 $300 supply of liquor, a $50 order on fast delivery schedule.  Pireh hardwood units
at d’<1 l;ramel‘)iah'Shoppi?‘g center floral arrangement, 200 piz-
and show imanolive green  zas, some pastries and even
Army ammunition cannister two magici:ns from the Vir- B°°kcases
containing two or three small  gin Islands arrived unordered. 76 sizes.
vials. In the vials were a clear  Then, the Embassy of Niger fAdJus_tabIe shelves. Free
liquid with an evil smell. Benz  called to say that the chargé inishing.
gave the vials to George Hear-  d’affaires was coming and 30"h 9% d 30"h 12"d
ing, a 40-year-old accountant  asking when the limousine 18"wide $38 | 18"wide $46
whom he had hired earlier. would pick him up. “We 24"wide 40 = 24"wide 48
According to Benz, Hearing hadn’t invited anybody from 30"wide 47 30"wide 58
scattered the liquid on the foreign embassies,” Madalyn 36"wide 53 36"wide 66
grounds around the Mary Help  Albright, the dinner’s organiz- 48"wide 60 48"wide 76
of Christians Church where a ey, told The Washington Star- 60"wide 87 60"wide 107
Muskie picnic was scheduled News. “This was an internal :
and tossed some more through  thing for Democrats, but you 36"h 9%"d 36”h 12"d
a broken window at Muskie can’t offend foreign dignitar- 18"wide $39 18"wide $47
headquarters in Tampa. ies, so we said come ahead, 24"wide 47 24"wide 54
In early March, the Gov- but that there would be no 30"wide 53 30"wide 64
ernment says, Benz received limousine. . . . The evening 36"wide 60 36"wide 74
a packet from Segretti con- started out with a small V.LP. gg”w!ge 1;3 48"wide 89
taining about 200 pieces of cocktail party. I was there wide 60"wide 118
“Citizens for Muskie” station- when I saw a couple arriving. " " e
ery and envelopes plus a They were dressed in batik, 48"‘_91/‘ d 48 h'12 d
typewritten letter. Benz says so I went up and said, ‘You 18"wide $47 18:wgde $53
he gave the letter and sta- must be the chargé from gg,,mgg gg ggnwlge gf
tionery to Hearing and told Niger.’ But it wasn’t. He said 36 wide 74 36,,3; d: 87
him to mail the letter to he was the Ambassador from A8 wide 87 a8 wide 107
a list of Jackson supporters. Kenya. Upstairs, we got a call 60"wide 120 60"wide 141
On March 11—three days be- that the Ambassador from
fore the Florida primary—the  Afghanistan was arriving. Fi- o Q1 " ” -
letters were mailed out. They nally, 16 ambassadors showed ?g':'wgdf :53 ?gh i? qsso
alleged that Senator Jackson, up, all from African and 24"wide 60 2 4,,3"/] dg 73
while a high school senior in Middle Eastern countries. 30"wide 74 30"wide 87
Everett, Washington, in 1929, Since this was a seated din- 36"wide 87 36"wide 102 Fumiture -
had become involved with a mer, it caused us a little bit 48"wide 107 48"wide 126 - i':f,'
17-year-old girl and fathered of pain trying to seat them in-the-raw -
an illegitimate child, It also Without causing emba"zss' 72°h 9%"d 72’h12°d MANHATTAN:
charged that he had been ment. . . . Later on we dis- A i 1015 Second Ave. (53 St.), N.Y.C.
arrested twice on homosexual ~covered that they had all ;}mg 3:3 ;ivwv:gg s;: 1038 Third Ave. (62 5t), N.Y.C.
charges in Washington—on come in rented limousines. 30"wide 93 30"wide 107 18 W. B St, Greenwich Vill,, N.Y.C.
May 5, 1955, and Oct. 17,1957. 'We were presented with the 36"wide 107 36"wide 123 QUEENS:
The letter also said that -bill for the limousines.” 48"wide 132 48"wide 154 98-12 Queens Bivd., Rego Park
Senator Humphrey had been Several weeks later, the BROOKLYN:
arrested for drunk driving in  White House proved it could 84"h9%2"d 84"h12'd" Kings Plaza, Flatbush Ave. & Ave. U
Washington, D.C., on Dec. 3, create “support” for the 18"wide $79 18"wide $89 ' : .
1967, after hitting two cars President, as skillfully as it 24"wide 93 24"wide 104 WESTCHESTER:
and a mailbox and that in the could create trouble for the 30"wide 113 30"wide 126 650 Central Ave., Scarsdale
car was a “well-known call- Democrats. On May 8, the 36"wide 132 36"wide 145 699 White Plains Rd., Eastchester
girl” who had been paid by President announced that he 48"wide 159 48"wide 186 LONG ISLAND:
a lumber lobbyist to entertain had ordered the mining of 1577 Northern Bivd., Manhasset
the Senator. (Senators Jack- Haiphong and other North 96"h 912"d 96"h 12"d Roosevelt Field Mall, Giarden City
son and Humphrey have Vietnamese harbors to halt 18"wide $99 18"wide $107 WAYNE, NEW JERSEY:
denied these allegations and war matériel coming in from 24"wide 120 24"wide 131 Willowbrook Mall :
there is nothing to substan- the oviergoygiéu}:oTrh erlneogge 20 1gg"W|de 141 RD:;gBV\QV:&% ;& 0STON
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Tricks (cont.)
aroused widespread protest
around the nation. The White
House was alarmed. “We felt
the Haiphong decision could
make or break the President,”
a former Nixon campaign offi-
cial explained later. So White
House and CREEP staffers
swung into action.

On May 10, less than two
days after the President’s an-
nouncement, Ziegler  an-
nounced that telegrams and
phone calls were running five
or six to one in favor of the
President’s action. Many, if
not most, of these messages
were the result of hurried
phone calls by Nixon aides to
offices of such organizations
as the American Legion and
the Veterans of Foreign Wars,
which in turn relayed the re-
quest to rank and file mem-
bers. At the same time,
CREEP sent 2,000 to 4,000
phony ballots in to a poll
conducted by television sta-
tion WTTG in Washington
(the station final ceunt
showed 5,157 for the Presi-
dent’s action and 1,158
against). James Dooly, the
former head of CREEP’S mail
room, recalls that “work
ground to a halt in the press
office while everybody filled
out 15 postcards. Ten people
worked for several days buy-
ing different kinds of stamps
and postcards and getting
different handwriting to fake
the responses.”

One of the protests against
the President’s action was an
editorial in The New York
Times of May 10 which said
the mining was ‘“counter to
the will and conscience of a
large segment of the Ameri-
can people.” A week later, an
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ad appeared in The Times en-
Litled, “The People vs. The
New ‘York Times.” It cited
polls showing that anywhere
from 59 per cent to 76 per
cent of the people supported
the President. The ad was
signed by 14 people and ap-
peared tc represent citizen
support for the President. But,
according to The Washing-
ton Post, otficials of the No-
vember Croup, the special
New York organization which
handled advcrtising for Nixon,
conceded that the ad was
originated and written by
Chuck Colson. It was placed
by the November Group and
paid for with 44 $100 bills
sent up by Bart Porter.

After Muskie’s defeat in
several spring primaries, at-
tention began to turn to the
two remaining favorites—Mec-
Govern ard Humphrey. In
mid-April, Hunt told Tom
Gregory to switch his volun-
teer duties over to McGovern
headquarters at 410 First
Street, S.E. In addition to the
kinds of information he had
wanted or Muskie, Hunt
asked Gregory to provide de-
tailed layouts of the offices
of Gary Hart and Frank Man-
kiewicz, McGovern’s two cam-
paign managers. And some-
time in late spring, Roger
Stone reportedly hired Mi-
chael McMinoway, a Louis-
ville, Ky., private detective,
and dubbed him ““Sedan Chair
11.” Soon, the exotically named
informant had obtained a job
in the Humphrey campaign
and was sending reports
through Stone to CREEP.

In May, activities began to
center on California where
a showdown was developing
between McGovern and Hum-
phrey. On or about May 19,
a letter went aut on the sta-

Break-In

Any old retired man
in the New York City Police
Department who would
have become involved in
a thing like that . .. he
would not have walked in
with an army, that is for

Sure.
—Anthony Ulasewicz,
testimony to Ervin Committee,
May 23, 1973.

ETIRED New York
City policeman
Johu Caulfield had
a plan. He called
it “Sand Wedge.”
Through the summer of 1971,
he lobbied for it with John
Dean and other White House
officials: a private investigat-
ing firm that would be funded
by corporations and would
work for the Nixon campaign.
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tionery of Eugene McCarthy's
campaign asking McCarthy
delegates to support Hum-
phrey in the primary. The
letter was signed with the
name of Barbara Barron, a
member of the California
Committee for McCarthy. Ms.
Barron charges that the letter
was a forgery sent out by Seg-
retti. Meanwhile, in Los
Angeles, Donald Segretti sign-
ed up to work for McGovern,
even volunteering to join a
bicycle parade.

And in early June, the focus
turned to the Democratic
National Convention in Miami.
Michael McMinoway got a job
as a security guard in the
Doral Hotel where McGovern
was staying. According to
Time magazine, Chuck Col-
son began recruiting young
men to pose as Gay Libera-
tionists and wear large George
McGovern buttons at the con-
vention (Colson denies this).
Pablo Fernandez, a former
C.LA. operative in South
America, says Eugenio Mar-
tinez asked him to recruit 10
persons 1o masquerade as
“hippies” and descend on Mc-
Govern’s headquarters during
the convention. There, Fer-
nandez said, Martinez wanted
the hippies to throw rocks,
break glass, defecate and
urinate in public “and all that
sort of thing, to give the
voters a bad impression of
people supporting McGovern.”
The plan fell through. And
one day, Robert Reisner
recalls, Gordon Liddy burst
into his office saying, “I have
this great idea!” The great
idea, Reisner says, was to
have “a woman who would
have disrobed at the Democrat-
ic National Convention.”

Gordon Liddy had
other great ideas, too.

some

To be called Security Consult-
ing Group, Inc., it would have
“overt” offices in Washington
and Chicago and a “covert”
operation based in New York.

But Sand Wedge died a-born-
ing. Dean says John Mitcheli
decided instead to centralize
the intelligence - gathering
function under a general
counsel at CREEP and, at Egil
Krogh’s suggestion, sclected



Break-in (cont.)
Gordon Liddy for the post. On
Nov. 24, Dean says, Mitchell
saw Caulfield, putting him off
with a temporary assignment
to follow Representative Paul
McCloskey, then met with
Liddy. On Dec. 12, Magruder
says, he met for the first time
with Liddy, who told him that
White House officials had
talked with him about “a
broad . gauged intelligence
plan.” He also said he had
been promised $1-million to
carry it out. Magruder told
him that “a million-dollar
budget was a sizable budget
and that he should prepare
the background documents
necessary to justify this bud-
get and that he would then
have an opportunity to pre-
sent the budget to the At-
torney General.”

Shortly afterwards, Liddy
met another man who had

been brought into CREEP that .

same fall by Caulfield. He was
James W. McCord Jr., who

coordinator” for the commit-
tee on Oct. 1 and full-time

on Jan. 1, At the same time,
his firm — McCord Associates
Inc.—was given a contract
to provide “security services”
for the Republican National
Committee.

In the spring of 1971, Mont-
|gomery College in Rockville,
Md., offered a course called
|Criminal Justice 234, Indus-
itrial and Retail Security, de-
scribed in the catalogue as
I “introduction to historical,
. philosophical and legal basis
I of government and industrial

cratic society.” (Before taking|
the course, students were re-
quired to take CJ. 102, Ad-
ministration of Justice). The'
instructor in Criminal Justice!
234 was James McCord, who
became a teacher and “securi-|
ty consultant” in 1970 after|
26 years in Government serv-'
ice, seven with the F.B.I, 19
with the C.LA. After joining
the C.LA. in 1951, he is re-
ported to have played a role
in the Bay of Pigs operation.
Then he became “chief of
security,” with responsibility
for guarding the agency’s
headquarters and other facili-
ties. L. Fletcher Prouty,
author of a book on the
agency, recalls being intro-
duced to McCord by Allen:
Dulles, then the C.I.A. Direc-'
tor, as “my top man.” On re-
tirement, he was given the
Distinguished Service Award
for ‘“outstanding perform-
ance.” Since then he had spent
half a day each week at the
Rockville United Methodist
Church running a “social fel-
lowship” for older members. |

ter they both joined
CREEF, Liddy and McCord
began meeting in the halls
and around the water cooler.
At first they chatted about
the dangers posed by demon-
strations at the Republican
National Convention in San
Diego. “Well, what is the lat-
est estimate?” “What is the
latest you read in the papers
about it?” Once Liddy said he
expected 250,000 demonstra-
tors. Later, he upped that to
500,000. He seemed very
worried.

Soon Liddy began question-
ing McCord about “listening
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devices” McCord regarded
this as “‘a normal professional
interest . . . to find out what

was the state of the art.” But
gradually, as he began ques-
tioning McCord about the ca-
pacity and cost of specific
bugging devices, “it became
apparent that Liddy had an
interest in several areas of in.
telligence-gathering  pertain-
ing to the Democratic party
and the Democratic conven-
tion.” In mid-January, Liddy

CHRISTMAS CARDS

from The Metropolitan Museum of Art

The new catalogue of the famous Museum Christmas
cards — an unparalleled selection of paintings, drawings,
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Muscum itself. Reserve your copy now of the 88-page
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The Metropolitan Museum of Art
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showed McCord several large
charts wrapped in brown
paper in his office. He said he
was going to use them for a
‘“presentation” to the Attor-
ney General.

At 4 P.M, on Jan, 27, Liddy
carried his brown paper pack-
ages into the Justice Depart-
ment building on Pennsylva-
nia Avenue, past a mural
showing a stern black-robed
figure facing an aroused mob,
and into the Attorney Gen-
eral’s big corner office on the
fifth floor. He stripped off the
paper and set the six profes-
sionally drawn color charts
up on an easel. Each chart
dealt with a different activity,
with its own budget and its
own code word, among themn
“Gemstone” and “Target.”
There was a summary chart
totaling up all the activitics
and the budget, which came
to $l-million.

Jeb Magruder recalls the
meeting vividly. With Mitchell,
Magruder and Dean gathered
in chairs before him, Liddy
launched into a well-prepared,
30-minute “show and tell”

Live 3,000 years
in one week.
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M.S. Aquarius back to the golden age in the Greek Isles.
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[“STUNS"IS HERET

The great new look from Sweden is here. Shown are two from 2 won-
derful, colorful collection to use in many ways and many places
throughout your home. Come see them all and be dazzled. Catalog $1.

.~ M2000 - Folding sling in
yeilow, orange, green

or brown canvas with
matching upholstered
headrest and lacquered
frame. $45.00

Stuns Chair ~ Frame,
upholstery, every-
thing—is one
smashing dashing
color. Yellow,
orange, green or
brown. For an
instant sofa, place
them side by

side. $49.50

Also black corduroy
with chrome frame. $59.50

the workbench

Store addresses are listed below.
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Our Danish swivel chair adjusts to an infinite number of positions
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Sturdily constructed and ingeniously designed to grow with your
child. it rolis with the greatest of ease on covered casters. Available
in these happy coiors: bright yellow, red, blue, white. Also serious
black. $49.50 each. Catalog, $1.

the children’s workbench

470 Park Ave. Se., Corner 32nd St., N.Y., N.Y. 10016 « Tel.: 8881150
Midtown Manhattan: 241 £ast 51s1 St. Philadelphia, Pa.: 1709 Walnut St.
Brookiyn Heights: 60 Clinton St. Cambridge, Mass.: 1033 Mass. Ave.
Manhasset: 1457 Northern Bivd, Princeton, N.J.: 55 State Rd. (Rte. 206)
EVENING STORE HOURS: Park Ave. & Cambridge stores Open Thursday until 8 PM.

Brooklyn, Thursday untit 7 PM. Philadelphia, Wednesday until 8 PM,
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presentation. Pointing to vari-
ous charts as he went along,
he outlined plans for elec-
tronic surveillance and pho-
tography of documents. He
discussed plans for abducting
leaders of radical groups
scheduled to demonstrate at
the Republican convention,
“detaining them in a place
like Mexico and then return-
ing them to this country at
the end of the convention.”
And he talked of another plan
for a yacht off Miami Beach,
“set up for sound and photo-
graphs,” in which call girls
would try to extract informa-
tion from Democratic offi-
cials. Liddy said the girls
would be “high class, the best
in the business,” Dean recalls,
Dean also says Liddy pro-
posed “mugging squads” that
would “rough up” demonstra-
tors.

During the presentation,
Dean recalls, John Mitchell
gave him a wink. When Liddy
concluded, Magruder says,
“we were all appalled. The
scope and size of the project
was something that at least
in my mind was not envi-
sioned. Mr. Mitchell, in an
understated way, indicated
this was not an acceptable
project. He indicated that
Liddy should go back to the
drawing boards and come up
with a more realistic plan.”
Mitchell has since described
the plan as “beyond the pale.”

As Dean and Magruder left
the building with him, Liddy
seemed ‘“‘discouraged.” But he
apparently regained his con-
fidence quickly. A few days
later, Liddy told McCord that
he had talked with John Dean
and that Dean said that things
“looked good” for the plan,
but that “some means would
have to be found for denia-
bility for Mr, Mitchell” and
that “a method of funding
should be arranged so that
"the funds would not come
through the regular commit-
tee.” About this time, Liddy
asked McCord whether he
would be willing to join an
operation to bug Democratic
headquarters if it was ap-
proved, and McCord, im-
pressed by the high-level
names being bandied about,
readily agreed.

During the next few days,
Liddy revised his plan, dis-
carding the abduction scheme
and the call girls. Instead,
he focused on wiretapping
and photography. He pre-
pared a new budget that this
time totaled $500,000. All
this, Magruder says, was pre-
sented to Mitchell, Dean and
himself, at a second meeting
in the Attorney General’s of-

al-

cussion of several specific
targets. One was the office
of Hank Greenspun, publisher
of The Las Vegas Sun. Ac-
cording to Magruder, Mitchell
or Dean said there was in-
formation on Senator Muskie
in Mr, Greenspun’s office.
McCord has said that it in-
volved “blackmail type infor-
mation involving a Demo-
cratic candidate for Presi-
dent” But Greenspun says
the only thing in his files
remotely resembling this is
data on a 1965 conviction of
Senator Muskie and then-
Senator Eugene McCarthy for
hunting ducks on a Federal
reservation. Greenspun thinks
the real turget was a batch

of hand - scrawled memos
from Howard Hughes to his
former assistant, Robert

Maheu, that had come into
Greenspun’s possession. Jack
Anderson reports they in-
clude one of March 14, 1968,
instructing Maheu to go to
Nixon and help him win the
Presidency “under our spon-
sorship and  supervision.”
McCord says the burglary
plan provided that “the entry
team would go directly to an
airport near las Vegas where
a Howard Hughes plane
would be standing by to fly
the team directly into a Cen-
tral American country.” Ap-
parently the burglary never
took place.

Magruder says (and Mitchell
denies) that the Feb. 4 meet-
ing also discussed bugging
the Democratic headquarters
to be established during the
Miami convention at the
Fontainebleau Hotel, as well
as the headqguarters of the
Democratic Presidential can-
didate after his selection.
But the main target was the
Democratic National Commit-
tee’s headquarters in Wash-
ington, and particularly the
office of the committee’s
chairman, Larry O’Brien. Ma-
gruder says the White House
regarded O’Brien as the Dem-
ocrats’ “most professional
political operator” and feared
that if he remained chairman
he could be “very difficult in
the coming campaign® Thus,
he says, they were looking for
“information that might dis-
credit him.”

Specifically, Magruder re-
calls, he got a call early that
year from Kevin Phillips, the
syndicated columnist who had
been a special assistant to
John Mitchell in 1969-70,
Phillips told him that O’Brien
might be implicated in a
“kickback” scheme involving
a commercial exposition at
the convention. The plan was
offered to both the Republi-
cans and the Democrats by

as€S01169)0% - EPARDPB4-0dISRECT20TET ST R the

Columbia Exposition Compa-
ny of New York. It called for
an Exposition of the American
Economy to be held sirnul.
taneously with each conven-
tion. Participating companies
would purchase booths and
the proceeds would be divid-
ed, 80 per cent for the party
and 20 per cent for Columbia
—an arrangement that Scott
describes as quite standard
for such expositions. The plan
was turned down by both
parties.

But Phillips’s report greatly
interested CREEP. Liddy was
dispatched to Miami to “take
a look at the situation.” Ma-
gruder says Liddy persuaded
a businessman friend to call
Richard Murphy, the Demo-
crats’ convention manager, to
confirm the exposition plan.

The Feb. 4 meeting ended
equivocally, Although some
progress had been made, the
Liddy plan still did not have
Mitchell’s approval. Accord-
ing to Magruder, Mitchell
“didn’t feel comfortable” with
it even at the $500,000 level
and indicated he wanted Lid-
dy to cut it still further.
Mitchell says he rejected
the plan altogether. Dean
says that after that meeting,
he sought out Haldeman and
told him what Liddy had pro-
posed, calling it “incredible,
unnecessary and unwise”
Dean says Haldeman agreed
and told him to have no more
to do with it. Haldeman does
not recall this conversation.

Magruder says part of the
impetus to ‘“‘discredit” Larry
O’Brien was his “effective”
exploitation of “the LT.T. situ-
ation”—an apparent reference
to the developing scandal over
the  Justice Department’s
favorable settlement of anti-
trust actions against the In-
ternational Telephone & Tele-
graph Corporation. Very little
had surfaced publicly about
this at the time, although
O’Brien had sent a letter to
Mitchell on Dec. 9 asking
some embarrassing questions
about it.

But three weeks later, the
scandal blew wide open when
Jack Anderson published a
memorandum, allegedly writ-
ten by Dita Beard, a Washing-
ton lobbyist for LT.T., indicat-
ing that the Justice Depart-
ment had settled the suit after
LT.T, pledged $400,000 for
the Republican convention in
San Diego, O'Brien promptly
turned the disclosure against
Richard Kleindienst, whom
the President had appointed
Attorney General to replace
John Mitchell, and the Senate
Judiciary Committee reopened
hearings on Kleindienst’s
nomination.

Early in March, Mrs. Beard
disappeared for several days
and turned up in the Rocky
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" Break-in (cont.)

Mountain Osteopathic Hospi-
tal in Denver, allegedly suffer-
ing from a heart condition.
Newsweek has reported that
Gordon Liddy “spirited” her
out of Washington and took
her to Denver. Chuck Colson
concedes that several days
later he sent Howard Hunt
off to Denver to “inter-
view” Mrs. Beard about the
authenticity of her memo.
Others suggest that Hunt's
mission was to persuade her
to deny writing it. On March
17, several days after Hunt's
visit, Mrs. Beard’s lawyer did
issue a statement in her name
branding the memo a “for-
gery.” But what struck Mrs.
Beard’s son, Robert, about the
Hunt visit was the outlandish
disguise the White House
agent wore, “He was very
cerie,” Robert recalls, “with
this huge red wig on cockeyed,
like he put it on in a dark
car,”

Hunt was champing at the
bit, eager to get into some
real espionage. He began
making more frequent trips
to see Barker in Miami. On
cne trip, Hunt told Barker he
would soon have a mission
for him. “Get your men in
training going up and down

tainebleau and the nominee’s
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But by then something—
probably the Kleindienst hear-
ings-—was stalling the opera-
tion. Magruder recalls that
one evening he got a phone
call from Colson asking him
to “get off the stick and get
the budget approved for Lid-
dy’s plans; that we needed in-
formation, particularly on Mr.
O'Brien.” Colson, who has
denied advance knowledge of
the operation, says he remem-
bers only an evening when his
secretary came in and said,
“Howard Hunt has got to see
you; for just two minutes, but
he’'s got to see you.” Hunt
strode in with Liddy and
urged Colson to intervene on
their behalf, Colson recalls
calling Magruder and saying,
“Gordon Liddy's upset, He's
trying to get started on an
intelligence operation and he
can’t seem to see anybody.”
According to Colson, Magru-
der replied: “I know all about
it, but send him over.”

One of the problems was
deteriorating relations be-
tween Magruder and Liddy.
Liddy, 42, objected to work-
ing for a man four years his
junior. Magruder says Liddy
was not getting his work
done on time. One day, they
met in the corridor and Ma-

“some annoyance,” and Ma-
gruder asked him to come into
his office. Soon they agreed
that Liddy should leave the
committce. But Fred LaRue,
Mitchell’s special assistant at
CREEP, who sat in on the
meeting, warned that Liddy’s
departure would destroy the
intelligence - gathering net-
work. After the meeting, Ma-
gruder says, Liddy went to
see John Dean at the White
House and in the days to
come Dean, Strachan and
Krogh all urged Magruder
to keep Liddy on, Ultimately
it was decided that Liddy
should move his base of opera-
tions two floors down and
become counsel to the Finance
Committee,

Finally, on March 30, Mit-
chell, Magruder and LaRue
met at Key Biscayne to dis-
cuss—among other things—
Liddy’s latest proposal, Liddy
was not there, but they had
his typed plan itemizing the
number of people and the
equipment he would need.
The plan now called for an
entry, bugging and photo-
graphing documents at the
Democratic National Commit-
tee in Washington and, only
“if the funds were available,”
similar operations at the Fon-

down to $250,000.

“We discussed it, brought
up again the pros and cons,”
Magruder says. “No one was
particularly overwhelmed with
the project . . . but after start-
ing at this grandiose sum of a
million dollars we thought
that probably $250,000 would
be an wcceptable figure . | | it
was a reluctant decision . . .
but finally Mitchell signed off
on it in the sense of saying,
‘0.K., let’s give him a quarter
of a million dollars and let’s
see what he can come up
with.’” Mitchell emphatically
denies Magruder’s version of
this meeting. He says that he
again rejected Liddy’s plan
with words like, “We don’t
need this. I am tired of hear-
ing it. Out.”

After they got back to
Washington, Magruder says,
he called Strachan to tell him
the plan had been approved.
(As was his custom, Magruder
says, he had also sent Strach-
an a copy of Liddy’s proposal
in advance intended “for Hal-
dernan.” Haldeman says he
did not see it.) Magruder told
Hugh Sloan that Liddy was
authorized to draw $250,000.
And Robert Reisner, Magru-
der’s assistant, recalls that one
day early in April Magruder
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appeared at the door and said,
“Call Liddy and tell him it's
approved. Tell him to get
going in the next two weeks.”

Liddy didn't wait that long, -

McCord, Hunt and he began

meeting regularly at Hunt's
office at the Mullen company.
At one session, McCord re-
calls, Hunt had a ‘“step-by-
step operation plan” for the
break-in. McCord was im-
pressed with his former C.LA,
compatriot, feeling that Hunt
would make it “a professional
operation.”” After one of their
meetings, Hunt and McCord
made a “reconnaissance” of
their target.

Its critics have called it a
“Republican Bastille,” and in-
deed, to many of the Republi-
cans who poured into Wash-
ington at the start of the
Nixon Administration, the
crenelated fortress on the Po-
tomac seemed a welcome al-
ternative to a townhouse in
crime-ridden and Kennedy-
tainted Georgetown. Water-
gate’s tenants included at one
time or another: three Cabinet
members (Mitchell, Stans and
Volpe), two Republican Sena-
tors (Javits and Allott), the
chairman of the Federal Re-
serve Board, the Treasurer of
the United States, the chief
White House speechwriter, the
President’s personal secretary,
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Break-in (conl.)

a swarm of judges and other
high-ranking officials, and a
leading Republican hostess,
Mrs. Anna Chennault. Al
though it is only two blocks
from the State Department
and eight from the White
House, Watergate is a re-
doubt for those who shun the
city. A tenant who never
wished to leave its saw-
toothed facade could live for-
ever among its four swimming
pools, two restaurants, health
club, supermarket, bank, post
office, travel agency, limou-
sine service, liquor store, flo-
rist and hairdresser. And
there, on the sixth floor of the
office building, was the Demo-
cratic National Committee.

On their first reconnaissance,
Hunt and McCord took the
elevator to the sixth floor,
looked at the glass doors to
the committee, then walked
down a stairwell to the base-
ment. (McCord also made sev-
eral reconnaissance missions
to McGovern headquarters.
Once, while Gregory engaged
the attention of other volun-
teers, McCord even considered
placing a bug in Mankiewicz’s
office. But he didn't quite
have time),

Liddy had assigned McCord
specific responsibility for the
electronic surveillance, and on
April 12 he gave him $65,000
in $100 bills out of the $83,000
he had received from Sloan a
few days earlier. During the
next six weeks, McCord paid
out $51,000 of that money to
electronic stores in Washing-
ton, New York and Chicago,
purchasing tape recorders,
transmitters, antennas and
eight walkie-talkies. He stored
the equipment in a wooden
box off the laundry room in
his Rockville house.

And on May 1, McCord re-
cruited an assistant. From the
Society of Former Special
Agents of the F.B.I. in New
York, he obtained the name of
Alfred C. Baldwin 3d, a 36-
year-old former agent and
Marine captain, then a grad-
uate student at Southern Con-
necticut State College, That
evening he called Baldwin at
his home in Hamden, Conn.
and told him that he needed
to talk with him immediately,
that night if possible. Im-
pressed with the caller’s ur-
gency, Baldwin caught a flight
that evening.

The job turned out to be
that of security guard for
Martha Mitchell, a responsi-
bility that CREEP had inherit-
ed from the F.B.I. when John
Mitchell resigned as Attorney
General. McCord said the job
was temporary but could be

“a steppingstone to a perma-

nent position” in government.
After Baldwin accepted, Mc-
Cord took him over to CREEP
where he was formally hired
by Fred LaRue. McCord then
handed Baldwin a snub-nosed
.38 revolver, saying, “You’ll
need this while you are with
Mrs. Mitchell.” That very af-
ternoon, Baldwin left on a six-
day trip with Martha Mitchell
to Detroit and Westchester
County, N.Y,

As Baldwin left town, Ber-
nard Barker and his associates
were preparing for their first
trip to Washington. That
very morning, J. Edgar Hoover
had been found dead in his
bed. Reisner recalls that Mag-
ruder received a call that day
from Chuck Colson saying
that demonstrations were
planned when Hoover lay in
state at the Capitol the next
day and asking for some

szxo

ESTADG L1V
PROFESION

LUBAR DE &

DGHICILYO ...

e e .

NACIONACIGAD ﬁ‘ib\aw

amony those taking part, and
one of the Cubans had said
they were instructed to attack
Ellsberg — “to call him a
traitor and punch him in the
nose, hit him and run.” In-
stead, Barker began arguing
heatedly with a long-haired
young man and ultimately
Pico knocked the young man
down. Sturgis also hit one of
the demonstrators. Pico and
Sturgis were immediately
seized by Capitol police but,
Pico recalls, they were quickly
released when a mysterious
“man in a gray suit” explained
that they were ‘““good men”
and “anti-Communists.”
Within the next three weeks,
two events took place in
Washington that have been
linked to the Barker group.
One 'was: a break-in at the
Chilezan Embassy on the night
of May 13 during which the
political files of the Ambas-
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DUPLICADO

On May 22, six of the Bar-
ker group returned to Wash-
ington: Barker under the
alias “Frank Carter,” Martinez
as “Jene Valdes,” Sturgis as
“Joseph D’Alberto,” Pico as
“Joe Granada,” DeDiego as
“Jose Piedra™ and Gonzalez
as “Raul Goday.” They checked
into the Manger Hamilton,
five blocks from the White
House. Pico says Barker told
him they were coming to con-
front antiwar demonstrators
again, and indeed, that was a
weekend of intense clashes
between Washington police
and demonstrators protesting
the mining of North Vietnam-
ese harbors. But there is no
record of any incident be-
tween Barker’s men and the
protesters.

The real reason for the trip
appears to have been the final
planning session for the
Watergate break-in. McCord
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Alias: A Mexican tourism card made up for Frank Sturgis, one of the Watergate burglars.

“counter demonstrators.” Reis-
ner says Liddy was asked to
handle this, and he appar-
ently turned the matter over
to Hunt. For later that day,
acting on Hunt's instructions,
Barker called Reinaldo Pico,
a burly Bay of Pigs veteran,
to his office. According to
Pico, Barker told him that
“hippies” and “traitors” were
going to ‘‘perpetrate an out-
rage to Hoover.” That eve-
ning, Barker, Pico, Sturgis,
Fernandez, DeDiego, Martinez,
Virgilio Gonzalez (a Miami
locksmith) and three other Cu-
bans flew to Washington,
checked into a downtown Hol-
iday Inn and awaited instruc-
tions.

The next evening at 6, they
were dispatched to the west
steps of the Capitol, where
antiwar demonstrators, in a
protest planned long before
Hoover’s death, were reading
a list of servicemen killed in
Vietnam. Daniel Ellsberg was

sador and his First Secretary
were rifled. John Dean later
told Gen, Vernon Walters,
Deputy Director of the C.LA,,
that he believed one of the
Barker proup might be in-
volved in the break-in. Jack
Anderson reported that Frank
Sturgis and Eugenio Martinez
may have been involved, And
three days later, in the early
morning hours of May 16, the
doors of a prominent law firm
in the Watergate complex
were tampered with and per-
haps broken into. Nothing was
reported stolen, but political
espionage was later sus-
pected since the partners in
the firm included Patricia
Roberts Harris, chairman of
the credentials committee for
the Democratic convention;
Sargent Shriver, John Ken-
nedy’s brother-in-law and for-
mer director of the Peace
Corps; and Max M. Kampel-
man, a leading adviser to
Hubert Bumphrey.
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recalls that one night shortly
after the 22d, Liddy told him
to come to the Manger Hamil-
ton about 8. Present at the
meeting in Barker’s cramped
bedroom were Liddy, Hunt,
McCord, Tom Gregory and the
six men from the Barker
group, Liddy explained their
“double mission” that coming
Memorial Day weekend: break-
ins at the D.N.C. and the Mc-
Govern headquarters. McCord
demonstrated the wuse of
walkie-talkies.

At 2:40 P.M. on May 26, the
six-man Barker group moved
from the Manger Hamilton to
the Watergate Hotel (Pico and
DeDiego say they went to the
hotel but deny taking part in
the subsequent burglary).
There they were joined by
Hunt, under his favorite alias,
“Edward Warren,” and Liddy,

s “George Leonard.” At al-
most exactly the same mo-
ment, Baldwin returned from a
trip to Connecticut to pick up



some clothes and checked
back into a room at Howard
Johnson’s Motor Lodge direct-
ly across Virginia Avenue
from the Watergate.

Baldwin was no longer
guarding Mrs. Mitchell. On
their trip in early May, she
had become dissatisfied with
her new bodyguard. (In later
testimony, she called him
“the most gauche character
I have ever met” and said he
took off his shoes and socks
in a Waldorf Astoria suite
and “walked around in front
of everybody in New York
City barefoot.”) On May 12,
McCord asked Baldwin to do
some undercover surveillance
of radical activity in Washing-
ton (promising that he would
be brought to Miami in Aug-
ust for similiar work). He was
assigned to watch some sit-
ins on Capitol Hill and to
mingle with the crowds out-
side the offices of certain
members of Congress to de-
termine which were giving
gallery passes to the demon-
strators (he recalls watching
the offices of Senators Ken-
nedy, Javits and Proxmire,
and Representatives Chisholm,
Abzug, Koch and McCloskey).
During that period, McCord
also asked him to move into
Room 419 at Howard John-
son’s, already reserved in the
name of McCord Associates.
Baldwin lived there for nearly
two weeks without incident,
but when he returned from
Connecticut at 2 P.M. May 26,
a surprise awaited him in
Room 419,

When he opened the tur-
quoise door, he saw McCord
sitting by a Formica-topped
desk fiddling with the dials
on a large radio receiver.
Stacked along the desk, on
the couch and in the corners
was an array of other equip-
ment, McCord pointed across
the street to the great, gray
facade of the Watergate Of-
fice Building and said, “We're
going to put some units over
there tonight, and you’ll be
monitoring them.” He showed
Baldwin how to use the moni-
tors. Then he took the white
room telephone apart, inserted
a tap, and to test it, dialed a
local number for a recorded
message.

Later that afternoon, Mc-
Cord said, two of his colleagues
from CREEP would be com-
ing to inspect the room and,
“because we're all in security
work,” everybody would go
under an alias, He said Bald-
win would be introduced as
“Bill Johnson,” the name he
had used for his surveillance
operations. But Baldwin re-
calls that when Liddy and
Hunt arrived, McCord “got all
confused,” used some aliases,
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introduced us under our per-
sonal names.” Hunt and Liddy
inspected the equipment. Then
all four strolled across Vir-
ginia Avenue to Hunt’s room
in the Watergate where they
conferred with Barker and his
group for a half hour. At 8
P.M., McCord and Baldwin
went back to Howard John-
son’s; the other eight went
down to dinner.

And what a dinner it was!
Barker later described it as
“the banquet.”” Hunt had re-
served the Continental Room,
a large L-shaped conference
room on the first floor of the
Watergate Office Building.
The dinner was catered by
the Watergate Hotel and the
bill ran to $236—nearly $30
per man. For Hunt—who
fancied wine and food as
much as intrigue—it must
have been an exquisite eve-
ning. For the banquet was
only an claborate facade for
the team’s first assault on
the Watergate. Near midnight,
while the waiters were clear-
ing the last Camembert and
fruit from the table, Hunt and
the locksmith, Gonzalez, hid
in a corridor that ran behind
the Continental Room. Then,
when the waiters had locked
up, they went to work on a
door connecting the corridor

with the first floor of the of- "

fice building. If they had
gotten through that door, they
could have simply strolled
down the corridor and climbed
the stairwell to the sixth floor
lobby and the DN.C. But
Gonzalez couldn’t open the
door. So after reporting their
embarrassment to Liddy via
walkie-talkie, the Cuban
locksmith and the epicure spy,
all that fine wine and cheese
still settling in their stomachs,
were unable to escape from
the Continental Room unti}
dawn.

Meanwhile, the rest of the
team was launching the sec-
ond part of its double mis-
sion. About midnight, Liddy
and some of the Cubans left
by car for Capitol Hill. A half
hour later, McCord and Bald-
win followed. On First Street,
S.W., about four blocks from
the Capitol, they passed Mc-
Govern headquarters and Mc-
Cord said, “That’s what we're
interested in, right there.”
Baldwin recalls that an up-
stairs light was on and a
man-—perhaps a drunk—was
standing by the front door.
Baldwin says that when Liddy
joined them he was carrying
an attaché case in which he
later saw a high-powered
pellet pistol wrapped in a
towel. Turning up an alley
near the McGovern head-
quarters, they paused under
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a bright street light. “Shall T
take that out?” Liddy asked.
McCord said it wasn’t neces-
sary. (Several nights earlier,
Liddy had shot out a light
near that spot and two days
before, while on his way to
lunch ‘with Hugh Sloan, he had
fired the same pellet gun into
a toilet at the prim Hay-Adams
Hotel.) About 5 A.M., with the
man still lingering around the
front door, they decided to
“abort the mission” and went
to bed.

The next night, they had
another go at the D.N.C.—
this time with a different
modus operandi: Sometime
that evening, Hunt went
across the lobby joining the
Watergate Hotel and the of-
fica building, down the stair-
well, and taped the latch ot
the door on the B-2 level so
that anyone could enter from
the garage. He also taped sev-
eral doors leading from the
stairwell onto the sixth and
other floors. Then he rejoined
Liddy in their hotel room
Barker’s team, wearing rub-
ber gloves and carrying cam-
eras and lights, followed and
within minutes were in the
Dermocratic headquarters,
From his balcony at Howard
Johnson’s, McCord could see
the pinlights from their pen-
cil flashlights moving about
like fireflies in the darkened
offices. Barker called Hunt on
his walkie-talkie and Hunt,
in turn, telephoned McCord
to say, “My people are in; you
can go in now.” About 1:30
AM., McCord crossed the
street, went through the base-
ment door and up the stair-
well to the back door where
one of the Cubans let him in,
Getting quickly to work, Me-
Cord put one tap on the
phone of Fay Abel, a secre-
tary who sat directly outside
Larry O'Brien’s office and
shared several extensions
with him. He put another on
the phone of R. Spencer Oli-
ver, executive director of the
Organization of State Dem-
ocratic Chairmen. Then he
tested both taps with a smal]
pocket receiver. They worked,

Meanwhile, Barker says, he
was following Hunt’s instruc-
tions to “look for documents
indicating contributions from
Cuba or from leftist organiza-
tions and those inclined to

Sturgis -and DeDiego stood
guard at the front and back
doors. By 3:30 A.M. the
mission was complete, and the
team returned to Hunt’s room
at the Watergate to critique
it.

That evering they had an-
other crack at McGovern
headquarters. On Hunt’s in-
structions, Gregory went in to
work about 3 P.M. and typed
labels or stuffed envelopes
most of the afternoon. Then
he hid in the furnace room
until nearly midnight. When
he emerged, a man sitting on
the first floor said, “What are
you doing here?” Gregory
mumbled that he had been
“in the back room” and quick-
Jy left. He called Hunt at the
Watergate Hotel and told him
there was still somebody at
McGovern headquarters. That
was the last attempt on Mc-
Govern headquarters. Starting
the next day, a Burns guard
was stationed outside 24
hours a day.

Meanwhile McCord and
Baldwin had begun monitor-
ing the bugs in the Democratic
National Committee. They
picked up the bug on Spencer
Oliver’s phone, coming in'on
118 megacycles. But they
couldn’t find the “O’Brien
bug” on 135 megacycles. Mc-
Cord tried switching the an-
tennas. Still nothing. McCord
then asked Baldwin to get
another room higher in the
motel in hopes that might
improve the reception. On
May 29, McCord moved up to
room 723, But still there was
nothing. McCord ultimately
concluded that either the
O’Brien bug was faulty or
there was too much shielding
in O’Brien’s office.

So Baldwin settled down to
monitoring the one working
bug. “I would keep an eye on
the little TV-type screen on
the monitoring unit,” he re-
calls. “A constant line ran
across the screen when the
tapped phone was not in use.
When someone started using
the phone, the line would
scatter and I would quickly
put on the earphones.” Mc-
Cord brought him an electric
typewriter, and he would type
“almost verbatim” transcripts
in duplicate. When something
caught McCord’s eye in the
transcript he would sit down
immediately and type up 4

violence.” Quickly sampling
files from several cabinets, he
could find nothing of this
sort. So he took documents
“whete names of persons
were involved,” others where
there were “notations of
numbers,” and one involving
security for the Democratic
National Convention. He gave
these to Martinez, who photo-
graphed them with a 35-mm.

memo from information in
the logs, beginning the memo
“A confidential source re-
ports . .

But there was very little of
such importance. Of the 200
calls Baldwin estimates he
monitored over the next few
weeks, some dealt with
“political strategy” but many
covered “personal matters.”

Lock piciks: The set Gonzalez carried at the Watergate.

Baldwin says several secre-
taries used Oliver’s phone be-
cause they thought it was the
most private one in the office.
They would say, “We can talk:
I'm on Spencer - Oliver's
phone.” Some of the conversa-
tions, Baldwin recalls, were
“‘explicitly intimate.”

McCord gave the first copy
of Baldwin’s typed transcripts
to Liddy, who had his secre-
tary, Sally Harmony, type
them on special stationery
headed with the code word
“Gemstone.” Mrs. Harmony
recalls typing at least eight of
them, which referred to coded
sources “Ruby 1,” “Ruby 2"
and “Crystal.” Barker gave
Liddy copies of the photo-
graphs his team had taken,
Mrs. Harmony recalls about
25 8- by 10-inch “glossies”
showing surgical-gloved fin-
gers at the hottom. One, she
recalls, was « letter signed by
Larry O’'Brien.

Liddy, in turn, gave the
photographs and the Gem-
stone transcripts — in two
batches —to Magruder. The
first batch came in around
June 8, Magruder recalls, and
he took it the next morning to
his regular #:30 meeting in

Mitchell’s office. Magruder
says Mitchell reviewed the
materials and determined

“there was really no substance
to them.” He then called Lid-
dy and “indicated that this
was not satisfactory and it
was worthless and not worth
the money that had been paid
for it.” Magruder says Liddy
indicated therc was a problem
with one tap “not placed in a
proper place” and said “he
would correct these matters
and hopefully get the infor-
mation that was required.”
Mitchell denies that these con-
versations even took place,
calling Magruder’s story “a
palpable, damnable le.”
Because of the “sensitive
nature” of the materials, Ma-
gruder says, he did not senzd

rud
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them by messenger to Strach-
an at the White House as he
had with previous information
on Watergate. Instead, he
says, “I called Mr. Strachan
and asked would he come over
and look at them in my office.
As I recall, he did come over
and look over the dacuments
and indicate to me the lack of
substance to the documents.”
Haldeman says he does not
recall getting any reports on
Watergate espionage from
Strachan.

On June 12, McCord came
to Baldwin’s room, gave him
a crisp $100 bill and said, “You
are going to have a ball this
week.” He asked Baldwin to
visit the Democratic Commit-
tee under an alias and make
sure where O'Brien’s office
was. Familiar with Democrat-
ic officials in his home state,
Baldwin decided to masquer-
ade as the nephew of John
Bailey, the Connecticut State
Democratic Chairman and for-
mer Democratic  Nationat
Chairman. The Democrats were
very happy to show such a
dignitary around and assigned
him as guide one of the secre-
taries whose intimate phone
conversations he had been lis-
tening to with such inter-
est. She led him into
O’Brien’s office and said, “This
used to be your uncle’s of-
fice.” Baldwin noted its loca-
tion overlooking the Potomac
River, then went back to the
motel and drew a diagram for
McCord.

At 4 P.M. on June 16, Bar-
ker, Martinez, Sturgis and
Gonzalez flew into Washing-
ton from Miami, rented an
Avis car at the airport and
drove to the Watergate Hotel
where Barker and Martinez
checked into Room 214 and
Sturgis and Gonzalez into
Room 314. At $38 a night, the
rooms are the cheapest the lux-
ury hotel has to offer but are
elegantly turned out with gold



carpet, gold bedspreads and
red-trimmed gold drapes. There
they were joined by Hunt, Lid-
dy and McCord for a brief
meeting before all adjourned
for a lobster dinner in the ho-
tel’s Terrace Restaurant ovet-
looking the broad sweep of the
Potomac.

Sometime that evening,
McCord retraced Hunt's path'
of May 27, down the stairwell
to the garage level where he
taped two doors. Then he
went back to Baldwin's room
in Howard Johnson’s where
he tested a room bug disguised
as a “smoke detector.” Later,
he went out and bought a
shopping bag full of screw-
drivers, wires, batteries and
soldering irons, and for sev-
eral hours he and Baldwin
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while eating chocolate sun-
daes. About 1 AM. Hunt
called McCord from Room 214
and asked how the Democratic
Committee looked across the
way. McCord told him one
man was still working there.
But a few minutes later the
lights flickered off and McCord
called back to say the path
was clear. Hunt told him to
come over. McCord unhooked
a walkie-talkie from his belt
and told Baldwin, “Any activ-
ity you see across the street,
you just get on this unit and
let us know.” McCord then
crossed the street, checked the
garage-level doors to make
sure they were still taped and
joined the others in Room 214.

A few minutes later, Frank

guard at the Watergate Office
Building, was making his
rounds and found the two ga-
rage-level doors taped. Think-
ing that the tape had been
left by the maintenance men,
Wills removed it and went on
his way. Soon afterwards, he
strolled across the street to
get a cup of coffee at Howard
Johnson’s.

McCord, Barker, Martinez,
Sturgis and Gonzalez left the
hotel and moved swiftly across
the darkened driveway to the
garage-level doors. To their
astonishment, they found the
doors locked and, after a brief
conference, Barker ordered
Gonzalez to jimmy them. To
avoid detection, Barker and
his other two men went back

McCord re-
treated to Baldwin’s room. A
half hour later, Gonzalez re-
ported by walkie-talkie that
the door was open. After a
little additional difficulty with
the glass doors on the sixth
floor, the team entered the
D.N.C. and began rifling the
files n the Youth Division.
Meanwhile, Frank Wills had
returned to the building.
Checking the B-2 level, he
found the doors taped again.
This time, he went upstairs
and called the police. At 1:52
A.M., three men from the Sec-
ond District Casual Clothes
Squad—Sgt. Paul Leeper, of-
ficers Carl Shoffler and John
Barrett—were cruising in their
unmarked car along K Street.
On hearing the call, they sped
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Break-in (cont.)

is the 2 o’clock guard
check, Let us know if any-
thing else happens,”

Just then the lights flick-
ered on and off on the sixth
floor. Baldwin saw two fig-
ures in windbreakers and
slacks, one with a gun drawn,
emerge on the sixth floor bal-
cony.

“Base one, unit one, are
our people in suits or are
they dressed casually?”

“Our people are dressed in
suits,” said Hunt from Room
214, “Why?”

“You have some trouble
because there are some indi-
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viduals out here who are
dressed casually and have got
their guns out”

At that, Baldwin recalis,
Hunt went “a bit frantic.”

Leeper and Shoffler re-
entered the building and
moved down a corridor to-
ward an office where the
five-man team had crouched
behind a partition, As Bar-
rett approached, he saw part
of an arm. rub up against the
cloudy glass at the top of the
partition. Jumping back, he
shouted, “Hold it! Stop! Come
out” As the five men
emerged with their rubber-
gloved hands up, Baldwin
across the street heard a
voice whisper. “They got

us” and McCord’s voice say-
ing, “Are you gentlemen Met-
ropolitan Police?”

“Are you still across the
street?” asked Hunt.

“Yes, I am,” said Baldwin.

“Well, we will be right
over.”
A minute later, Baldwin

saw Hunt and Liddv emerge
from the Watergate, get into
a car and drive off, And soon
afterwards, Hunt burst into
Baldwin’s room. Crouching
behind a table, he whispered
hoarsely, “What is going on,
what is going on?”

“C’'mon see,” said Baldwin.

“I have got to use the bath-
room,” Hunt said as he scut-
tled toward the toilet.

and Uncover

The cover-up began that
Saturday when we realized
there was a break-in. I do
not think there was ever
any discussion that there
would not be a cover-up.

X —Jeb Magruder,
testimony to Ervin Committee,
June 14, 1973,

HEN Hunt came

out of the bath-

room, he grab-

bed the white

telephone and
called Michael Douglas Caddy,
a Washington attorney who
once worked out of the Mullen
company’s offices. Then he
told Baldwin to pack up all
the equipment in the room and
take it to McCord’s house in
Rockville. “Get it the hell out
of here! Get yourself out of
here! We will be in touch. You
will get further instructions.”
As Hunt rushed down the hall
toward the elevator, Baldwin
cried after him:

“Does this mean I won’t be
going to Miami?”

There was no answer.
Quickly packing up everything
in the room, Baldwin took it
down to McCord’s Dodge panel
truck parked outside. After
calling Mrs. McCord to say
something had “gone wrong,”
he drove the truck to her
house. She and her two daugh-
ters then brought Baldwin
back to his car and he drove

through the dawn to Connecti-
cut.

At 3:20 AM., Hunt went
to the Mullen company and

called Barker's home in
Miami. Then he drove tc
Caddy’s house at 2121 P

Street, where he arrived about
3:40. Caddy says he and his
new client made several calis
trying to find another lawyer
with more ‘“criminal law” ex-
perience, finally locating Jo-
seph Rafferty. another Wash-
ington attorney. At 5 AM.,
Hunt called Liddy and re-
ported that he had obtained
lawyers.

Meanwhile, after booking
the five men at the Second
District station house, the
police searched them and
found $1,300 in $100 bills.
Later, in Rooms 214 and 314,
they found $3,200 more in
neat packets of $100 bills
with consecutive serial num-
bers, soon to be traced to
Barker’s withdrawals from
the Republican National Bank
in Miami. In the rooms, they
also found Martinez’s and
Barker’s address books, both
containing Howard Hunt's
name and phone numbers,
and a check made out by
Hunt to the Iakewood Coun-
try Club.

Within a few days, the police
and the F.B.I-—which entered
the case alrnost immediately—
pieced together a roughly ac-
curate picture of the events at
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the Watergate that night: what
seemed to be a small-time
crime, with some admittedly
bizarre twists, easily dis-
missed in some quarters. Ron
Ziegler called it “a third-rate
burglary.” But it set off a
frantic search for safety
among those in  higher
echelons, raising the curtain
on a new chapter of Water-
gate: the rush to destroy in-
criminating evidence, to ob.
struct the investigation, to
keep the break-in defendants
from making connections
which might point to the very
top of the campaign team, in-
deed to Richard Nixon him-
self,

At first, their concern was
chiefly political—to prevent
the events from damaging
the President’s re-election
chances. The campaign lead-
ership — Mitchell, Magruder,
LaRue, Mardian and Porter—
first heard of the arrests that
morning of June 17 in Los
Angeles, where they had gone
for a series of campaign
meetings. Around 8:30 AM.,
while at breakfast in the
Beverly Hills Hotel, Magruder
got a phone call from Liddy,
who told him McCord had
been arrested at the Water-
gate. Magruder hung up, tried
to find a “secure phone,” then
called Liddy back on a pay
phone to get more detail. That
set off a flurry of hurried
meetings. Bart Porter recalls



one gathering of Mitchell,
LaRue, Mardian and Magruder
in a large empty banquet halt
during which he was in-
structed to stand guard 506
yards away.

And the circuits to Wash-
ington droned with appre-
hension, According to Ma-
gruder, Mitchell told Mardian
to call Liddy and have him
ask Attorney General Klein-
dienst to get McCord re-
leased. Liddy tracked Klein-
dienst down on the 17th hole
of the Burning Tree golf
course, but was rebuffed,
Magruder also called his as-
sistant, Robert Reisner, and
asked Reisner and Robert
Odle, CREEP's director of ad-
ministration, to take home his
files on advertising, budget,
strategy and “Gemstone.”

Much of the discussion that
day focused on what Mitchell
should say about McCord'’s ar-
rest. Eventually, he issued a
statement evincing no knowl-
edge that McCord was
CREEP’s full-time security co-
ordinator and dismissing him
as “the proprietor of a private
security agency who was em-
ployed by our committee
months ago to assist with the
installation of our security
system” and who also had “a
number of other business cli-
ents.” But Martha Mitchell
knew very well whom McCord
worked for, and when Mitch-
ell left for Washington on
Monday, he persuaded her to
stay in California. She says
she was held “political prison-
er” there by her bodyguard,
Steve King, who jerked the
telephone wires out of the
wall as she was telling Helen
Thomas of U.P.I. that “they
don’t want me to talk”
Three days later, she told Miss
Thomas that she would leave
her husband unless he left the
Government, saying: “I'm not
going to stand for all those
dirty things that go on.”

Back in Washington, at 9:30
A.M. Monday, Hugh Sloan met
Gordon Liddy in the hallway
at the finance committee. Lid-
dy was in’'a hurry and told
Sloan, “My boys got caught
last night. I made a mistake.
I used somebody from here,
which I told them I would
never do. I am afraid I am go-
ing to lose my job.” (Odle saw
him later that day carrying a
foot-thick pile of documents to
the paper shredder.) Then
Sloan met with Magruder, who
had hurried back from Cali-
fornia at Haldeman’s orders.
Sloan says Magruder was very
worried about the money
found on the burglars and that,
knowing it could be traced to
Liddy, Magruder suggested
they ought to say Liddy had
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received only about -$75,000.
Sloan says he insisted it was
far more and that he would
not perjure himself, at which
Magruder said, “You may have
te.” (Magruder tells a different
story. He says he only indi-
cated that Sloan had some
legal problems and “might
have to do something about
it,”” at which Sloan asked, “You
mean commit perjury?”’ and
Magruder said, “You might
have to do something like
that.”)

Magruder and Dean both
met with Liddy, who con-
fessed to Magruder he had
“goofed” and assured Dean
that “he was a good soldier
and would never talk [and]
if anyone wished to shoot him
on the street he was ready.”
That afternoon, Dean recalls,
Gordon Strachan came to his
office and told him he had
been instructed by Haldeman
to “go through all of Halde-
man’s files over the weekend
and remove damaging mater-
ials . . . including such mat-
ters as memoranda from the
re-election committee, docu-
ments relating to wiretap in-
formation from the D.N.C,
notes of meetings with Halde-
man and a document which
reflected that Haldeman had
instructed Magruder to trans-
fer his intelligence gathering
from Senator Muskie to Sen-
ator McGovern.” Haldeman
says he never ordered any
such material destroyed. Later
that day, Dean says, he called
Liddy on Ehrlichman’s in-
structions and told him to tell

Hunt to “get out of the
country.”
Then, while Ron Ziegler

was publicly dismissing the
whole matter, Mitchell, La-

‘Rue, Dean, Mardian and Ma-

gruder reportedly met at
Mitchell’s apartment at the
Watergate for a full-dress
strategy session. Magruder
says it was agreed that he
should destroy the “Gem-
stone” file, so he immediately
called Reisner and told him
to collect that file and “any
sensitive material that couid
be embarrassing to us.” Mitch-
ell denies they discussed de-
stroying materials.

OME very sensitive
material indeed was removed

‘that night from Howard Hunt's

safe in Room 552 of the
Executive Office Building. Ac-
cording. to Dean, the safe
contained, among other
things, a psychological anal-
ysis of Daniel Ellsberg,
materials “relating to Chap-
paquiddick,” a “spliced to-
gether” cable on Diem’s as-
sassination, other State De-

Approved For Release 2001/09/04 : CIA-RDP84-004

partment cables on Vietnam,
and a pistol with a clip in it.
The material was moved over
to the White House and
stored in a safe overnight.
The next morning, Dean and
an aide talked about ‘“how
some of these things could
be potentially embarrassing.”
Dean says he went to
Ehrlichman, who told him to
“shred the documents and
‘deep six’ the briefcase” (in
which the most sensitive ma-
terials had been placed). Dean
says he asked Ehrkichman
what he meant by “deep six”
and Ehrlichman said, “You
drive across the river on your
way home at night—don’t
you? Well, when you cross
over the bridge, just toss the
briefcase in the river.,” Dean
says he told Ehrlichman that
he would bring the materials
to him, and he could take
care of it because he crossed
the river on his way home,
too, but Ehrlichman said, “No
thank you.”

Instead. Dean says, he
turned the routine contents of
the safe over to two F.B.L
agents on June 27. The next
day, he told Ehrlichman that
he still had the “sensitive
materials.” Dean says Ehrlich-
man told him he was about.
to meet with L. Patrick Gray,
the acting director of the
F.B.I, and to bring the ma-
terials over. Dean says he
took them to Ehrlichman’s
office and placed them in two
file folders on the coffee
table. (Ehrlichman says he did
not know what was in the
folders.) Dean says he told
Gray that the materials did
not relate to Watergate but
could be “political dynamite”
if revealed. Gray took the
documents back to his Con-
necticut home where, he says,
he threw them in an incinera-
tor last Christmas without
examining them.

Meanwhile, another effort
was under way to throw the
protective shield of “national
security” over at least part of
the Watergate affair—and
thus to avoid a major political
embarrassment in the midst
of the campaign. The Presi-
dent later said that the
Watergate burglary had
come as a “complete surprise”
to him and that his im-
mediate reaction had been
that those guilty should be
“brought to justice.” But
within a few days, he added,
“I was advised that there was
a possibility of C.I.A. involve-
ment in some way.” (This ad-
vice apparently came from
Dean, who says Gray told him
on June 22 that he believed
the burglary might be “a
C.LA. operation” because of
all the former C.I.A. men in-
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volved. Dean says he reported
this to Haldeman and Ehrlich-
man. According to Haldeman,
Dean also said that Gray had
“requested guidance on some
aspects of the Watergate inves-
tigation and of the possibility
of C.ILA. involvement.” Halde-
man reported this to the
President.) The President said
he instructed Haldeman and
Ehrlichman to ‘“‘ensure that
the investigation not expoce
either an unrelated covert
operation of the C.I.A. or the
activities of the White House
investigations unit.” The lat-
ter may be what the Presi-
dent was most worried about.
He said he feared that Hunt
might be linked to the
Plumbers and that highly sen-
sitive “national security mat-
ters” might thus be exposed.

—

“Every President needs an

S.0.B. — and I'm Nixon’s,”
said Harry Robbins Haldeman,
Just 100 feet down the gold
carpet from the Oval Office,
| the President’s chief of staff
| was in a strategic position to
iexercise his steely-eyed role.
i Erecting a “Berlin Wall”
around the President, Halde-
| man assured that “those who
had no legitimate claim” on
the President’s attention —
and perhaps some who did —
were kept out. For 20 years,
Haldeman’s life moved back
and forth between advertising
and Nixonian politics. In his
professional career, he was a
vice president of J. Walter
Thompson in Los Angeles, su-
pervising the Walt Disney, 7-
Up and Black Flag insect spray
accounts. But after 1956,
when he worked as an ad-
vance man in Nixon’s senator-
ial campaign, he broke away
every couple of years to cam-
paign for his political mentor,
rising to “tour director” in
1968. With his flat-topped
crewcut and austere clothes,
he quickly became known as
“the Prussian.” A determined
anti-Communist (his grand-
father founded the Better
America Foundation), Halde-
man was somewhat to the
right of Nixon, But his devo-
tion to his chief became legen-
dary. His chief form of relax-
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showing of “home movies” of
the President.

On June 23, Richard Helms,
the C.LA. director, and Gen.
Vernon Walters, the deputy
director, were summoned to
the White House for a meet-
ing with Haldeman and Ehr-
lichman (Dean says FEhrlich-
man told him that Walters
was “a good friend of the
White House” who had been
“installed so they could have
some infiuence over the agen-
cy”). According to a Walters
memo, Haldeman said the in-
vestigation was “leading 1o a
lot of important people and
this could get worse.” He
asked Helms what connections
the C.ILA., had with Watergate
and Helms said “None.” Then,
Walters savs, “Haldeman said
the whole affair was getting
embarrassing and it was the
President’s wish that Walters
call on Acting Director L. Pat-
rick Gray and suggest to him
that since the five suspects
had been arrested, this should
be sufficient and that it was
not advantageous to have the
inquiry pushed, especially in
Mexico.”

At 2:30 that afternoon, Wal-
ters called on Gray, telling him
he had just talked to “the
‘White House.” Walters said
that, while the investigation
had not yet touched any C.LA.
activity, if it were pushed
“south of the border” it could
reach one of the agency’s cov-
ert projects. According to Wal-
ters, Gray said “this was a
most awkward matter to come
up in an election year and he
would see what he could do.”

At two meetings on June 26
and 28, John Dean asked Wal-
ters whether the C.LA. could
pay the bai! and salaries of the
five men, but Walters de-
murred, saying that any in-
volvement could damage the
agency’s ‘“‘apolitical” image.
And so it went through early
July, Gray telling Walters that
“the pressures on him to con-
tinue the investigation were
great” and he would do so un-
less the CI.A. could provide
documents showing that the
investigation would damage
national security; Walters tell-
ing Gray that “I had a long
association with the President
and was as desirous as anyone
of protecting him” but didn't
believe a C.1.A. letter on “the
spurious grounds that it would
uncover covert operations
would serve the President;”
Gray replying he “did not see
why he or I [Walters] should
jeopardize the integrity of our
organizations to protect some
mid-level White House figures
who had acted imprudently.”

Around this time, F.B.I. offi-
cials began telling Gray that a
“cover-up” was under way and
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dent, but one official recalls
that Gray “just didn’t get the
message to the President be-
cause he was apparently afraid
to rgake it appear he didn’t
know- what he was doing.”
The only warning was a veiled
one. On July 6, Gray called
Clark MacGregor (then cam-
paign manager, replacing
Mitchell, who had resigned
July 1, citing his wife’s ulti-
matum). Gray told MacGregor
that he and Walters felt the
White House staff was “care-
less and indifferent” in its use
of the FB.I. and C.LA. Within
37 minutes, the President.
called Gray and congratulated
him on the F.B.1’s handling of
an airline hijacking. Then,
Gray says, he told the Presi-
dent that he and Walters felt
that “people on your staff are
trying to mortally wound you
by using the C.I.A. and F.B.L
and by confusing the question
of C.LA. interest in, or not in,
people the F.B.I. wishes to in-
terview.” Gray says the Presi-
dent replied only: “Pat, you
just continue to conduct your
aggressive and thorough inves-
tigation.” (In his later account
of the conversation, the Presi-
dent made no mention of
Gray’s worry. He recalled:
“Mr, Gray suggested that the
matter of Watergate might
lead higher. I told him to press
ahead with his investigation.””)

UT some of the Pres-
ident’s top campaign aides
were working hard to obstruct
the investigation. Magruder
says that through late June and
early July there was a series
of meetings in Mitchell’s office
attended by Mitchell, Dean,
LaRue, Mardian and himself
(Dean says he was not there).
At one point, Magruder recalls,
he volunteered to “take the
heat” and “there were some
takers on that.” But, he says,
most of those present felt that
wouldn’t work, because Ma-
gruder was not in a position
to have authorized the $232,-
000 which Liddy had spent on
clandestine activities. That
trail would inevitably lead
higher—eventually to Mitchell
—and thus could seriously
damage the President's re-
election chances.

Therefore, Magruder says,
it was decided that the trail
must stop with Liddy who,
after all, had originated the
plan and carried it out (he was
already a major target of the
investigation and Mitchell had
fired him on June 28 for fail-
ing to cooperate with the
F.B.I). Magruder says they
“took factual activity we had
asked Liddy to do and we ex-
aggerated to a great extent the
amount of money spent on



those activities,” suggesting
that Liddy had taken that
money and gone off on his
own to commit illegal acts.
Magruder asked Bart Porter,
a CREEP aide, to back him up
by saying he had given Liddy
$100,000 to infiltrate radical
groups planning demonstra-
tions against Porter’s “‘surro-
gate speakers” program—an
outright fabrication. Magruder
told Porter that his name had
been mentioned by Mitchell
and LaRue as “someone we
can count on” and “a team
player.” Porter did not let
the team down.

But they still had a problem
with Hugh Sloan, treasurer of
the finance committee, who,
despite pressures from Magru-
der and LaRue, was unwilling
to underestimate his pay-
ments to Liddy. Sloan says he
went even further, approach-
ing several White House aides
on a Potomac boat cruise to
arrange appointments with
Chapin -and Ehrlichman on
June 23, He says he told
Chapin that there was “a tre-
mendous problem [at CREEP]
and something had to be
done,” to which, he says,
Chapin replied that “the im-
portant thing is that the Presi-
dent be protected” and urged
Sloan to go away on a long
overdue vacation. That after-
noon, Sloan says, he told Ehr-
lichman that ‘‘someone from
the outside should come in
and look at the whole thing.”
Sloan says Ehrlichman appar-
ently interpreted his concern
as a personal one because he
offered to get Sloan a lawyer.
But Ehrlichman kept saying,
“Do not tell me any details. I
do not want to know.”

Then two F.B.I. agents came
to see Sloan, LaRue told him
he should see Mitchell first.
Sloan recalls that he went
into Mitchell's office with La-
Rue and Mardian. “I was es-
sentially asking for guidance.
The campaign literally at this
point was falling apart before
your eyes. I had some very
strong concerns about where
all this money had gone.”
Sloan says John Mitchell
looked at him and said:
“When the going gets tough,
the tough get going.”

Meanwhile, Dean was mov-
ing to restrain the official in-
vestigation. He was rebuffed
by Attorney General Klein-
dienst, but says he found more
understanding from Henry E.
Petersen, the Assistant Attor-
ney General in charge of the
Watergate inquiry, who left
him with “the impression that
he realized the problems of a
wide-open investigation of the
White House in an election
year.” Dean arranged to sit
in on the F.B. interviews
with eight White House staf-
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fers while obtaining from Giay
about 80 F.B.I reports on the
investigation. - He persuaded
Petersen not to call five Presi-
dential aides—Colson, Krogh,
Young, Chapin, and Strachan
—before a Federal grand jury
that had begun to take testi-
mony on the Watergate case
shortly after the burglary ar-
rests. They were interro-
gated by the prosecutors in a
separate room out of the ju-
rors’ hearing—a most unusual
procedure. He asked Petersen
how Jeb Magruder had done
before the grand jury and says
Petersen replied that Magru-
der had “made it through by
the skin of his teeth.” And he
says that when he explained
the embarrassment that could
be caused by linking Donald
Segretti to Chapin, Strachan
and Kalmbach, Petersen said
he did not believe the prose-
cutors would need to get into
those areas before the grand
jury, (The names did come out
at the grand jury, but Dean
says Petersen told him the
question had been asked by a
juror, not by Assistant U.S.
Attorney Earl Silbert, who
had “tried to avoid getting in-
to this area.”) All this while,
Kleindienst was promising that
the Justice Department’s in-
vestigation would be “the
most extensive, thorough and
comprehensive  investigation
since the assassination of
President Kennedy.”
Throughout the summer,
Dean says, he met repeatedly
with both Haldeman and Ehr-
lichman, filling them in on
what he was learning from
the F.B.I. and Justice Depart-
ment, carrying messages to
and from the Mitchell-Stans-
Mardian - LaRue grouping
“about how each quarter was
handling the cover-up.” He
says he “checked with Halde-
man and Ehrlichman before I
did anything.” But he says
that during this period he was
not instructed to carry out an
investigation or write a report.

The President’s first public
words on Watergate came at
a news conference on Aug. 29
—and Dean says they left him
with a feeling of astonish-
ment. The President said Dean
“has conducted a complete
investigation of all leads
which might involve any pres-
ent members of the White
House staff or anybody in the
Government.”

N this initial Presiden-
tial comment on the affair,
Nixon’s stance was one of total
innocence, with some expres-
sions of outrage: “I can say
categorically that his [Dean’s]
investigation indicates that no
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no one in this Administration
presently employed, was in-
volved in this very bizarre in-
cident. . . . This kind of activ-
ity, as I have often indicated,
has no place whatsover in our
political process.” It was two
months before the election.
And the President insisted he
wanted “the air cleared.”

On Sept. 15, the Federal
grand jury handed down its
long - awaited indictments
against Hunt, Liddy, McCord,
Barker, Martinez, Gonzalez
and Sturgis. As Petersen had
predicted, Jeb Magruder had
escaped indictment, thus cut-
ting off the trail to the higher-
ups. Late that afternoon, Dean
recalls, he was summoned into
the Oval Office, where he
found Haldeman and the Pres-
ident. “The President then told
me that Bob—referring to Hal-
deman—had kept him posted
on my handling of the Water-
gate case. The President told
me I had done a good job and
he appreciated how difficult a
task it had been and the Pres-
ident was pleased that the
case had been stopped with
Liddy. . . . I told him that all
1 had been able to do was to
contain the case and assist in
keeping it out of the White
House. I also told him that
there was a long way to go
before this matter would end.”

Dean says the President
made several other remarks at
this meeting, among them:
that J. Edgar Hoover had told
him in 1969 that his campaign
had been bugged in 1968 and
that at some point “we should
get the facts out on this to
counter the problems that we
are encountering”; that he
hoped the Watergate trial
would not begin- before the
election; that he hoped Dean
would “keep a good list of the
press people giving us trouble,
because we will make life dif-
ficult for them after the elec-
tion.”

Dean says he left the Sept.
15 meeting convinced that the
President was well aware of
the cover-up. Some others do
not interpret the President’s
remarks that way.

The next problem the White
House faced was the hearings
on Watergate scheduled by
the House Banking and Cur-
rency Committee, chaired by
Representative Wright Pat-
man of Texas. Dean describes
a series of discussions on how
to stop the hearings with Hal-
deman, Stans, Mitchell and
John Connally. Ultimately,
Dean got from Petersen a let-
ter saying the hearings could
damage the prosecution. With
this letter, and heavy pressure
from several quarters, the
White House was able, Dean
says, to maneuver a 20-15
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Cover (cont.)
issuing the necessary sub-
poenas, and Patman was re-
duced to lecturing empty wit-
ness chairs. Dean says “an-
other sigh of relief was made
at the White House that we
had leaped one more hurdle
in the continuing cover-up.”
But not for long. On Oct. 10,
Bob Woodward and Carl Bern-
stein of The Washington Post,
who had been digging away
vigorously, came up with their
biggest story yet, beginning:
“F.B.1, agents have established
that the Watergate bugging in-
cident stemmed from a mas-
sive campaign of political spy-
ing and sabotage conducted on
behalf of President Nixon’s
re-election and directed by of-
ficials of the White House and
the Committee for the Re-elec-
tion of the President.” Quickly
they followed with stories re-
porting that Chapin had hired
Segretti and that Haldeman
was among five officials au-
thorized to approve payments
from the espionage funds.

These and other stories
brought a cascade of denials
and denunciations from the
President’s camp: a “collection
of absurdities” said CREEP;
“a senseless pack of lies,” said
Maurice Stans; “the shoddiest
type of journalism,” said Ron
Ziegler. The denials were
largely designed to neutralize
‘Watergate as a campaign is-
sue — which they did. On
Nov. 7, the President was re-
clected with an overwhelming
61 per cent of the popular
vote. But by then, the cover-
up was unraveling.

At 2:27 P.M,, Dec. 8, United
Air Lines Flight 553 was near-
ing Chicago’s Midway air-
port through drizzle and fog.
Instructed to make another
approach, the Boeing 737 sud-
denly nosedived into a neigh-
borhood of one-story bunga-
lows a mile and a half short
of Runway 31L. Forty of the
55 passengers on board were
killed, including Dorothy Hunt,
wife of Howard Hunt. The day
after the crash, a police in-
vestigator, shaking out Mrs.
Hunt’s purse, found $10,000 in
$100 bills. A relative said the
money was intended as the
initial franchise fee for a Holi-
day Inn.

In fact, Mrs. Hunt had
served for months as a courier
of escalating payments to the
Watergate defendants. As early
as June 28, Dean says, he,
Mitchell, LaRue and Mardian
discussed “the need for sup-
port money in exchange for
the silence of the men in jail.”
Dean says Mitchell, Haldeman
and Ehrlichman all instructed

40
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him to ask Kalmbach to raise
the money. Dean says he called
Kalmbach that same day and
Kalmbach took the next flight
and met Dean at a Washing-
ton hotel the next morning.
Dean says he told Kalmbach
“everything I knew about the
case at that time.” A week
later, Dean says, the Presi-
dent’s lawyer returned to
Washington with the money in
a briefcase and later went over
the exact payments with
LaRue. (The General Account-
ing Office says Kalmbach
raised between $210,000 and
$230,000 for the defendants in
the summer of 1972.)

UT the Kalmbach
money was not enough. Even
hefore the election, Dean says,
Paul O’Brien, a CREEP lawyer
on the Watergate case, began
receiving messages from Wil-
liam Bittman, Hunt’s lawyer,
saying that Hunt and the other
defendants expected more sup-
port money and attorneys’
fees. After the election the
pressures increased. When
Hunt called Colson directly, he
says, Haldeman and Mitchell
authorized payment of $70,000
of the $350,000 kept in Halde-
man’s safe. The demands
reached *“the crescendo point,”
Dean says, shortly before the
Watergate trial began Jan. 8.
He says Haldeman and Mitch-
ell then authorized Strachan
to give the remainder of the
$350,000 to LaRue. It is esti-
mated that between $423,000
and $548,000 was paid out to
the defendants.

Most of the money was said
to have passed through LaRue
to Mrs. Hunt and then to the
defendants. Dean does not
know who got what. But The
‘Washington Post has said that
Hunt, Liddy and McCord got
$3,000 a month in continued
salary and the other four
$1,000 a month. McCord con-
firms that he got $3,000 a
month from July, 1972,
through January, 1973, plus
$25,000 in legal fees — all
on the condition that he re-
main silent about the White
House and CREEP involve-
ment, Barker says he received
$47,000 for bail, expenses and
legal fees—but without giving
any promise of silence.

‘The largest payments appar-
ently went to Hunt, who, ac-
cording to Government inves-
tigators, was “blackmailing
the White House” from June
on. Within days of the arrests,
the investigators say, Hunt
sent a message to Dean say-
ing, “The writer has a manu-
script of a play to sell.” This
was recognized as a threat to

talk and almost immediately
payments began flowing to
Hunt. Later, McCord says,
Hunt threatened to “blow the
White House out of the wa-
ter” and said he had “infor-
mation which could impeach
the President.”” By the start of
the trial, Hunt had allegedly
received $200,000 (and $72,-
000 more was provided in
mid-March). According to
Dean, Hunt also demanded and
received assurances of Presi-
dential clemency. Dean says
both Ehrlichman and Colson
talked with the President dur-
ing the first week of January
and that Colson then gave
Hunt a “general assurance” of
clemency through Hunt's at-
torney, Bittman. (Dean says
Ehrlichman told him that the
same assurance ‘‘applied to
all” the defendants.) On Jan.
11, Hunt pleaded guilty and
told ~reporters outside the
courthouse that he knew of
no involvement of “higher-
ups”

Meanwhile, McCord was
getting restless. Convinced
that the White House, through
the defense lawyers, was pre-
paring to paint Watergate as
a “C.LA. operation,” he warned
his lawyer that ‘“even if it
meant my freedom I would
not turn on the organization
that had employed me for 19
years.” Between July, 1972
and January, 1973, he wrote
seven letters to C.1A. director
Helms warning him of the
plot, the first signed “Jim,”
the others unsigned. Then,
during Christmas week, he
wrote a letter to Caulfield
which read, in part: “If Helms
goes and the Watergate oper-
ation is laid at C.LAs feet,
where it does not belong,
every tree in the forest will
fall. It will be a scorched
desert. . . "

Dean says Mitchell told him
Caulfield should contact Mc-
Cord and assure him of execu-
tive clemency. (Mitchell de-
nies this.) Caulfield was
out of town, so Ulasewicz
called McCord at 12:30 AM,,
Jan. 9, and told him to go to
a pay phone near the Blue
Fountain Inn on Route 355 in
Rockville and wait for an-
other call. McCord'went to the
phone in the parking lot of
the inn (“Specializing in Choice
Steaks—Live Entertainment”)
and there Ulasewicz read him
a message from Caulfield:
“Plead guilty. You will get
executive clemency. Your fam-
ily will be taken care of and
when you get out you will be
rehabilitated and a job will be
found for you. . . .” On Jan. 12,
McCord and Caulfield met at
the second overlook on the
George Washington Parkway
above the Potomac and talked

for a half hour, sitting in Caul-
field’s car. Caulfield told Mc-
Cord he was carrying the
clemency message “from the
very highest levels of the
White House.” (Caulfield says
Dean teld him to use that
phrase, When he asked wheth-
er he should say that the of-
fer came “from the President,”
Caulfield says, Dean replied:
“No, don’t do that; say that it
comes from way up at the
top.”) But McCord told Caul-
field he had a plan for get-
ting his freedom. That fall, he
said, he had called the Chilean
and lsraeli embassies, whose
phones he assumed were
tapped by the Government.
McCord suggested that, by
raising the issue of wiretap
evidence at his trial, he could
pose an awkward choice for
the Government: either let
the purported embassy taps
be exposed or drop the case
against him.

McCord and Caulfield met
twice more, but were unable
to resolve their differences.
McCord kept pressing for the
Government to use the alleged
tapping as a means of dismiss-
ing his case, while Caulfield
kept warning him: “Everybody
is on the track but you. You
are not following the game
plan. Keep silent.”

Somebody else wasn't fol-
lowing the game plan. As the
Watergate trial droned on
through January, with five of
the defendants pleading guilty
and witnesses steadfastly
denying a wider conspiracy,
Judge John J. Sirica grew in-
creasingly exasperated. He be-
gan questioning witnesses him-
self and urging the prosecu-
tion to call others. Finally, on
Feb, 2—-after Liddy and Mc-
Cord had been convicted—
Sirica said bluntly: “I am still
not satisfied that all of the
pertinent facts that might be
available have been produced
before an American jury.”

With the trial’s end, Dean
says, the focus of White
House concern shifted to the
forthcoming Senate hearings.
On Feb. 7, the Senate voted
to establish a seven-man select {i
committee under Senator Sam ||

“He was a pilot fish. You
know, the little fish who fol-
low beside the sharks,” says
a former colleague. Many of
those who have worked with
John Wesley Dean 3d over the
years recall him as a young
man in a hurry—very eager to
“please the boss” but not very
scrupulous about stealing a
march on—or an idea from—a
colleague. He always, they say,
put his own advancement
ahead of any substantive inter-
est or belief. And he always
had good connections. While
at Staunton Military Academy,
he roomed with Barry Gold-
water Jr. He married Karla
Hennings, daughter of Senator
Thomas Hennings of Missouri.
When he was graduated from
Georgetown Law school, he
got a job with the Washington
firm of Welch and Morgan,
whose senior partner was a
friend of Senator Hennings (he
was dismissed six months later
for secretly aiding one com-
pany seeking a television li-
cense while his law firra was
representing another company
seeking the same license). The
old school tie helped him get a
job as minority counsel to the
House Judiciary Committee

i (Representative William Mec-

Culloch of Ohio, like Dean, was
a graduate of Wooster Col-
lege). On the Hill, Dean got to

| know Representative Richard

Poff of Virginia, who in turn
knew John Mitchell and helped
Dean became Associate Deputy
Attorney General. By the time
he moved to the White House
in 1970, Dean’s first marriage
had been dissolved; last Octo-
ber, he remarried, financing
his honeymoon with $4,850
he “borrowed” from campaign

Ervin of North Carolina. On w““d&

Feb. 9, Dean was summoned to
the La Costa Resort Hotel,
south of San Clemente, for two
days of meetings with Halde-
man and Ehrlichman, where,
Dean says, it was decided that
“the White House will take a
public posture of full coopera-
tion but privately will attempt
to restrain the investigation
and make it as difficult as
possible to get information
and witnesses.” A chief instru-
ment of that obstruction would
be John Dean.
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Dean and the White House
agree that between late Feb-
ruary and mid-April he and
the President had roughly 21

meetings  (sometimes with
others present) and about 14
phone conversations. They

also agree that Dean and the
President discussed the prog-
ress of the hearings on Patrick
Gray’s nomination as F.B.I. di-
rector, development of a White
House statement on executive
privilege and strategy for the



upcoming “Ervin hearings.”

The doctrine of executive
privilege —— which holds that
communications within the
cxecutive branch should be
protected from public expo-
sure—quickly became one of
the White House’s front lines
of defense on Watergate. Dean
is said to feel that Nixon ini-
{iated the series of meetings
with him, after months in
which they rarely saw each
other, so that Dean would be
covered by executive privilege
or the attorney -client privi-
lege. The White House has al-
leged that “Dean helped in-
duce the views on attorney-
client privilege and on separa-
tion of powers that would
have immunized Dean him-
self from having to testify
under oath.”

Dean presents a picture of
a President fully aware of the
cover-up and actively conspir-
ing with it. At the first of the
meetings, on Feb. 27, he says,
the President instructed him
to report directly to him on
Watergate because Haldeman
and Ehrlichman were “prin-

cipals in the matter” In
subsequent meetings, Dean
says, the President con-

ceded that Hunt had been
promised executive clemency
and he said it would be “no
problem” to raise the addi-
tional “million doliars or
more” required to keep Hunt
and the other defendants si-
lent. Dean reported that he
was personally involved in the
cover-up and described to the
President how the pay-off
money was “laundered” and
secretly delivered. And he
says that on March 21 he told
the President that “there was
a cancer growing on the Presi-
dency,” described the perjury,
blackmail and extensive cov-
er-up, and detailed the com-
plicity of Haldeman, Ehrlich-
man, Colson, Mitchell, Magru-
der, Strachan and Kalmbach.
But, he says, “I realized that
I had not really made the
President understand” because
Mr. Nixon seemed “very im-
pressed with my knowledge
of the circumstances but he
did not seem particularly con-
cerned with their implica-
tions.” In subsequent meet-
ings that day and the next,
Dean says, the President,
Haldeman and Ehrlichman
continued to plan the cover-
up, including a scheme to let
Mitchell take the blame.

The White House has pre--

sented a different version of
these meetings. It says Dean
was still actively pursuing the
cover-up, withholding vital in-
formation from the President
and insisting that “the White
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House was in the clear” with
the possible exception of
Strachan., On March 21, it says,
he presented “a more com-
plete, but still laundered ver-
sion of the facts and so sur-
prised the President that, ac-
cording to press accounts of
what Dean is saying ‘the Pres-
ident came out of his chair.””
The White House contends
that the President began a
vigorous investigation of his
own on March 21,

Two days later Judge Sirica
read in court a letter from Mc-
Cord which, among other
things, said: “Others involved
in the Watergate operation
were not identified during the
trial”; “perjury occurred dur-
ing the trial” on vital matters;
“there was political pressure
applied to the defendants to
plead guilty and remain si-
lent.” The judge agreed not to
sentence McCord until he
heard him out—a clear hint
that full cooperation could
lead to leniency. And he gave
five of the defendants reason
to talk by temporarily handing
them the maximum sentences
but promising to review those
sentences after three months.
(This meant 35 years for Hunt
and 40 years for Barker, Mar-
tinez, Sturgis and Gonzalez.
Liddy, who had remained
steadfastly silent, got a flat
sentence of up to 20 years.)

McCord’s revelations blew
the cover-up wide open and
set off an avalanche of further
disclosures and Presidential
discomfitures. From then on it
was every man for himself as
the men involved scrambled
to protect themselves as best
they could. Some — notably
John Dean—began leaking in-
triguing tidbits to the press in
hopes that the prosecutors
would grant them immunity
from prosecution in return for
vital testimony. On April 27,
alone, Gray resigned as acting
director of the F.B.I, after fail-
ing to receive Senate confir-
mation for the permanent
post, and Judge Matthew
Byrne, presiding in the Ells-
berg trial, revealed evidence of
the burglary at Dr, Fielding’s
office.

Three days later President
Nixon made his first major
statement on Watergate in a
television speech to the na-
tion. He had moved a consid-
erable distance from the
stance of outraged innocence
at his August press confer-
ence. Yet some ambivalence
remained. He accepted official
“responsibility” for the Wa-
tergate events, but he denied
any advance knowledge of
them and any role in their
cover-up. He accepted the

Approved For Release 2001/09/04 : CIA-RDP84-00499R000200010002-2

resignations of Ehrlichman and
Haldeman, but he said he had
no evidence of any wrong-
doing on their part and de-
scribed them as “two of the
finest public servants it has
beer my privilege to know.”
He also announced the resig-
nations of Kleindienst and
Dean, adding to a long parade
of earlier departures including
Mitchell, Chapin, Mardian,
Colson, Sloan, LaRue and
Magruder. Flanked by a bust
of Lincoln and a photograph
of his family, the President
took his case to the people
with such phrases as: “There
had been an effort to conceal
the facts both from the public
—from you—and from me.”
On May 11, Judge Byrne
dismissed all charges against
Elisberg and his co-defendant,
Anthony Russo, on grounds of
“improper Government con-
duct.” He cited the burglary
of Dr. Fielding’s office, the
wiretapping of Ellsberg, the
disappearance of records on
the tapped coversations, and
the failure to produce exculpa-
tory information on time. He
did not mention another de-
fense complaint: two conver-

sations Judge Byrne had with
John Ehriichman during the
trial—April 5 and 7—about
the possibility of Byrne’s be-
coming F.B I director.

On May 22, the President
made another major statement,
and once again it had some of
the elements >f a correction.
For the first time, he acknowl-
edged deep White House in-
volvement in the Plumbers’
activities and in the subse-
quent cover-up. He conceded
that some “highly motivated
individuals” may have en-
gaged in “specific activities
that I would have disapproved
had they beer brought to my
attention.” And he admitted
that “there were apparently
wide-ranging efforts to limit
the investigation or to conceal
the possible involvement of
members of the Administra-
tion and the campaign com-
mittee.” But he still denied his
own personal involvement or
knowledge in all areas except
in certain limited “national-
security” matters, which he
sought to distinguish sharply
from Watergate

By that time. the many-
pronged invosugation  was

fully under way. On May 18,
Prof. Archibald Cox of Har-
vard was named special Wa-
tergate prosecutor. In the
same week, the long-awaited
Ervin Committee hearings be-
gan. In the weeks since, the
committee has heard a long
parade of witnesses, including
Barker, Sloan, Baldwin, Caul-
field, Ulasewicz, Porter, Mc-
Cord, Magruder, Stans, Dean
and Mitchell. It has also heard
a memorandum from J. Fred
Buzhardt, special counsel to
the President, alleging that
John Dean was “the principal
actor in the cover-up.” In
the weeks to come, the com-
mittee will hear from several
major targets of the investiga-
tion —among them, Colson,
Ehrlichman and Haldeman —
who will undoubtedly present
testimony conflicting with or
mitigating allegations made
against them.

HE densest fog of un-
certainty still swirls around
the head of Richard Nixon,
who finds himself under in-
creasing pressure to speak out
more fully, release relevant
White House documents and
even submit to Congressional
questioning. Within a few
months, he had suffered an
epic fall from grace. He
had defused the Vietnam
War as a national issue, won
the plaudits of a grateful na-
tion for his historic “voyage
of peace” to Peking and Mos-
cow—and been returned to
office by one of the largest
margins of modern times.
Now, suddenly, the polls were
reflecting a startling loss of
public confidence, the once-
recumbent  Congress was
challenging his authority —
and he found himself on the
defensive, backing and filling
before the outpourings of
Watergate.

An insistent press and a
querulous Congress are ask-
ing just how much the Presi-
dent knew, how much he cov-
ered up. The answer to these
questions will largely deter-
mine not just the future of
Richard Nixon’s Presidency
but the public attitude toward
political campaigns, indeed
toward the entire political
process. There may be only a
touch of hyperbole in the
words which Jeb Magruder is
said to have addressed to Bart
Porter when he learned that
the CREEP aide was about to
tell all to the prosecutors:

My God, you are an ant!
You are nothing! Do you
realize the whole course
of history is going to be
changed? B
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Former White House
counsel John W. Dean 111
says he believes that the
Nixon administration is
inveighing national securi-

ty to force him to give

“yery limited testimony”’
in Watergate investiga-
tions. _
Associates of Dean, who
was fired by President
Nixon after becoming
deeply implicated in the
Watergate scandal, have

.offered further details

behind his statement yes-
terday charging an
‘‘ongoing effort’’ to see
that he does not tell all he
knows to a grand jury or
to the Senate.

His complaint inthat
statement that someone
was
ssrestrictions’’ on his testi-
mony was meant as a ref-

. erence to restraints in the

name of national security
as well as claims of privi-
leged communications
with the President, his
associates said.

These sources said that
the stationing of FBI and
Secret Service guards to
watch over Dean’s files at

~ his White House office was

behind his complaint that
he was being kept from
obtaining relevant infor-
mation and records.” .

_ DEAN’S. STATEMENT

THE EVENING STAR and DAILY NEWS
Washington, D, C., Friday, May 11, 1973

trying to put:

yesterday also said there
were attempts to influence
how federal prosecutors
handled his testimony — a
reference, associates sald,
to what Dean considers to
be pressure to deny him
immunity from prosecu-
tion.

In discussing Dean’s
suggestion that efforts
were being made to
«“gdiscredit me” or to ‘‘get
me,’”’ associates cited a
statement broadcast by
CBS News that Dean did
not want to go- to prison
principally because he
was fearful of being mo-
lested sexuall y.

" That is * a lie spread by
his enemies,’’ one asso-

, ciate said.

The argument that
‘¢‘national security’’ con-
siderations dictated that.
data relating to the Water-
gate affair should not be
given to investigators was
used by Dean himself,
another former White
House aide, Charles W,
Colson, has declared.

In an interview with FBI
agents, made public yes-
terday during the Penta-

. gon Papers trial in Los

Angeles, Colson said that
the issue had comle up at a
meeting with Dean when

" they were discussing what.

he would say about FBI

JE ]
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questioning of him on the
Watergate affiar.

COLSON SAID that he
asked what he would do if
the agents quizzed him
about a bunglary that was
related to government at-
tempts to probe the leak of
the Pentagon Papers to
the newspapers. That bur-
glary, of a psychiatrist’s
office in Los Angeles in
1971, has been related to
scandal
because it was carried out
by some of the same men
convicted of the Watergate
break-in.

Dean advised him ‘‘that
if asked, he was not to dis-
cuss the matter inasmuch
as it was a national securi-
ty matter of the highest
classification,’” Colson
said.

According to Colson’s
testimony, he received the
same instructions from
Ehrlichman in March or
April of this year.

Meanwhile, there were
these other developments
in the Watergate affair:
® Former Nixon campaign
treasurer Hugh W. Sloan

‘Jr., in sworn testimony
released yesterday, said

. that a number of high Nix-

on campaign and adminis-
tration officials were '
aware — or had reason to
be aware — last summer
that the scandal might
reach higher in the gov-
ernment than was being
publicly acknowledged.

® Gen. Robert E. Cush-
man, former top CIA aide,

~ who has been cited as the

source of authority for the
CIA to help equip the men
taking part in the
psychiatrist’s office bur-
glary, was preparing an
affidavit on his role. Csh-

man was scheduled to
appear soon before two
Senate committees prob-
ing CIA involvement, per-
haps later today. Aides to

" the general have been in-
! dicating the general did

not know what the men in

'. the burglary were plan-

i ning. -
@ A CIA psychiatrist told

senators yesterday that
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¢red to prepare on

]

or



i
i

Daniel Elisberg, accused
of stealing the Pentagon
Papers, was the first of its
kind ever made on an
American citizen. The pro-
file was prepared as part
of the same Pentagon
Papers leak-plugging ef-
fort which involved the
burglary of the office of
Ellsberg’s psychiatrist.
Former CIA Director
Richard Helms is sched-
uled to appear early next
week to tell what, if any-
thing, he knows about the
CIA role in the buglary
episode.

Nixon campgian aide
Sloan, in his sworn testi-
mony made pblic yester-

' day, indicated that Mau-
* rice H. Stans, chief fund-

Doy

CUEAR e

raiser of the Nixon
campgian in 1972, had
some inkling of the bug-
ging scandal last summer.

Sloan recounted how he
became suspicious of the
large amount of money
being given Watergate '
conspirator G. Gordon
Liddy, and asked Stans if
deputy campaign director
Jeb Stuart Magruder had
the authority to approve
such disuursemients.

Stans checked with
campaign director John N, -
Mitchell — also indicted in
the New York case yester-
day — who said Magruder
did have the authority,
Sloan said. ,

HE SAID, “I believe I

expressed concern gener-
ally (to Stans) about the
fact that the totals were
mounting up without any
knowledge on our part of
what, in fact, had hap-
pened to our money.””

Stans replied, Sloan
said, ‘I don’t want to
know, and you don’t want
to know.”

Sloan also said that fol-
lowing the June 17 arrests,

Magruder asked Sloan to

perjure himself at any
forthcoming trial regard-
ing how much money
Sloan had given Liddy.
Sloan said he refused to
perjure himself — and did
not do.so — and said he
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began attempting to alert

e

higher-ups in the Nixon
Administration about what

-apparently was going on.

But Dwight Chapin, then
the President’s appoint-
ments secretary, brushed
him off by saying:

“ ... (1) you are over-
wrought, and (2) the im-
portant thing is to protect”
the President, and (3) you
ought to take a vacation.”

He then went to John D.
Ehrlichma, then head of

the President’s domestic :

counsel and one of the top
presidential advisors, he
said.

“I think I got as far as

saying there were funds

that I did not know where
they went, and there might

"be a connection with the

] the election in any case.’.

situation. He told me'to go
no further, that he didn’t
want any of the details, if I

- had any personal prob-

lems I had a special rela-
tionship with the White
House and they would be
glad to arrange anaattor-
ney. }

- “I said, ‘That isn't my
congern, I just want you to
know there is a problem
over there,’ and he said
his position was that he

| ‘would have to take exeécu-

tive privilege until after

i ot

ey e s
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e

o
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WASHINGTON CLOSE-UP
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" By FRANK GETLEIN
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; 7 Keeping-the'B»"fglafs O"t" ‘

Perhaps prematurely,

- everybody has been draw- -
ing moral lessons from the -

conspiracy, burglary and

corruption of the Ameri- -

can political process.
-summed up in the name
Watergate.

 The Rev. Billy Graham,
for example, thinks the
Watergate crimes show

the need for a great spirit- .

-ual revival in America.
This is understandable
from a professional poirit
of view, Dr. Graham bejhg

the nation’s leading spirit~~

ual revivalist, but a more
. realistic analysis would
find just the opposite to be
the Watergate lesson..The
burglars and other crimi-
nals were acting on behalf
of and apparently also on
the instructions of the
" most self-consciously holy,
_spiritually revived, pray-
er-breakfasting, God-in-

_voking White House gang
since ‘‘Lemonade Lucy’’
Harrison had the temper- .

L] » .
ance ladies in.

*

" If Watergate 'is where
godliness has led the holy
clowns from the White

‘House, this country may |

. not be able to afford a
" spiritual revival.

*  President Nixon seems
to have drawn several
other moral lessons: Pay
more attention to what
/people are doing in your
name; fire people you are

deeply convinced are inno- .

cent of wrongdoing, and,
above all, no doubt, don’t
hire a counsel who isn't
-'willing to be a scapegoat. '

For their part, the Dem- .

ocrats must have learned

learned a long time ago:
When you are running.

- against Richard M. Nixon,
" .keep your back to the wall "

~and your hand on your

wallet. No one would sug-~

gest the President of the '

United States is a bandit, .

. but he does seem to inspire -,
an excess of zeal in those -
- devoted to his cause:

Jerry Voorhis and Helen

" Gahagan Douglas were.
but the first in a long line

of political corpses found
floating with the knives in
their backs ' inscribed

. “RMN."" The latest vic-

tims of that zeal seem to
be Sens- Muskie, Hum--

_ phrey and Jackson, done -
“in by forgeries in Florida,

false and embarrassing .
phone calls and letters,.
bogus orders- for large

quantities of food, drink
and flowers, and, of
course, the familiar zeal-
ous acts of breaking and
entering and ‘burglarizing

files.

‘For ‘the rest of us, the
lessons cannot rgally be
drawn until all the returns ',
are in, but one furidamen-
tal necessity seems clear.

- even this early: We have
got, somehow, to get the -
CIA the hell out of our "
" domestic politics.

*

The agency has, of
course, denied that it had
anything to do with the
cameras, the red wigs, the
bugging apparatus and so
on that burglar and ex-CIA
agent E. Howard Hunt Je.
has. testified he got from
the agency in an agency
outpost, a ‘*safe house’’

.- maintained for just such

Apphoven thor ReN §823801/8478

A

. But even on the record '

~as already established,
the CIA gave us Hunt,
"McCord and most of their
mob from Miami, alumni,

" with dne exception, not

only of the agency but of
its finest hour, the Bay of
Pigs blow for freedom by

_surreptitious invasion of a

so vereign country.

. i
* The theory of late

. 20th century government
- seéms to be that we have to

-have people like Hunt and
McCord on the government

‘payroll to save us from the | o

dread Commies.

"Fair enough: At the <

moment, however, a more -
urgent- problem is how to '~

save the Republic from
Hunt and McCord and per-

- haps from the CIA at large.

The very least we can
.expect is a law preventing’ -
graduates of the CIA, like

. Hunt and McCord, from

engaging in political aétiv-
ity for a period of years,
particularly from accept- '
ing employment or con-
tracts from outfits like the

Committee for the Re-elec- R

tion of the President. :

If retired spooks want to ;'
run for public office them-
selves, that’sfine: There .
are many constituencies

" that from time to time feel

the need for a trained bur-
glar as their man in Con-

" gress or the city hall. Also,

their opponents are fairly:
warned and can hire their
own free-enterprise bur-
glars to protect them.

But to have government- .
trained burglars in the

. White House as political

-consultants is now untena-
ble and must be stopped by )

##%C1A-RDP84-00499%8085000100022. -
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" BY OSWALK .)‘onNS'rON

o Star-Nows Staff Writer

-+ James R, Schlesinger,
' the newly installed CIA
director, has confirmed
privately that the CIA
“supplied a camcera, dis-

. guises and .false docu-.

" ments to Watergate consi-

pirator E. Howard Hunt,
before the 1971 bread-in at.,

the office of the psychia-

trist who had once treated

Daniel Ellsberg.
Schiesinger, who offered

- the confirmation in a tele-.

. phone conversation yester-
day with Rep. Lucien N.
- Nedzi, D-Mich., chairman
.of the House Arms Serv-
ices subcommittee on in-
. telligence,
that Gen. Robert E. Cush-
man Jr., then deputy
director of the CIA, or-
dered the supphcs. Nedzi
said.

man, now Marine Corps
commandant, authorized
clandestine supplies for
Hunt and fellow conspira-

tor G. Gordon Liddy in

!

acknowledged .

e
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. their administration-di-

. operational

Confirmation that Cush-*

rected probe of the Penta- .

gon Papers leak, emerged
‘from an internal probe

 'now under way at the CIA,

Nedzi was told.

Still unconfirmed is
Hunt's testimony to the
Watergate grand jury that

the CIA also gave Hunt,

Liddy and the team of

Cuban emigrees recruited

for the Ellsberg burglary’
assistance, .-

two “safe-house’ rendez-
_vous points in Washington
and an
.'Ssterile” telephone num-

untraceable

'ber to call if help was’

‘neceded.
(Cushman has been or-

dered by the, Defense De-.
partment not to discuss his -

alleged involvement in the
burglary. He failed to,

_ show up for a scheduled

news conference at Rotter-

dam yesterday, where he
1is touring Dutch defenses..

"An aide announced the -

/gencral would have. noth-
ing to say.

(The aide said Cushman"

. may have violated laws .

‘had been ordcrcd to nub- :

mit an affidavit to the Jus-

tice Department on the .

matter when he returns
here.)

Nedzi, concerncd that -

CIA activities in the case

‘panning the agnecy from
domestic operations, is
_planning a subcommittce

investigation this week..
. Sens. Stuart Symington, D-.

Mo., and John L. Mec-

ate probes of the incident. .

The State Department,

meanwhile, has offered
seperate confirmation of

- another aspect of the rap-

. idly devcloping case. fol-

cials acknowledged late
yesterday that Hunt in
1971 had frece access to
_State Department cables
relating to the 1963 coup in
which South Vietnamese
President Ngo Dinh Diem
was assassinated.

According to a sketchy.

' State ‘Department version
“of the incident, officials

.acceded to White House

8 ‘Apﬁfoved-Ff‘<'>rRe.léése“:ﬁom}qa\'/ﬁ'éa‘-."_";pf";'-;:i.'f" )

_request that Hunt be given
unlimited access to the
department’s fileof cable ;
- traffic to and from Saigon

Clellan D-Ark. also an= '’
pounced 'yesterday seper- -

1 0 v v

during 1963.

Hunt worked in the file
room during late Septem- ; :

ber and early October of
1971, officials recalled,
and he was allowed to

" - make photo copies of as
-many cables as he choose,

Some of these copies i ;
"may have provided the .
raw material for cables
* Hunt later fabricated, al- -

legedly on orders from

cial Counsel Charles W.

" former White House Spe- = i -

Colson, to implicate Presi-

-dent John F. Kennedy in

the Diem assassination.

According to grand jury
testimony relcased in Los
Angeles by Federal Dis-
trict Judge W. Matthew

. Byrne Jr., Hunt plowed

through several thousand
state Department cables

"in order to vhunt plowed

through several thousand

' State Department cables
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i authenticity of materials

. that had already appearecd

: ‘ in the press’ in the Penta-
gon Pase.

‘; in order to ‘‘verify the
1
]

: The actual regulations
! under which the CIA has
. i operated are sct forth in a
“ .y series of highly classified -
{
|

directives from successive

presidents and national

41 security councils over the

" years — fromt the Truman

" administration to the pres-.
‘. ent,

These are somectimes

the ‘'secrct charter.’”
Glimpses of this charter
1 have surfaced occasional-
ly, especially when domes-
tic operations of the CIA.
have been hecallenged. In a
i case involving an Estonian
-emigre employed as a CIA’
| counter intelligence agent .
I’ that reached the Supreme
. u Court two years ago, it
l|wus revealed in an affida-
.lvit signed by Helms him-
S h,aelf that tho deputy direc-

“' ‘tor for plans (ie. chief of .
" e¢learly defined. .
Helms himself has pri-

R clandeatmo operatmns)

A

i

¥ out
director of plans, presum-.

‘collectively referred to as -« -

!
Nt
'

il oo i+

. CEARA T
R

e
! Ty, ear

has “specific responsibili-
ty — for the conduct of the

-agency's counter intelli- -
. gence operations.”’
As an organizational’

matter, the support Hunt
claims he got from the CIA
in the Ellsberg burglary
would have becn carricd
under the deputy

- ably under the heading
""counter-intelligence op-
erations.”

Under, the 18-month-old

- reorganization of the CIA,’

' Cu;hman; as deputy dircc-
tor of the agency, would
' have had unduestloncd

" authority to order thé.

camera and-other materi-
als and probably to offer

opcrational support as.

well.
The burglary of .
" Ellsberg’'s psychiatrist

took place in Scptember
1971, however, some two

months before the reorga-.

nization plan was an-
' nounced by President Nix-

: on, 80 the line of authority

may not have becn that

vately assured Nedzi and

.

.other congressional over-

scers of the CIA that he

had no advance knowledge .

of the Watergate break-in,
and the agency through an
official announcement has
disclaimed any advance
knowledge of the Ellsberg
break-in.

/
i In his only pubhcly rec-
. orded reference to the

Watergate case, Helms,
' now ambassador to Iran,

L [ last February.admitted to

.members of the Senate
Forelgn Relations Com

L L
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mittee that both Hunt and
James W. McCord, anoth-
er convicted Watergsate

. conspirator, were former

CIA agents. He added, in a

" voice verging on anger:

**They had all retired.

‘They‘ had left, I have no

control over anybody who

has left . . . they had both ~

becn rctired at least two

-years.'

Despite Schlesmgcr 8
limited confirmation that

Hunt, himself a former
CIA operative in the clan- |

destine services or *'dirty
tricks'® division of the
agency, enjoyed CIA sup-
port in .the burglary of

Ellsberg's psychiatrist,

serious questions remain.
The distinction between
merely supplying equip-
ment, reportedly on White
House orders, and actually

lending operational sup-

port could be crucial, ac-

cording to informed
sources in the intelligence
community. ’

The supplying of equip-
ment is viewed as a rou-
tine administrative maiter
that would have carried

" out without question upon

orders of Cushman, who

-was number two in the

“find out about those leaks

agency as deputy director,
under Richard M. Helms,
the then CIA director.

A request for agency
cooperation in a govern-
ment-wic probe of a na-
tional sccurity leak such
as the Pentagon Papers
would be regarded as
“‘normal administrative
stuff'’ once sources ob-
served. *‘The fact the
White House was trying to

. was hardly something the ”

agency would re unrecep- .
tive t0.” i

CIA participation in ac-~
tual support of the burgla-X;
ry team, through the sup-"'

ply of safe houses and a: e

. secure telephone contact”’

such as Hunt describcd‘ ’
could be more secrious,: -
- however, since a violation . -

of federal law might have

~ been involved.

Nedzi and other con-
gressmen charged with =

“oversceing CIA activities
. are keenly sensitive to a
- proviso in the 1947 Nation-

. engage
_ **internal security func- -

 al Security Act which ex- -

pressly forbids the CIA to
in, domestic

.. tions."’

Federal
sometimes favored

courts have
the

agency with a liberal read-

ing of the law, however.

_ The same act empowers

. telligence sources

the agency to '‘protect in- -
C and
methods from unauthor-

ized disclosure,” and this '~

clause has been interpret-
ed to authorize some do-
mestic
gence activity, even
though counter intelli-
gence I8 technically the
exclusive province of the
FB‘X.

]
ti

counter-intelli-’

um i
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“You didn't have anything to do with Watergate, did you?” |
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Watergate and the CIA

'The rush of events has cast the impression that the
Central Intelligence Agency, too, was caught up in the
crisis of governance known as Watergate and .was
somehow despoiled or suborned. But such a compre-
" hensive indictment should not be handed down casually.
A closer look at the three main episodes of Watergate-
CIA involvement suggests another and more complex
view. '

, In the first episode, in July-September 1971, the CIA

© was-asked by John Ehrlichman to give retired CIA em-’

ployee Ioward Hunt, then identified as a White House
security consultant, iechnical help for an undisclosed
mission. The Pentagon Papers had just becn published.
The CIA’s legislative charlér gives it “responsibility

for protecting intelligence sources and methods from

unauthorized disclosures,” and in that context the then-
depuly director, Gen. Robert Cushman, ‘who had long

known Mr. Ehrlichman and who had also served as.a’ o
personal aide to Vice President Nixon, granted tech- -

- nical aid to Howard Hunt. But he was put off by

P S L

i

{

é
,3
i
1

Hunt’s manner; the agency, learning that “domestic” '

clandestine operations” were involved, éut. the Hunt ™

link.in five weeks; General Cushman quickly informed,

Mr. Ehrlichman. The burglary of Daniel Ellsherg's

psychiatrist took place a month later. At the same time, -
CIA Director Richard Helms, in the same context of an.

ostensible White Ilouse investigation of security leaks,
ordered up a CIA psychiatric profile of Mr. Ellsberg at
White House request. Ilis successor, James Schlesinger,
later termed these missions “ill advised.”

i In\the second e_pisode, béginning only six days after

ihe ‘Watergate break-in of Junc 17, 1972, top White-

flouse aides reportedly tried on repeated occasions to
induce the CIA to halt an I'BI probe into the “laundered”

Mexican money thal financed the hreak-in (by bhaving:
the CIA invent a false rationale thal the probe would -

compromise CIA sources); those aides then asked CIA

Lo use secret funds to “go bail or pay the salaries” of
- Watergate conspirators. By available testimony, the CIA
resolutely rejected these entreaties. Gen. Vernon Wal-_

ters, the then-deputy director and also a former aide
to Vice President Nixon, even said he would resign and
go to{the President before so compromising the agency.

- In the third episode, in early 1973—by then, ‘_;Water-
gate” was rapidly unfolding—the White House sought
to have the CIA receive back ( knowingly} the Ellsber

g
burglary mal.el‘ialSAip?\deéﬂlFUrR@IedﬁmQOﬂflmal.Ot} :
used :

The ClA-absolutely re

| ];{S/

HC- 4 &

'So what do we have? In ali three episodes, the White
House trampled over the provision of the CIA’s charter

‘ : specifying that the agency function “under the National
*. Security Council” and it sought to turn the CIA to

purposes having at best a tenuous connection to the
agency’s intelligence mandate—even the way the White

* House presented it—and at worst no connection what-

‘soever. In the episodes involving the Mexican money
and the receiving back of Ellsherg burglary materia}s.
successive CIA directors and their deputies stood "off
fierce White House pressure aimed at forcing them to
violate the spirit and letter of their charter. In ihe
episode involving aid for a mission whose purpose was
at first unknown to the CIA, the agency recovered
promptly when it got a better sense of what was going on.

The, further question arises of whether Mr. Helms
should have reported, either to the President or Con-
gress, whatever may have been his suspicion or knowl-

~_edge at various times that something sour was going on.
. .We submit that no final answer can be offered until
-there becomes available a fuller record not only of
precisely what Mr. Helms told Congress last February -

and March and again in the last few days, but also of
the steps he may have taken to protect the CIA from
taint before he was relieved of the agency’s director-
ship.

To establish a kind of base line, we think it ap-
propriate meanwhile to recall a rare public speech Mr.
Helms gave in April 1971, before any of the known inci-
dents had occurred, in which he spoke with feeling and
sensitivity of the difficull role of a secret intelligence
agency in a free society. The CIA operates “under
constant supervision and direction of the National Se-
curity Council,” he said. It assumes only “normal re-
sponsibilities for protecting the physical security of our
own personnel, our facilities, and our classified infor-
mation . . . In short, we do not target on American

" citizens.”

To the extent that the integrity of the professional
intelligence community may have been compromised,
we think it necessary to look first to the White House.
It was the men there who in their cavalier abuse of
power and their contempt for the institutions of Ameri-
can governmeéent—even an instituti(f%és sensitive as the

CA-RDRE4:00409R000200011000 721, compromise

and subvert the CIA. \

—
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ClA: Dean

Continued From Page A-1

Dean then made his
:quest S¢He then asked if
1e CIAQ¢ould not furnish
ail and®ay the suspects’
ilaries@hile they were in
1il, ustmg covert action
inds foB}he purpose.”

IN MIKING the re-
uest, WVN.. was asking
1e ClAQeputy to draw on
top m%.ma fund which is
pecificatly committed in
he CI8s budget, itself
ighly Jassified, to clan-
estined®perations over-
eas. W
The cprert action fund is
nder &.@ jurisdiction of
he depiity director of
lans, The agency’s de-
artmegt of ‘‘dirty
ricks,®and is used for
uch se@et operations as
ribing gandidates or vot-
rs in eections and med-
ling Bm.m violently in the
omestig affairs of other
ationsThe 1961 Bay of
igs i~ agsion of Cuba, the
953 ¢ MMT&H restored the
shah t ntrol of Iran, or
he BO_W recent clandes-
ine wak in Laos were all
2ligibléOfor funding from
‘he nocmn action fund.
Undeé® CIA operating
regulatidns, set forth in a
series & highly classified
memorandums handed
down by the National Se-

curity Councils of succes-
sive presidents, covert
action operations and their
funding must be cleared
by the top-secret “'Forty
Committee’” in the White
House. :

THIS COMMITTEE,
named after a numbered
National ; Council
memorandum, is the suc-
cessor to the similarly
named *‘303 Committee.”
It is composed of repre-
sentatives from CIA, the
State Department the
Defense Department and
the Joint Chiefs, and is
chaired by Henry A. Kis-
singer. It is responsible for
approving all clandestine
operations by CIA opera-
tives, and it carries the
express authority of Presi-
dent Nixon.

Walters rejected Dean’s
request out of hand. His
affidavit continues:

<] replied that this was
out of the question. It
would implicate the agen-
cy in something in which it
was not implicated.”” He

artIir:
Ll dn

. added, in an evident refer-

ence to the Forty
Committee. ‘‘Any such
action by the agency

would imply an order from
the highest level, and I
would not be a party to
any such action.”

He also pointed out that
using the covert action
fund for a domestic opgra-
tion would violate another
CIA regulation designed to
keep the agency, which is
governed by the National
Security Act of 1947, out of
inte~nal security opera-
tions. When the CIA spent
monev for operations in-
side the United States,
Walters explained, ““We
had to report this to the
Oversight Committees of
the agency in Congress.”

THIS WAS a clear warn- -~

ing to Dean that the White
House group he represent-
ed, which included H. R.
Haldeman and John D.
Ehrlichman, could not rely
on a CIA cover to hide
payments to the Water-
gate burglars. It evidently
dismayed Dean. :
‘““He was much taken

“aback by this.”” Walters

reports, adding that Dean
at length agreed that “the
risks of implicating the
CIA and FBI in this matter
would be enormous.”

Walters added: *I said
that what was now a pain-
ful wound could become a
mortal one. What was now
a ‘conventional explosion
could be turned into a mul-
ti-megaton explosion.”

Dean’s request for cov-
ert funds to pay the Water-
gate suspects was evident-
ly the second part of 2
White House effort to en-
list the CIA in covering up
the source of funds for the
Watergate team’s fi-
nances.

Earlier, according to the’
Walter's affidavit and to

Senate testimony made
publir in recent days,
Haldeman and Ehrlich-
man had tried to order
CIA interference in an FBI
probe of campaign funds

which had been
““laundered’’ through a
Mexico City bank.

Meanwhile, in a continu-
ing probe of CIA responsi-
bility in the case. former
CIA Director Richard M.
Helms faces two commit-
tees today: Sen. Stuart
Symington of Missouri’s
Armed Services Commit-
tee, where Walters made
his disclosures earlier this
week, and Rep. Lucien N.
Nedzi of Michigan’s intelli-
gence subcommittee of
House Armed Services.

Belms yesterday r